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Born AuGust 7, 1742 at Potowomut, 
Warwick, Rhode Island, Nathanael Greene 
was permitted only an elementary educa- 
tion but trained, like his brothers, to work 
at the old forge mill. In spite of this scant 
formal schooling, Nathanael educated him- 
self to the point where for relaxation he 
read the Latin poets in the original by 
the light of the camp fire. When about 32 
he married Kitty Littlefield of Block Island. 
She, who was “singularly lovely . . . and 
animated,” hada buoyant influence upon 
Greene, especially during difficult military 
days. General Greene loved to watch her 
dancing with his dear friend and fellow 
officer, “Mad Anthony” Wayne, “while the 
two of them flirted desperately.” In the 
winter of 1778 George Washington 
danced for “four hours with Mrs. Greene 
without once sitting down.” 











Invitation in Greene's handwriting to bis 
wedding with Calpeela cs Win 


Le 





At the news of fighting, Nathanael left 
for Boston and was placed in charge of 
troops after evacuation by the British. 
Active in the defense of New York, then 
with Washington at Trenton, and finally 
as commander of the Southern army, 
Greene evidenced true genius as a soldier, 
strategist and technician. After the War, 


. great as a soldier... immaculate as a friend...‘ 





A New England Blacksmith became a Southern Hero 


“If thee must engage in this carnal warfare in defence of thy country, 
never let me hear of thee being wounded with thy back to the enemy.” 
This is the stern admonition Mary Mott Greene is said to have given 
her son, whose Quaker ancestors helped establish Rhode Island. 


Greene's birthplace in Warwick, Rhode Island, showing the forge in the foreground 


for his great service in the cause of Inde- 
pendence, Georgia made a present to 
Greene of one of its finest plantations, 
Mulberry Grove; and because of his known 
affection for his brilliant friend, gave the ad- 
joining plantation to Wayne. Greene took 
up his residence at Mulberry Grove late in 
1785 and the following June 
died there of sunstroke. He 
was buried in Savannah, in the 
cemetery of Christ Church. No 
tablet was erected and, pecu- 
liarly, the whereabouts of 
Greene’s burial plot became 
obscure, then lost; and it was 
not until 1901, 115 years after 
his interment, that his remains 
were discovered and identified. 








Plaque dedicated to Eli Whitney F 
at Mulberry Grove, Ga., in 1940 the Homes of American Industry. 


A few years after her husband’s death Mrs. 
Greene gave shelter to a friend of the 
family tutor, a Yale graduate named Eli 
Whitney who had come south but was dis- 
appointed in not getting a teacher’s posi- 
tion. At Mulberry Grove, with the aid and 
encouragement of Mrs. Greene, Eli Whitney 
conceived and completed his 
cotton gin. The house at Mul- 
berry Grove remained stand- 
ing until the year 1864 when, 
lying in the path of Sherman’s 
army, it was destroyed in the 
March to the Sea. ( The Home, 
through its agents and brokers, is 
America’s leading insurance pro- 
tector of American Homes and 





FIRE © AUTOMOBILE 


« THE HOME x 


L2AIICE 
NEW YC 


ide 


° 


ARINE INSURANCE 











ll., under Act of March 8, 1879. 


NATIONAL UNDERWRITER. Published weekly (with one additional issue in April) by The National Underwriter 
‘Come any. Office of publication, 175 W. Jackson Blvd., Chicago, III. S. 

1942, $4.00 a year (Canada $5.00), 20 cents per copy. 
the post office at Chicago, 1 


Forty-sixth year. No. 28 Thursday, 
Entered as second-class matter April 25, 1931, at 








Forty-si 
aS 


True 
Orge 
Acti 


Act 
Hox 
of J 


IND! 
bach, v 
and pr 
writers 
ception 
in the 
dressin 
ana Fi 
said tl 
itself t 
all bu 
change 
availak 

Eve! 
identif 
effort, 
theless 
they 1 
organi 

or to 
proces 
now | 
into 1 
tion s 


Need 


It 
in the 
tion | 
esses, 
neede 
Ther 
joint 
ance 
The | 
ing e 
justly 
grow 
exam 
by tl 
of it: 
ness 


com 
reco 
The 
to 1 
tion 
invi 
exp 
that 
ium 
the 








WELZLLY 
NZWE?PAPER 
OF 
INSURANCE 


FieNATIONAL 
UNDERWRITER 





Forty-sixth Year—No. 28 


Cuicaco, CINCINNATI, NEw YorK AND SAN FRANcisco, THurRsDAY, JULY 9, 1942 


$4.00 Year, 20 Cents a Copy 





True Nature of 
Organization 
Activity Sketched 


Achenbach Outlines to 
Hoosier Group Purposes 
of Associated Effort 


INDIANAPOLIS—W. N. Achen- 
bach, western manager of Aetna Fire 
and president of the Western Under- 
writers Association, outlined his con- 
ception of the purpose of organization 
in the fire insurance business, in ad- 
dressing the annual meeting of the Indi- 
ana Fire Underwriters Association. He 
said that the business not only lends 
itself to organization but its processes 
all but demand the counsel and ex- 
change of information and experience 
available through voluntary association. 

Even those managements that do not 
identify themselves with organization 
effort, Mr. Achenbach said, are never- 
theless beneficiaries of the system and 
they would not want to see the trade 
organizations of the business abandoned 
or forbidden. It is certain that the 
processes of the business as they are 
now known would disappear or change 
into unrecognizable forms if organiza- 
tion should be withdrawn. 


Need Right Conception 


It is of high importance that those 
in the business have the right concep- 
tion of organization activity—its proc- 
esses, limitations and benefits. There is 
needed in the first place leadership. 
There must be calm discussion and 
joint counsel, tolerance and _ forbear- 
ance with divergent views and opinions, 
The organization must be equal to deal- 
ing equitably with minorities within and 
justly with opposition from without and 
grow in influence and respect by the 
example of its principles rather than 
by the weight of its strength or the fear 
of its ill will. Organization in the busi- 
ness means self government and that 
means less than the individual may 
desire but more than he can in any 
other way acquire. 

_The field clubs are the communica- 
tion line to the sources of production, 
he said. Companies rely on their re- 
ports and recommendations. The con- 
sidered judgment of a field club or its 
committees on any subject is always 
recognized as a valuable contribution. 
The W. U. A. desires to keep exposed 
to the problems of the field organiza- 
tions. The procedures in the business 
invite and demand the joint counsel, 
experience and exchange of judgment 
that is available only through the med- 
ium of associated efforts. Too often, 
the public thinks of an organization 
as something of combined force, auto- 
cratic authority and dictatorial proc- 
lamations to put the business into a 
groove within limitations of precon- 
ceived and predetermined outlines and 


restrictions. 
is erroneous, Mr. Ach- 


Such a view 
enbach pointed out. and would be true 


Expense Limitation 
Program Now in 
Effect in Texas 


AUSTIN — The expense limitation 
program for both fire and casualty insur- 
ance as sponsored by the Board of In- 
surance Commissioners was inaugurated 
July 1 with virtually 100 percent accept- 
ance by the hundreds of companies oper- 
ating in Texas. A filing calling for a re- 
duction of 35 percent in fire and wind- 
storm rates and 25 percent on automo- 
bile, which was made by one Texas 
company when several acceptances had 
not yet been filed, was withdrawn when 
it became evident that the program was 
to receive such complete approval. 


Potomac Only Dissenter 


The only fire company that has not 
accepted the individual items in the ex- 
pense formula, although it has indicated 
that it would go along with the overall 
expense limitation, is Potomac. How- 
ever, General Accident has filed accept- 
ance of the casualty limitations. 

The combined fire and windstorm 
business of Potomac in Texas last year 
Was approximately $25,000, which was 
less than one-tenth of 1 percent of the 
state’s total. 

All casualty companies have accepted 
the expense limitations though four or 
five have indicated that they would like 
to retain a few contingency commission 
agreements that have been outstanding 
for several years. 


Conferences Are Continuing 


Some admit that the local agents af- 
fected never had earned the contingents. 
However, the board is continuing its 
conferences seeking to get unqualified 
acceptance by all companies. It was in- 
dicated that conferences with Potomac 
are continuing with the hope of having 
it accept the program completely. 








only in the event the business should 
be conducted as a full fledged monop- 
oly which is not only forbidden by 
most state statutes but would be im- 
possible because of public opinion. 

Because some members of the public 
do hold this view, the business has 
the responsibility of conducting its or- 
ganization activities in such a way as 
to bring to the business and to the 
public all of the benefits and advantages 
of associated effort without any of the 
results of unlawful or unfair agreements 
or practices. 


Agency Balance Problem 


Mr. Achenbach urged the field men 
to give close attention to the question 
of agency balances. Many agencies are 
hard pressed financially because of be- 
ing located where normal industry has 
subsided and has not been replaced by 
war work. Other agencies in locations 
where industry is operating at high 
speed are likely to fail to set up a 
reserve to carry them through the pe- 
riod of business recession at the close 
of the war. Mr. Achenbach commended 
one agency in an important defense 
area that is writing a large volume of 
U. O. and is placing all premiums 
collected on term insurance above the 
first year in a reserve fund and treating 
the premium and commission as un- 
earned in order to be prepared to meet 
the demand for return premium. 


N.A.I.A. Steering 
Group to Hold 
Important Parley 


The executive committee of the Na- 
tional Association of Insurance Agents 
will convene in the Pennsylvania Hotel, 
July 20 for a two or three day session. 

War damage insurance will be upper- 
most in the deliberations, and the meet- 
ing will afford the members an oppor- 
tunity to study the latest available 
information. 

Before the committee also will come 
the resolution of the Indiana Association 
of Insurance Agents requesting that the 
committee consider amendments to the 
constitution, looking toward a more 
democratic process in the affairs of the 
National association. Tied in with this 
study is the recent action of the New 
York State Association of Local Agents, 
who also propose constitutional amend- 
ments, and the national officers and ex- 
ecutive committeemen may be expected 
to discuss that resolution. 

The New Jersey Association of In- 
surance Agents has likewise asked for 
an opportunity to discuss matters of 
mutual interest, and the meeting in New 
York will include a session with repre- 
sentatives from that group. 


Pink to Hold 
Hearing on “Gap” 


NEW YORK—The question as to just 
where coverage by private carriers ends 
and that of the War Damage Corpora- 
tion begins was discussed by 25 fire and 
casualty representatives at a conference 
called by Superintendent Pink at the de- 
partment offices here. 

The “gap” which earlier was held to 
exist, does not obtain in the opinion of 
company officials who contend that any 
damage caused by planes in practice op- 
erations would be assumed under the ex- 
tended cover contract. Most fire men 
are adamant in their refusal to write us¢ 
and occupancy war damage indemnity. 
No conclusions were reached at the 
meeting and no minutes taken. Com- 
missioners Blackall, Connecticut; Har- 
rington, Massachusetts, and Johnson, 
Minnesota, were present. 


Pritchett New Head 
of Indiana Field 


Organization 
INDIANAPOLIS — Geo. R. 





Prit- 


chett, American, was elected president 
of the Indiana Fire Underwriters As- 
soication at the annual meeting held 


here with approximately 100 members 
and guests present. John D. Pearson, 
Glens Falls, was elected vice-president 
and Miss Elizabeth S. Cooper was re- 
elected secretary. Five members of the 
executive committee were elected; Jas. 


A. Bawden, Springfield F. & M., and 


R. W. Swanson, Liverpool & London 
& Globe, for two years, and Gus. J. 
Daseke, Phoenix, Conn., H. W. Mul- 
lins, National Fire, and Lynn D. 
Swisher. Norwich Union, for one year. 

Roy P. Elder, Fidelity-Phenix, re- 
tiring president, presided over the 


(CONTINUED ON PAGE 4) 


Seek to Relieve 
WDC of Flood 
of Inquiries 


Interpretation Committees 
Established in Underwrit- 
ing Centers 


NEW YORK—Applications for war 
damage indemnity continue to pour into 
fire company offices in such volume as 
to necessitate employes working several 
hours each night in order to get poli- 
cies out promptly. Several offices re- 
mained open last Saturday, despite its 
being July 4. An idea of the extent to 
which the protection is being written 
may be gained from the fact that one 
company group has already deposited 
more than $1,000,000 in WDC premiums. 
The American Telephone & Telegraph 
company, it is reported, is buying 1 bil- 
lion 400 million of cover, which will pro- 
duce a premium of well over $1,000,000. 

On the whole the agents throughout 
the country seem to have carefully and 
intelligently studied the rules of the 
WDC and their applications, for the 
greater part are in_ proper order, both 
as to risk classification and rate. Some 
agents, however, have made the mistake 
of totaling the premiums due under a 
number of policies and attaching a single 
check for the amount. If, as sometimes 
happens there is an error in one or more 
of the applications, the entire batch is 
held up until the mistake or mistakes 
are corrected. During the first few days 
about 5 percent of the applications had 
to be returned for correction. 


Expect Interpretive Booklet 


The anticipation is that the War Dam- 
age Corporation will soon issue an inter- 
pretive booklet, containing official an- 
swers to the questions that have already 
been presented and others likely to arise 
in handling the business. When this is 
done the work of agents, brokers and 
company men will be considerably sim- 


plified. 
To relieve the overburdened head 
office of the War Damage Corporation 


in Washington from dealing with the 
multitude of questions received by it 
daily from merchantile and manufactur- 
ing corporations, insurance agents and 
brokers and company men in every sec- 
tion of the country, it has been deter- 
mined by the stock companies to set up 
informal committees in this city, Hart- 
ford, Atlanta, Chicago and San Fran- 
cisco, where most of the inquiries can 
be dealt with. Reference to Washing- 
ton will be made only in cases of an 
involved character upon which an au- 
thoritative interpretation is desired. The 
New York committee will use the office 
of the Insurance Executives Association. 

The committees will be made up of 
leaders in the industry, who will rotate 
in serving, the intent being not to im- 
pose unduly upon the time of men who 
already are busy with their company 
affairs. The questions to be submitted, 

(CONTINUED ON PAGE 25) 
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Broad New War 
Bond Campaign Is 
Now Under Way 


F ollowing a broad program to put the 
power of an organized promotional cam- 
paign behind the payroll savings plan, 
the Treasury Department has made 

available to nearly every business firm 
1 complete set of promotional material. 

All this material is designed to help 
yusiness firms achieve more quickly the 
goal of at least 10 percent of payroll 

invested in war bonds. 

Nearly 100,000 firms have already in- 
stalled, and are operating under, this 
plan. In most cases the management of 
the company absorbs the entire cost of 
administration and bookkeeping—and 
the plan is so simple in its operation 
hat this expense is normally quite 
modest. 

The payroll savings plan is most effec- 
ive when stimulated by a well planned, 
fast- moving program to explain the 
»perations and be nefits of the plan and 
ee that it is properly sold to each 
employe. 


Complete Sets of Material 


\ccordingly, the war savings staff 
with the voluntary assistance of able 
advertising and merchandising men has 

nade available complete sets of material 
that will assist every company in put- 
ting ona sustained and successful drive. 

The first item is a book “A Plan for 
Diverting at Least 10 Percent of Amer- 
ica’s Payroll into U. S. War Bonds.” 
This outlines the basis for the over all 
campaign and explains the general types 
of material available. 

For the benefit of businesses who may 
not have installed the plan there is an- 
other booklet called “How to Install and 
Successfully Operate _a Payroll War 
apets Plan for the Regular Purchase 


of U. War Savings Bonds.” This ex- 
plains | in simple clear-cut terms how 
simple and easy it is for any business 


make the benefits of 
savings available to its workers. 


“Give 3... Get 4” 


Basic book for the employe is the one 


organization to 
payroll 


“Give 3 . Get 4!”. In addition to ex- 
plaining how money saved by workers 
is of vital importance in winning the 


war, it drives home the sound practical 
benefits each worker will gain by having 
a reserve fund saved up for the post- 
war years. It also answers questions 
that may be in the worker’s mind as to 
the value of war bonds as an investment. 

Three small envelope stuffers, to be 
distributed via the pay envelope, are also 
included. They are designed to keep the 
subject fresh in every person’s mind; to 
pre-sell workers so that the campaign 
chairmen will be able to turn in the 

lighest possible percentage of signed 
one et Hct for payroll allotments 
from the workers they approach. 

Lapel buttons are furnished reading 
“T am buying at least 10 percent.’ Win- 
dow stickers with similar copy are pro- 
vided for-the worker’s home. 

When the entire business has signed 
up for a minimum 10 percent payroll, 
t is authorized to acquire and display 
the official Treasury Department target 


To Pay Dividends in Texas 
DALLAS—Effective Aug. 1 


of Seattle will issue 


General 
participating poli 
in Texas, according to President 
Dent, who is in Dallas He 
eld a meeting here with local agents 
of north Texas and held similar meet 
ing Wednesday in Houston with agents 
of south Texas. General will pay 20 
percent local agency commission as per 
igreement with board of insurance com 
nil ioners. 


Aetna Fire Group Office Moves 
LOS ANGELES—The Aetna Fire 
up has moved its offices from the 

l1ith floor of the Fidelity building to 

Suite 405 in the same building. The 

quarters there are commodious 

and convenient. 


more 
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 Cunneen Leaves 
Insurance Post 
in U. S. Chamber 


Terence F. Cunneen announces that he 
is resigning as executive assistant for in- 
surance of the U. S. Chamber of Com- 
merce to return to private business. 

Mr. Cunneen was appointed manager 
of the insurance department in 1928 and 





if 











T. F. CUNNEEN 


was promoted to his present position in 
1940. He is a lawyer and served as dep- 
uty insurance superintendent from 1924- 
1928 in New York. 

Under Mr. Cunneen’s direction the na- 
tional conservation program of the 
chamber’s insurance department has 
been greatly expanded. 

3road programs to reduce fire waste 
have been carried on. More than 800 
chambers of commerce are now partici- 
pating in the annual fire waste contest 
conducted by the insurance department 
and the National Fire Waste Council. 

The chamber’s insurance department 
and the American Public Health Associ- 
ation in 1929 started a nation-wide effort 
to safeguard public health. More than 
1,200 cities and counties joined in this 
program and enrolled in the city and 
rural health conservation contests. 

The insurance support and interest in 
the chamber has greatly increased in 
recent years. The insurance department 
is now one of the strongest units of the 
chamber. 

The insurance department has _ pro- 
moted a program to bring about a bet- 
ter understanding of insurance on the 
part of business men and policyholders 
generally. 

Under Mr. Cunneen’s direction, the de- 
partment has acted as a clearing house 
of information on legislation affecting 
insurance in Congress and it has inter- 
preted for insurance members rulings 
and decisions of federal departments and 


Hail Secuaten Up, 
Losses Are Heavy 


Hail insurance premiums are running 
from 30 to 40 percent ahead of a year 
ago in almost all territories. This is 
offset somewhat by the fact that losses 
are heavier in some sections, but gener- 
ally the hail writing companies are still 
well on the credit side of the ledger for 
the season to date. 

Hail storms have been particularly 
bad in Kansas and Nebraska, and one 
or two of the companies report that they 
are already “in the red” on business in 
those two states for the season. There 
have been heavy losses in northwestern 
Iowa and in northern Colorado, but the 
business there still was profitable up to 
this week. The Colorado storm of June 
27 was one of the worst that section has 
ever had. 

Harvesting in Kansas was delayed be- 
cause of rain, and where hail followed 
rain it made adjustment of losses diffi- 
cult. Texas came through this year in 
good shape, compared with a very bad 
season a year ago. 


Buy Just Before Harvest 


In Nebraska last week, with harvest 
less than 10 days away, the demand for 
hail cov erage was very brisk. This was 
an unusual situation in the hail business, 
and was due to the numerous storms in 
the area which have made farmers par- 
ticularly aware of the need for the pro- 
tection. 

In the Dakotas, Minnesota, and Mon- 
tana, where the harvest will come in 
August, premiums are very substantially 
ahead of 1941 and are still coming in. 
There is a bumper crop in that territory. 

Oklahoma is one of the few states that 
has not shown a gain in premiums. This 
was due to green bug infestation which 
damaged the wheat badly. The Chicago 
states are turning in a very good vol- 
ume of hail premiums, well ahead of 
last year. 

All of the companies expect to show 
a substantial gain in business by the end 
of the season because of the higher value 
of crops. There has been an increased 
busimess on soy beans this year. 


agencies affecting the insurance business. 

The department has enlisted the co- 
operation of chambers of commerce and 
other business groups in opposing legis- 
lation to increase special state insurance 
taxes, create monopolistic state work- 
men’s compensation funds, unsound laws 
having to do with the investment of re- 
serves, special deposit legislation and 
valued policy laws. 

Mr. Cunneen states that he will take 
a short vacation and will announce his 
plans later. 


Alton, Ill., Outing Sept. 17 


The Alton (Ill.) Association of In- 
surance Agents has set Sept. 17 as the 
date for its annual “Hillbilly” golf out- 
ing. Harry J. Steck, Alton, is chair- 
man of arrangements. 
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be devoted to important subjects of the 
hour. age l 
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for city-owned buildings is rejected. 
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The federal government will file an 
anti-trust action against fire companies 
before fall, Attorney-general McKittrick 
said in Chicago where he has been con- 
ducting hearings in the Missouri rate 
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of the goslings of the Blue Goose, is 
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N sioun Sashateut 
Western Manager 


of Atlas 


Robert A. Nelson has been appointed 
an assistant western manager of Atlas 
in the Chicago 
headquarters, He 
is a young man 
who has had a 
well rounded ex- 
perience in the 
business during the 
past 15 years and 
he has been in the 
western depart- 
ment office in Chi- 
cago for the past 
several months in 
training for his 
new responsibili- 
ties. 

Mr. Nelson grad- 
uated from the University of Illinois in 
the general business course and then 
trom 1927 until 1929 he was connected 
with the Chicago and Cook county de- 
partment of Travelers Fire. 

His next experience was with West- 
ern Factory where he served in the 
underwriting and engineering depart- 
ments. Then in 1937 he went with Atlas 
as special agent in Iowa and Nebraska. 
After three years in that field he was 
transferred to Ohio as special agent in 
the eastern Part of the state and in 
West Vi irginia. He is a native of Chi- 
cago and is a son of A. J. Nelson, chief 
underwriter in the western department 
of Hanover Fire. 





Robert A. Nelson 


Fire Company Stock 
Is Depressed Due 


to Ocean Marine 


NEW YORK—tThe A. M. Best Com- 
pany Index of 50 representative fire 
companies for the first six months shows 
that the shares have declined about 10 
percent. The New York “Herald-Trib- 
une’s”” composite market averages of 70 
industrials and 30 rails were off 3 per- 
cent. The showing of fire company 
shares was due to the heavy ocean ma- 
rine losses that have been ‘experienced. 
3est’s Index of fire insurance stocks 
June 30 stood at 163 compared with 180, 
Dec. 31 

At the present time Best Company 
states it is the lowest since the close of 
1937. Only five companies resisted the 
downward trend for the half year period. 
The market value of Halifax, which last 
year dropped to below par, advanced 30 
percent. Nominal gains were registered 
by Firemen’s, 3 percent; Knickerbocker, 
2 percent; American Equitable and 


Home, 1 percent each. The companies 
that have reduced their dividends 
showed declines. The heaviest reces- 
sions range from 19 to 27 percent. 


Others show a drop of 14 to 16 percent. 


Liberty Ship Is Named 
Benjamin Rush 


The name “Benjamin Rush” 
given to one of the new U. S. 
ships. It was christened by Mrs. Ben 
jamin Rush, Jr., whose husband is 
vice- -president of Indemnity of North 
America. Benjamin Rush, Sr., is chair- 
man of the North Amerioa companies 
and the great-great grandson of the or- 
iginal Benjamin Rush after whom the 
vessel was named by the U. S. Mari- 
time Commission. The original Ben- 
jamin Rush was one of the signers of 
the Declaration of Independence. 


has been 
Liberty 


Agents’ Licenses Suspended 

LOS ANGELE S—Commissioner 
Caminetti has suspended for five days 
the licenses of A. E. Debley and M. 
Helpman, Los Angeles agents, for viola- 
tion of the insurance code. 
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Light or on Stns 
in Mo. Inquiry 


McKittrick Says U. S. 
Will File Anti-trust 
Suit Before Fall 


In a heated interchange with com- 
pany counsel during the Stieenaet rate 
case hearings in Chicago this week, 
Attorney-general McKittrick revealed 
the purpose of the vast amount of 
testimony he has introduced into the 
record concerning the various associa- 
tions, bureaus, and committees in the 
insurance business. 

McKittrick stated that the Western 
Underwriters Association, Western Ac- 
tuarial Bureau, Subscribers Actuarial 
Committee, Grain Association, Oil As- 
sociation and Western Factory Associa- 
tion speak for the companies. The 
course of action of the companies has 
been such that it presupposed an agree- 
ment existed between them on the con- 
duct of the insurance business’ in 
Missouri. Over a period of years the 
companies have cooperated through 
their organizations, and the only way 
they can act or do act is through them. 


Many Objections Are Sustained 


These and other statements were 
made by McKittrick during the cross- 
examination by company counsel of 
C. A. Dosdall, secretary St. Paul Fire 
& Marine. McKittrick asked what or- 
ganization controlled the Missouri liti- 
gation. Company attorneys objected to 
his questions and for the most part 
were sustained by Commissioner Wind- 
sor, 

McKittrick will 
mony in Chicago 
open hearings in 
14. 

The 
trick 
in the 


Morin to Aid in U. S. Suit 


The federal government will probably 
file an anti-trust action against the fire 
companies before the end of summer, 
McKittrick stated while he was in Chi- 
The department of justice is get- 
ting the record of the Missouri hearings 
currently as it is transcribed. H. N. 
Morin, former insurance commissioner 
of Rhode Island, will assist the govern- 
ment in its prosecution, McKittrick 
said. 

During 


testi- 
will 
July 


finish taking 
Thursday and 


New York City 
McKit- 


appeared 


witnesses called for by 
are mostly those who 
federal court hearings. 


cago, 


David A. Mur- 
while Mr. Dos- 
McKittrick said 
men do not 
understand- 


the tilt with 
phy, company attorney, 
dall was on the stand, 
that one or more company 
aecessarily have a definite 
ing with all of the other companies 
respecting a course of action, but these 
men have acted so long through organi- 
zations and committees that their ac- 
tions are in “agreement.” Of course 


it is up to the court to decide whether 


it is agreement or not, but, McKittrick 
angrily declared, “the law looks through 
these eggshells.” 

When the companies ‘spend hundreds 
of thousands of dollars maintaining in 
the courts for 20 years a rate filed by 
the Missouri Inspection Bureau, it is 
clear that that bureau is not a public 
one, but is in fact a private bureau 
maintained and controlled by the com- 
panies, he asserted. There is nothing 
in the record of the Missouri rate hear- 
ing to show that it is a public bureau. 
The companies all act through the bur- 

eau to protect their rates. It is as com- 
pletely a private bureau as though there 
had been no statute creating it 


Probes to Find Control 


At another point, McKittrick asked 
if there was an understanding among 
members of the Western Underwriters 
Association that the fire business in 
Missouri and the rate litigation in that 
state were under the management and 
control of the W. U. A., the Western 
Actuarial Bureau, the Missouri Inspec- 
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Plan Evolved to 
Release Manpower 
for War Effort 


The English government has set up a 
new investigating committee to consider 
concentration in the insurance and bank- 


ing business, with a view to releasing 
further manpower for the war effort. 


The committee is divided into three pan- 
els, one of which will study ordinary in- 
surance, a second industrial insurance, 
and a third banking. The chancellor of 
the exchequer, in a statement in the 
House of Commons, said that a commit- 


tee under the chairmanship of Lord 
Kennet had been appointed “to ascertain 
and report what practical measures, 


whether by way of some form of concen- 
tration or otherwise, can still be taken to 
secure the greatest possible release of 
manpower” in the three spheres. 

Lord Kennet is a director of the 
Equity & Law Life. H. S. Milligan, 
chairman of the British Insurance Asso- 
ciation, stated that the members wel- 
comed the announcement that the com- 
mittee had been appointed. “Already 
they have released over 50 percent of 
their male staff for national service,” he 
said. 


tion Bureau and the Subscribers Actu- 
arial Committee. 

Mr. Dosdall asserted that there was 
no such understanding that he knew of, 
and that none of the associations has 
any connection with the others. But 
McKittrick declared that certain rela- 
tionships and agreements arise out of 
membership in the Western Underwrit- 
Association. By controlling a. 
missions and practices the W. U. A. has 
a good deal to do with rates t, Mis- 
souri, he charged. The broadening of 
a contract increases the rates because 
it increases the liability; the fixing of 
commissions certainly affects the rates. 

G. N. Gardner, vice-president of 
Merchants Fire of Denver, followed 
Mr. Dosdall on the stand. W. R. 
Reilly, vice-president of Dubuque Fire 
& Marine, was scheduled to appear 
Thursday. W. L. Lerch, manager of 
the Underwriters Grain Association; 
C. Claussen, western manager London 
& Lancashire; J. R. Cashel, western 
manager Providence Washington, and 
Bert W. Jones, comptroller of America 
Fore, testified Tuesday and Wednesday. 
A. F. Powrie, manager of Fire Associa- 
tion, was on the stand a day and a half. 
McKittrick sought to get him to admit 
that the Missouri rate litigation was con- 
ducted, managed and supervised by the 
Subscribers Actuarial Committee. This 
questioning brought frequent objections 
from attorneys for the companies. 


ers 


Named W.U.A. 


Assistant Manager 
W. E. 


Newcomb, who has been con 
nected with the Western Underwriters 
Association at the 
headcuarters office 
in Chicago for the 
past 1% years as 


field supervisor, has 
now been appointed 


an assistant mana- 
ger. Mr. Newcoml 
has fitted into the 


organization admir- 
ably and has de- 
veloped into a first 





rate organization 
man. 

A native of San 
Francisco, his 
earlier insurance “: © Neweomb 
training had all been with Commercial 
Union on the coast and in the Rocky 
Mountain states. He started in the Pa- 
cific Coast office of Commercial Union 


in 1927 as a map clerk and in 1929 was 
assigned to the southern California field 
with headquarters in Los Angeles. In 
1931 he was transferred to Fresno, Cal., 


handling the San Joaquin valley terri- 
tory. Then in 1937 he went into the 
Rocky Mountain field as state agent 


with headquarters in Denver and from 
there went to the W. U. A 

Manager Charles F. Thomas 
to have either Mr. Newcomb or 
tant Manager E. H. 


intends 
Assis- 
Born attend all of 


the meetings of the governing commit- 
tee so that they may keep abreast of 
all the currents in the organization. 


Morin Takes Post in 


U. S. Justice Department 
WASHINGTON—H. N. Morin, who 


recently resigned as insurance commis 
sioner of Rhode Island, has entered the 
service of the department of justice and 
has been assigned to the division super- 
vised by F. H. Elmore, Jr., special as- 
sistant to the attorney-general. Mr. 
Morin’s familiarity with insurance af- 
fairs, it was felt, would be helpful to the 
department should it undertake a survey 
of the industry at any future time. 


At the Denver convention of the com- 
missioners Mr. Morin announced that 
he was to become connected with a 


Latin American insurance enterprise, but 


his plans were changed. 


Trask Returns to Oil Pool 


Fred A. Trask, chief engineer, has 
returned to the Oil Insurance Associa- 
tion after a period of a year, during 
which time he was engaged in special 
work for the United States government. 
Mr. Trask will be located in the Chi- 
cago office of the Oil Association. 





Stock Insurance Display in Detroit 
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At the recent convention in Detroit of 


the National Association of Building 
Managers, the stock insurance interests 
set up a display that attracted much at- 
tention. The main feature of the booth 


hk Saserane { eae 






was a huge exhibit listing the names of 


stock insurance companies and _ their 
agencies that are tenants of Detroit 
buildings. Some 471,594 feet of floor 


space in Detroit is rented to such offices. 


ww 


Self-Insurance Is 
Vetoed in St. Louis 
Plan Recommended by 


Advisory Committee 
Rejected by City 


a 
the 


LOUIS—St. Louis has rejected 
recommendations of the mayor’s ad- 
visory committee on city survey and 
audit made 17 months ago in favor of 
a self-insurance plan, and will continue 
to purchase fire and windstorm insur- 
ance from sound insurance companies. 
\ fire insurance premium appropria- 
tion the fiscal year totals $27,500. 

Comptroller Louis Nolte and other 
officials rejected the proposal not to 
deal with private companies, remember- 
ing the disastrous tornado of May 28, 
1896, which wiped out city property, 
including its City Hospital, valued at 
several million dollars. 

Deputy Comptroller C. L, 
ham said the biggest risk is 
sanitarium and infirmary, a group of 
14 buildings which are old, non-fire- 
proof and close together. If one burned 
all probably would be lost. Their value 
is about $700,000. 


Buildings Escape Tornadoes 


Cunning- 
the city 


another in 
few 


tornado and 
these buildings by a 


The 1896 
1927 missed 
blocks. 
The 
its position 
had spent more 


committee in defense of 
out that the city 
than $1,000,000 for in- 
surance premiums since 1900 and col- 
lected only $66,319 under the policies. 
The city carries about 350 fire policies 
distributed among nearly all agencies 
in the city. 

With a fire department that is under- 
manned and poorly equipped St. Louis 
conflagration hazard. 


advisory 
pointed 


taces a 

It is interesting to note that business 
men who were responsible for the seli- 
insurance suggestion do not take the 
same medicine for themselves. check 
made 17 months ago when they re- 


ported indicated all were protected by 
and windstorm insurance in a vol- 


fire 
ume commensurate with their own 
propertv holdings. 

Of 20 cities of more than 300,000 


population, 11 were on a self-insurance 
plan when the survey was made, includ- 


ine New York, Chicago, Detroit, Los 
Angeles, Clevdland. Boston, 3uffalo, 
W eshington, Cincinnati, Seattle and 


Philadelphia. 


American Auto Issues 
80-20 Collision Coverage 


American Automobile now is writing 
an 80-20 automobile collision coverage. 
Assured’s maximum participation in 
any one loss is $250. 

The company is charging 150 
cent of the $25 deductible rates. 

The plan makes the policyholder a 


per- 


coinsured on a_ uniform percentage 
basis, and the possibilities for saving 
through careful driving are great 
enough that there is a stimulation to 


insured to drive carefully, Otto Patter- 


son, executive vice-president, points 
out 

The 80-20 plan is not a new one. It 
has been used by other companies and 


found very popular. 


Match Plant Loss $120,000 

Fire Tuesday caused an estimated in 
surancejloss of $120,000 when the manu- 
facturing plant of the Ohio Match Com- 
pany, Wadsworth, O., burned. Ohio 
Match Co. carried $80,000 cover on the 
building, which was a 50 percent loss, 
and there was $185,000 insurance on con 
tents in the name of the Diamond Matc! 
Company, with $80,000 loss 


Ewing Stultz, state agent in Kentuck: 
Scottish Union, suffered a broken 
arm in a fall at Herrington Lake while 
on a fishing trip. 


for 
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War Damage Insurance Has 
Many Interesting Phases 


The big majority of risks numerically 
coming in for war damage insurance 
are on dwellings and contents. This is 
due partly to the fact that the life com- 
panies, building and loan associations, 
banks and other agencies loaning 
money on which a mortgage is taken 
are requiring the mortgagors to take 
out insurance, However, there are a 
large number of applications coming 
from householders who have no lien on 
their property. They usually want the 
dwelling, contents, garage and auto- 
mobile covered. The cost is not very 
great and the opinion prevails that it 
is worth the amount paid to feel 
secure. 

One agent uses a very effective talk 
that was inspired by one of his assured. 
He encountered some people who 
claimed that the rate was too high in 
consideration of the hazards involved. 
Then some policyholders complained 
that the coastal areas paid the same 
rate as sections in the central part of 
the country although the hazard was 
many fold greater on the coastline. 

The agent in soliciting or bringing 
the matter up to the property owner 
states that this is not insurance in its 
generally accepted sense but can be 
called a tax that is levied on the en- 
tire country. The people in the central 
part of the United States are more 
favored so far as possible bombings are 
concerned but they should not allow 
those in more hazardous areas to bear 
the unusual brunt. It is a _ national 
duty that is imposed on all people. All 
are in the same boat and working for 
the same cause. Therefore the tax, if 
it can be called such, should be spread 
over the entire country, the rate to be 
the same. This agent states that he 
finds this sort of argument has a real 
effect. 


Dealing with Chain Properties 


Where agents control properties lo- 
cated throughout the country under one 
management they are finding difference 
of opinion here and there as to whether 
war damage insurance should be pur- 
chased. The units along the seaboard 
are much more insurance-minded than 
those in the interior although many in 
the central part of the country feel that 
it is desirable to have this coverage. 
However, where there is a difference of 
opinion among the executives and man- 
agers, it is dificult to reach a conclusion. 

A number of office buildings have been 
taking on insurance, they being natural 
targets for bombing outside of the purely 
military objectives. 

Salesmen have pointed out that there 
are certain cities like Detroit, for ex- 
ample, that would be especially sought 
by Japanese bombers. It could not be 
such a difficult task if Japan got a hold 
on some airbase in Alaska to have a 
squadron fly down and bomb Detroit. 


The Japs evidently are determined to 
take vengeance against the bombing of 
Tokio. 


Different Reactions Seen 


There are different reactions naturally 
when people are asked to take out war 
damage insurance. Some believe that 
the hazard is very remote and they are 
not interested. They reply that if a raid 
ever starts they then will take out war 
damage insurance. Agents tell them 
that they had better play safe because 
the cost is not great and when the time 
does come, if it should, they may not 
be able to get war damage insurance. 
The large institutions evidently are tak- 
ing the coverage. Banks, trust compa- 
nies, building and loan associations, etc., 
desire full coverage to indemnify them 
and their holdings because they wish to 
play safe. This has caused a real mar- 
ket for war damage insurance. House- 
holders find that the cost is rather low 
and take it as a matter of precaution 
although the commission to the agent is 
very small. 


Applications Pile Up 


Applications are rolling in still at a 
rapid rate and company offices are del- 
uged. It has been found necessary in 
a number of cases to increase the num- 
ber of employes. Just how much 
longer the heavy work will continue is 
a matter of speculation. Evidently the 
supplies did not get out on time and 
still some agents have not received any. 
They are binding risks and waiting for 
the supplies to reach them. Almost 
every office states that the 3% percent 
expense allowance will not cover the 
actual outlay. 

It is remarkable how many applica- 
tions have to be returned to the pro- 
ducers because of mistakes made or in- 
formation that is not given. It is evi- 
dent that many have not read the man- 
ual and have not prepared themselves 
properly for writing this class of busi- 
ness. It is a time consumer to have 
these applications dag find there 
are mistakes or a lack of information 
and then have them returned. Another 
process that requires considerable time 
is the coding of applications according 
to state, large cities, classification and 
the like. 


Field Men Called In 


Some offices have had to call in field 
men who have had office experience to 
assist in the general work or in the war 
damage department. Most companies 
have put the war damage activities in 
charge of an examiner or a junior ex- 
ecutive. All companies realize that they 
may lose money on the expense end of 
this. They are all however taking pride 
in doing a splendid and efficient piece 
of work. They have risen to the occa- 
sion in most admirable form. 








Red Tape in Writing U. S. 
War Damage Criticised 


The Portland, Ore., “Oregonian,” the 
other day carried an interesting edi- 
torial on war risk insurance. It re- 
ferred to “the difference in simplicity 
between writing of ordinary fire insur- 
ance and issuance of the government 
sponsored war risk insurance.” 

“The responsible citizen,’ the “Ore- 
gonian” observes, “can telephone his 
insurance agent that he wants his house 
covered with standard fire insurance 
and the insurance goes into effect from 
that moment. The policy is delivered 
in due time and with it a bill for the 
premium which the insured pays in due 
course. 

“But to obtain war risk insurance one 
must sign an application in triplicate 
and remit premium with the applica- 
tion. The local office must make six 
copies for government and company 
use” and the policy does not take effect 


Rhode Island Withdraws 
from Mass. and Ohio 


Because of certain provisions in the 
laws of Massachusetts and Ohio, the 
Rhode Island withdrew from both states 
as of June 30. 








until date stamped by a fiduciary agent. 

“Private enterprise makes an effort 
to cut out red tape. Government clings 
to it, but when forced to it, finds ways 
to do as good a job of cutting as pri- 
vate enterprise.” 





Convention Plans Continued 


The National Association of Mutual 
Insurance Agents has decided to go 
ahead with plans for this year’s conven- 
tion at the Hotel New Yorker, New 
York, Oct. 12-14. The meeting was 
deemed necessary because of the inter- 
est in war damage insurance. 


Pritchett Is New Head of 
Indiana Field Organization 





(CONTINUED FROM PAGE 1) 


meeting and in his annual address ex- 
pressed appreciation of the cooperation 
he had been given. 

W. N. Achenbach, manager of the 
western department of Aetna Fire and 
president of the Western Underwriters 
Association, was the guest speaker, and 
discussed problems raised by the war. 

. L. Heinz, Springfield, on behalf of 
the association, presented retiring 
President Elder with a radio set to be 
installed in a handsome cabinet Mr. 
Elder already owned. 

The president’s report showed that 11 
members had left the association during 
the year, two by death, one to army 
service and eight by transfer to other 
territory. Sixteen new members had 
been added. At this meeting the fol- 
lowing were elected to membership: 
Millard Jones, Emmco; Paul F. 
Schrage, Home; Chas. FE. Corbin, 
Home farm department; Willard Scott, 
Home, L. L. Grove, adjuster, Home, 
and G. A. Juenger, Secured Fire & 
Marine. 

Wm. R. Caskey, Travelers Fire, 
toastmaster at the banquet, introduced 
these guests: Mr. Achenbach; L. F. 
Summers, chief engineer America Fore; 
H. L. Grider, manager Western Fac- 
tory; W. A. Watts, president, and Verle 
Campbell, secretary Secured F. & M.; 
J. H. Burlingame, Jr. assistant man- 
ager Western Adjustment; H. H. 
Moore, assistant general manager, and 
R. S. Simpson, marine department 
Underwriters Adjusting; Frank J. Vieh- 
mann, insurance commissioner, and 
Senator Gray, vice-president Seaboard 
Fire. 

George Mangan, Western Adjust- 
ment, Joliet, Ill., assisted by local talent 
rendered a number of piano selections. 

Mr. Pritchett spoke briefly, asking for 
full support of the membershhip as it 
is entering upon what will probably 
prove to be the most trying year for 
its membership in its history. 

At the first meeting of the newly 
elected officers of the Indiana Blue 
Goose, F. D. Payne, New York Under- 
writers, most loyal gander, announced 
these committees: Entertainment, J. W. 
Byrne, Concordia, chairman; publica- 
tion, H. B. Skelton, Rough Notes, 
chairman; guards, W. W. Foster, At- 
las, captain. 

A golf tournament is being planned 
to be held at South Bend, with Sept. 
17th as the tentative date. There will 
also be an initiation. In November a 
business meeting with initiation and re- 
ports of delegates to the grand nest 
meeting will be held, and an informal 
Christmas party in December. 

The membership of the Indiana pond 
is in excess of 250 





Home in New Iowa Office 


The Des Moines office of Home in 
charge of E. H. Davis, state agent, has 
been moved to 1201 Des Moines build- 
ing. The new offices are of latest mod- 
ern design and were prepared by an en- 
gineer from the home office. They pro- 
vide more space than the former offices 
and have the latest in lighting and acous- 
tics design. One of the features is the 
color design with different colors blend- 
ed on the walls. 


War Risk Cover Discussed 


J. S. Jensen of the Fire Association 
was in charge of the Blue Goose lunch- 
eon this week at Topeka, the last for the 
summer. Luncheons will be resumed in 
September. Thirty members were in at- 
tendance including J. E. Mott of Wich- 
ita, Chas. Nichols of Great Bend and 
Wm. Joyce of Hutchinson. L. A. Ma- 
gill, assistant manager of the Kansas In- 
spection Bureau, talked on war risk in- 
surance. 





Ralph W. Applegate, president of 
Casualty Mutual of Chicago, is in the 
army, serving in the engineers corps 
with the rank of captain. 


To Proceed Against 
Directors of Mutual 


LANSING, MICH.—Judge Dehnke 
of Harrisville has refused to dismiss the 
suit brought by Commissioner Berry 
charging nine former directors of the de- 
funct Lapeer Farmers Mutual Fire with 
malfeasance, misfeasance and non-feas- 
ance in office. 

Judge Dehnke denied a defense mo- 
tion to dismiss but, by ruling, limited 
scope of the litigation. The court held 
that the plaintiffs. may not base their ac- 
tion on any action, inaction or negli- 
gence on or after Aug. 16, 1935, a month 
before the mutual was placed in receiver- 
ship by departmental petition, or on mis- 
handling of the mutual’s affairs which 
might have been corrected subsequent to 
that time. 

Charles R. Bowles is the present ac- 
tive receiver and Walter S. Foster, Lan- 
sing attorney, is representing the com- 
missioner in the suit. 

The original bill of complaint charges 
the former directors with gross negli- 
gence and asserts that they did not give 
“attention and exercise vigilance, care 
and skill in reference to corporation af- 
fairs that prudent men would use in like 
or similar circumstances or in their own 
affairs.” Non-compliance with provi- 
sions of the law and failure to force com- 
pliance by active executives of the mu- 
tual were claimed. The present receiver 
is endeavoring to collect assessments to- 
taling some $200,000 against the mem- 
bership. A former receiver collected 
considerable sums but that assessment 
was held void in earlier litigation and 
most of the money collected went into 
the expense of litigation which has been 
almost continuous since the original re- 
ceivership order. 


War Damage Cover on Furs 


Marshall Field & Company, Chicago, 
last week mailed fur storage customers 
a letter informing them that “war dam- 
age risks are specifically excluded in our 
receipt covering your furs stored with 
us. 

The company points out that because 
of the conditions prescribed by the War 
Damage Corporation it is not permitted 
to furnish such protection to its fur 
storage customers through WDC and 
suggests that if customers desire the 
coverage they communicate with their 
insurance broker or agent. 

C. O. Pate, president of the Insurance 
Brokers’ Association of New York, has 
requested the WDC to permit proprie- 
tors of fur storage places to buy a single 
cover for garments held by them for cus- 
tomers, instead of requiring individual 
policies. 





Reinsurance Promotion Fails 


Overseas & American Reinsurance is 
being dissolved because of failure to 
complete organization within the statu- 
tory period of one year in New York. 
Frederick C. Pitcher of Taatchard, 
Pitcher & Amann of New York was one 
of the incorporators. 


The Kansas Fire Underwriters Asso- 
ciation held a meeting at Topeka this 
week. The next meeting will be in the 
fall, probably’ in Topeka. James E. 
Mott, Wichita, Great American, is the 
new presiding officer. 


Lee Roland, underwriter with Home 
in Des Moines, has been inducted into 
the army and is now stationed on Angel 
Island. 





Hanssler Binding Agent 


NEW YORK—W. A. Hanssler’s ap- 
pointment as binding agent for Pennsyl- 
vania Fire covers the entire United 
States, except New York and the New 
York suburban and includes fire and al- 
lied lines. He will continue to represent 
the company as metropolitan inland ma- 
rine agent, as he has done for the past 
three years. 


“Why Disability Insurance is a Good 
Investment for You” cost only $2 per 
100. Order from The National Under- 
writer. 
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From Print by N. Currier 


Mrs. Bloomer Pulled No Bloomer 


THEY LAUGHED, a century ago, when Mrs. 
Amelia Bloomer, editor of the gentle periodical, The 
Lily, advocated bifurcated apparel for the ladies. Men 
in britches went into stitches as Mrs. Bloomer, sound- 
ing her battle cry of “Equal Rights for Women”, 
appeared attired in voluminous trousers. Her pants 
were as much a sensation as her preachments. 

- But Mrs. Bloomer pulled no bloomer. She was simply 


ahead of her time. Her attitude toward the so-called 
prerogatives of the male sex has been vindicated. To- 


day, women are privileged to vote like men and, if 


they care to, to dress like men. Face the facts: They’ve 
won their slacks. 

With the democratic world engaged in a struggle to 
defeat the foes of all personal rights, with women 
working side by side with men on the assembly line 
and even fighting shoulder to shoulder with men on 
the battle line, it’s no time to talk about “masculine 
prerogatives’. 


It’s no longer a man’s world. Women have won many 


prerogatives that were once reserved for the male sex. 
Today, at least a third of America’s adult feminine 
population is engaged in gainful occupation. 

Among the prerogatives of the modern American 
woman is the privilege of owning her own in- 
surance. 

She has her own Life Insurance to secure the finan- 
cial welfare of herself and those partially or wholly 
dependent on her income. She has her own Accident 
Insurance to keep income coming in, for women, of 
course, are no more immune to accidental injury than 
men are. She has her own Automobile Insurance to 
fulfill the financial responsibility incumbent on owning 
her own car. She has her own Fire Insurance to cover 
the loss of her own property by fire, and she has such 
forms of insurance protection as Personal Effects, 
Jewelry and Furs. 

A new market? Why, if you add the Feminine 
Gender to the masculine, you’ ve doubled your available 


business! 


THE TRAVELERS 


The Travelers Insurance Company » The Travelers Indemnity Company » The Travelers Fire Insurance Company 


Hartford, Connecticut 
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Plan for Allocation of 
Marine Premiums Studied 


At the recent Denver convention of 
the National Association of Insurance 
Commissioners a committee meeting 
was held on the subject of allocation 
of marine premiums by states. A mo- 
tion was made to approve for national 
use the plan for allocation that was 
adopted by the Western Conference of 
Insurance Commissioners, June 9, 1941, 
but because of some questions thé at arose 
it was decided to make a further study 
and consider the subject anew in De- 
cember. 

There was presented to the committee 
the text of the Western Conference plan 
together with a cross index of insurance 
covers that are mentioned in the na- 
tionwide definition of marine writing 
powers. .In the index are listed the 
covers and then are given the reference 
to each particular cover in the nation- 
wide definition and also in the Western 
Conference plan. The material is pre- 
sented herewith. 


All premiums for the insurance of 
hulls and their cargoes shall be allocated, 
for purposes of taxation, to the state 
wherein the contract of insurance was 
negotiated and placed. 


II 
In respect to insurances not coming 
within the description of Paragraph lI, 
above, and 
A 


Where transit, transportation or move- 
ment is dominant all premiums for such 
insurance shall be allocated, for purposes 
of taxation, to the ‘state wherein is lo- 

cated the place of business of the as- 
sured through which the contract of in- 
surance was negotiated, or in the case 
of a non-business risk, to the state 
wherein the residence of the assured is 
located. 

B 

Where the transportation hazard is not 
dominant and where the subject matter 
of insurance may be exposed for periods 
of intended rest, all premiums therefor 

shall be allocated for purposes of taxa- 
tion, to the state wherein the subject 
matters are principally exposed. 

Cc 

Premiums for policies not coming 
within A or B above shall. be allocated, 
for purposes of taxation, to the state 
wherein is located 

(a) In the case of business risks, the 
place of business of the assured, 

(b) In the case of non-business risks, 
the residence of the assured. 

Interpretation of Western Conference 
Plan for Allocation of Marine Premiums 
for Taxation. 

I 


“All premiums for the insurance of 
hulls and their cargoes shall be allocated, 
for purposes of taxation, to the state 
wherein the contract of insurance was 
negotiated and placed.” (Quoted from 
plan.) } 

This appears to require no explanation 
except (a) that builder’s risks should be 
allocated to the state in which the risk is 
located and not to the state wherein the 
contract was negotiated or placed, (b) 
agreements as to the allocation of cotton 
premiums are not superseded. 


II 
“In respect to insurances not coming 
within the description of paragraph I, 
above, and 
A 


“Where transit, transportation or 
movement is dominant, all premiums for 
such insurances shall be allocated, for 
purposes of taxation, to the state 
wherein is located the place of business 
of the assured through which the con- 
tract of insurance was negotiated, or in 
the case of a non-business risk, to the 
state wherein the residence of the as- 
sured is located.” (Quoted from plan.) 

This category appears to require no 
explanation. 


B 

“Where the transportation hazard is 
not dominant and where the subject mat- 
ter of insurance may be exposed for 
periods of intended rest, all premiums 
therefor shall be allocated for purposes 
of taxation, to the state wherein the sub- 
ject matters are principally exposed.” 
(Quoted from plan.) 

IIB 

Property shipped on consignment for 
exhibit or trial, or approval, or auction, 
where the location exposure is dominant; 
otherwise IIA 

Bridges, tunnels and other instrumen- 
talities of transportation and communi- 
cation. (When interstate, 50 percent to 
each.) 

Pattern floaters. When location in- 
volved is constant, but when indefinite 
with frequent changes II C 

Film floaters. 

Jewelers block policies. 

Exhibition risks where the location ex- 
posure is dominant; otherwise under A. 

Horse and wagon policies, including 
other animals. 

Installation risks, but only when in- 
volving a specific installation. 

Processing policies. When _ location 
involved is constant, but when indefinite 
with frequent changes II C. 

Bailees’ customers policies. 

Furriers’ customers policies. 

Installment sales, in respect to ac- 
counts selling property used commer- 
cially and certificates are issued to ven- 
dee, otherwise II C. 

. 

“Premiums for policies not coming 
within A or B above shall be allocated, 
for purposes of taxation, to the state 
wherein is located 

(a) In the case of business risks, the 
place of business of the assured, 

(b) In the case of non-business risks, 
the residence of the assured.” (Quoted 
from plan.) 

IIC 


The personal property floater (the 
householder’s comprehensive). 

Tourists and/or personal 
floater policies. 

Personal fur floater. 

Personal jewelry floaters. 

Silverware floaters. 

Fine arts floaters. 

Musical instruments floaters. 

Radium floaters. 

Physicians’ and surgeons’ instruments 
floaters. 

Pattern floaters. 
volved is i 
changes. 

Theatrical floaters. 

Wedding present floaters. 

Installation risks when numerous in- 
stallations involving short term expo- 
sures; but if specific installation, II B. 

Processing policy. When location in- 
volved is indefinite, with frequent 
changes. 

Movable equipment floaters. 

Miscellaneous movable articles float- 
ers. 

Installment sales and leased property. 
except in respect to accounts selling 
property used commercially and certifi- 
cates are issued to vendee, which shall 
be IIB. 

The breakdown of II C into (a) (b) is 
self-explanatory. 

Note: With respect to such rare or 
exceptional cases where the indicated 
category would not appear to be a suit- 
able allocation within the general intent 
of the plan, they should be submitted to 
a committee for advice. 


effects 


When location in- 
indefinite, with frequent 


; ? Def. Plan 
Domestic shipments ..... Cc. 1. (ay T 
c. 2. ce) 
Where the location ex- 


posure is dominant.. Z BR. 
CFEMOP WIND ccescciaesce mn A. 

; Cc. 3 i@ * 
Bridges, tunnels, etc..... D. II B. 


(Interstate 50-50) 
Personal property 
reer 
Tourist—personal effects. FE. 1. (a) 
Pe rsonal fur 1 


ae 
na 
QAC 





Def. Plan 
Dime OFS ccccvicosccvses E. 2. (a) a &, 
Musical instruments ..... E. 2. (b) mm ©. 
ee Peer eee E. 2. (c) aa &. 
Physicians’ & surgeons’..E. 2. (d) ic 
Pattern floaters ......... E. 2. (e) 


When location involved 
55. COMBEEME .....6ceccves 
CROP WIS vec cccvccsces 
Theatrical ..ccsscccccses : 
Ser ere rr ere: 
Salesmen’s samples 
Wedding present ........ ee 
Jewelers’ block ......00% ~ 
TESRIDILION 2 ccecvosvcsecs 
Where the location ex- 
posure is dominant.. II 
OCEMOPWIBG ccccscscccces 7 A. 
Horses and wagon te 11 
Installation risks 
If numerous installa- 
tions involving short 








term exposures ..... rec 
If specific installation. . Il E 
Movable equipment ...... E. 2. (n) Il Cc 
Miscellaneous movable 
Brticles ...civcccsess E. 2. (0) Ic 
Processing ........+..+.-.- E. 2. (p) 
When location involved 
is COMBTANE ......60% . 
When indefinite with It B. 
frequent changes..... ic 
Installment sales ........ E. 2. (q) ue. 
In respect to accounts 
selling property used 
commercially and cer- 
tificates are issued to 
a rg tee II B. 
Bailee’s customers ...... E. 2. (r) II B. 
Furriers & fur storer’s..E, 2. (s) II B. 
eg. Beer ee Be. 2. (t) II c. 
Write Aecident & Health Bulletins, 


420 E. Fourth St., 
for ir incre asing § sales. 


Cincinnati, for plans 


On Guard ! : 
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late Casualty News 


To Test Out High-Low Scheme 


NEW YORK—tThe actuarial commit- 
tee of the National Council on Compen- 
sation Insurance to which was referred 
for study some weeks ago the proposed 
new plan of the National Bureau of Cas- 
ualty & Surety Underwriters for com- 
pulsory retrospective rating of risks pro- 
ducing a standard premium in excess of 
$1,000, at its initial gathering re- 
quested the National Council to make a 
number of tests to indicate how the sug- 
gested program would work out. It will 
likely be some time before the committee 
is able to arrive at a conclusion and 
make known its recommendations. 








Issues Service Rider on A. & H. 


Continental Casualty has issued a rider 
permitting certain persons in service to 
continue their accident and health poli- 
cies. Heretofore such cover was auto- 
matically terminated on entry into serv- 
ice. 

The order is attached without payment 
of additional premium, and it makes cov- 
erage of the policy effective except 
where loss is caused by use or discharge 
of any missile, weapon, or explosive or 
during an _attack or _ imagined attack. 


ee | 








Official U. S. Navy Photograth 


ATTACK ON WAKE ISLAND BY U. S§. NAVAL FORCES— 
February 24, 1942. Main battery of a U. S. cruiser bombarding 
Japanese forces at Wake Island while anti-aircraft crews stand by. 


OUR NAVY IS DOING ITS PART—convoying the vital cargoes of 


planes, 
. Win it on the enemy’s own soil! 


tanks, guns, ammunition and food which are going to win this war 


YOU CAN DO YOUR PART—by seeing that the flow of war goods 
in your community is protected—by watching the changing requirements of 
your Assured, recommending the coverages best adapted to your clients’ present 
and future insurance needs. Your wartime watchfulness is essential. 


WE ARE DOING OUR PART—as one of America’s leading insurers 
of ships and cargoes. We also prepare Inland Marine Floaters for war industry, 
as well as for commercial and personal requirements. Our nearest office will 
be glad to render complete specialized service. 


MARINE. OFFICE .“%*, 


WESTERN DEPARTMENT 
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your local advertising to 
tie up with Mr. Theophrastus 
in the July 11th issue of 


THE SATURDAY EVENING POST 


Send for related posters and reprints 


THE FIDELITY & CASUALTY CO. of N.Y. 


’ ADVERTISING DEPARTMENT 
80 Maiden Lane, New York 
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NEWS OF FIELD MEN 





Bean Resigns in Protest 
to Grand Nest Meeting 


C. W. Bean, state agent in Kansas 
for America Fore, has resigned from 
the Blue Goose in protest against the 
holding of the grand nest meeting this 
year under war conditions. 

In a letter to Walter Scott, Jr.. Home 
of New York, most loyal gander of the 
Heart of America Pond, Mr. Bean points 
out that the resignation has nothing 
to do with the affairs of that pond but is 
prompted solely because he cannot “con- 
done the attitude of the grand nest of- 
ficers in soliciting, aiding and even de- 
manding that the annual convention of 
the order be held this year as usual.” 

The order is purely a social and frater- 
nal one and “as such there is not one 
good legitimate excuse, considering the 
times, to hold an annual convention. 
The expense of last year’s convention 
was $5,868, compared with total funds 
collected of only $13,600, and the bulle- 
tin sent to members following the con- 
vention last year cost nearly $1,600, and 
most of that item, too, could be better 
put to war work if a convention were 
not held this year.” 

The convention may still be stopped 
by government direction, he states, but 
if that should prove to be the case, “it 
would still seem to me that the officers 
had not played the part of skillful lead- 
ership expected of them.” 





Pacific Northwest Parley 


SEATTLE—The semi-annual meet- 
ing of the Special Agents Association 
of the Pacific Northwest will be held 
here July 23-24, according to Anderson 
S. Joy, president western Washington 
division, which will serve as host. 

Visiting Oregon fieldmen will be en- 
tertained at an open house at the Wash- 
ington Athletic Club the evening of July 
23. A business session will be held the 
following morning at Sand Point Golf 
& Country Club, followed by the field- 
men’s annual golf tournament. A social 
hour will follow the golf game and a 
banquet will climax the day’s program. 
Arrangements for the affair are being 
made by H. O. Price and M. B. Pool 
of Gould & Gould. 


Duffey with Springfield F. & M. 

Jack N. Duffey has been appointed 
special agent for Springfield Fire & Ma- 
rine in eastern Massachusetts and 
Rhode Island. He will assist Agency 
Superintendent Harry J. Landen in that 
territory. R. G. Vedeler, special agent 
formerly associated with Mr. Landen, 
now is in service. Mr. Duffey has had 
10 years of insurance experience. He will 
have headquarters in the Boston office 
at 40 Broad street. 


New Kansas B.D.O. Group 
_TOPEKA—Carl E. Smith, Royal 
Exchange, has been selected chairman 
of the newly appointed Kansas educa- 
tional committee in charge of the 
B.D.O. program. Other members are: 
Russell N. Colvin, American; William 
F. Ehret, America Fore; Charles T. 
Nichols, Springfield; Merl E. Odell, 
America Fore. 





Niedecker Is Transferred 


William Niedecker, special agent for 
Newhouse & Sayre with headquarters 
at Los Angeles has been transferred to 
the Chicago office and will travel in 
Minnesota and Illinois. 


Linnell to Be Only Representative 


MINNEAPOLIS—Thomas G. Lin- 
nell, general agent of Minneapolis, may 
be the only representative of the Min- 
nesota pond at the Blue Goose grand 
nest meeting in Toronto in August. The 
late Louis L. Law was scheduled to at- 
tend but following his death it was un- 
decided if anyone would be named to 
take his place. 


Sterling to Be Backed for 
Grand Nest Office 


Manitoba Blue Goose will bagk S. L. 
Sterling as candidate for grand nest of- 
fice at the grand nest meeting in To- 
ronto August 25-27, according to ad- 
vices. Mr. Sterling joined Blue Goose 
in 1922 and was most loyal gander of 
Manitoba pond in 1930. In 1940 he was 
on the educational committee of the 
grand nest and now is chairman of that 
committee. 





Logue to Firemen’s 


3en O. Logue has been appointed spe- 
cial agent for the Firemen’s of New Jer- 
sey group in Mississippi and Alabama. 
Mr. Logue was formerly Mississippi 
special agent for Henry A. Steckler, Inc., 
general agents. His headquarters will 
be in Birmingham. 


Reports Michigan Inspections 


LANSING, MICH.—W. D. Cam- 
eron, Boston and Old Colony state 
agent, as secretary-treasurer Michigan 
State Fire Prevention Association, in 
his annual report shows 12 community 
inspections were conducted in the year, 
involving inspections of 2,511 individ- 
ual properties by field men. Of the 
5,690 recommendations made by the 
year’s end, compliance was 32 percent. 
The association is active in civilian de- 
fense effort. 





Mott Makes Bow in Topeka 

The Kansas Fire Underwriters Asso- 
ciation met in Topeka. President J. E. 
Mott, Great American, Wichita, presid- 
ed for the first time, introducing his 
executive committee and outling plans 
for the year. 





W. S. Gibbons, northern Kansas state 
agent, St. Paul F. & M., and big toad 
of the Sunflower Blue Goose at Wich- 
ita held open house for Blue Goose 
members and friends in celebration of 
his birthday, 

Joseph L. Lacher, Newark, special 
agent for Fireman’s Fund, has been ap- 
pointed chairman of the fire prevention 
committee of the Newark Safety Coun- 
cil. 


_NEW YORK 


PRIZE WINNERS ANNOUNCED 





Prize winners in the agents’ and 
brokers’ qualification, fire loss adjusting 
and the legal aspects of insurance 
courses have been announced by the 
Insurance Society. Winners in_ the 
agents’ and brokers’ course are: First, 
Christopher Messinger, Fidelity & De- 
posit; second, J. C. Penz, Despard & 
Co.; and third, F. B. Miller, Jr., C. L. 
Sussing, Inc. 

The first award for the fire loss ad- 
justing course goes to H. Wade, 
Hamilton & Wade; second and third 
prizes have been awarded to H. W. Os- 
terlund, Travelers, and E. R. Singer, a 
broker. 

In the legal aspects of insurance win- 
ners are J. C. Ulreich, Commercial 
Union, first; J. L. Gwydir, Farjeon 
fallin & Co., second; and K. F. Weis- 
senborn, Cgntinental Casualty, third. 





GELSTON WITH NAT’L LIBERTY 


H. W. Gelston, who for the past eight 
years has been business manager of the 
Brooklyn Real Estate Board, has 
joined National Liberty as special agent 
in Brooklyn. 





Fuss & Larson, a new agency in New 
York City, has been appointed metropol- 
itan agent and suburban general agent of 
Occidental of the Fireman’s Fund group. 


Issue Arises Over 
Cancellation of Private 
Insurers’ War Contracts 


NEW YORK-—John Baer, represent- 
ing the Rhode Island, and E. E. Cole, 
Jr., eastern general manager of Gen- 
eral of Seattle, conferred with officials 
of the department Monday regarding 
the cancellation of war damage policies 
issued by the two companies. These 
contracts, issued before the launching 
of the War Damage Corporation, were 
non-cancellable for varying terms, and 
the carriers were prepared to assume 
whatever liability thereunder might de- 
velop in the event of enemy attack. 
When the WDC began writing its cov- 
erage, as of July 1, a considerable num- 
ber of holders of the Rhode Island and 
General contracts sought their cancel- 
lation and felt aggrieved when their re- 
quests were not granted, several appeal- 
ing to the department, Representatives 
of the two companies stated that the 
non-cancellable feature was as binding 
upon assured as upon the carriers, and 
that the position of the companies was 
linked with their respective reinsurers. 
They expressed entire willingness to 
change the coverage to use and occu- 
pancy, rental or other types of cover- 
age not granted under the War Dam- 


age Corporation policy, holding through 
such procedure assured would have 
complete protection. 





Denver General Agents’ 
Attitude on War Cover 


DENVER — The Denver general 
agents, in deciding not to seek appoint- 
ment as fiduciary agents for the War 
Damage Corporation, were principally 
influenced by the fact that a general 
agent would have to have separate code 
numbers and keep separate accounts for 
each and every company which dele- 
gated the fiduciary authority to him. 
The many requirements of the War 
Damage Corporation create a compli- 
cated situation even if only one account 
were handled. The general agents con- 
cluded that the public and local agents 
could be better served by dealing direct 
with the nearest company policy-writing 
office. The impression was incorrect 
that the general agents based their deci- 
sion on the theory that the 3% percent 
expense allowance would not justify 
them in handling the work. 





Have you seen the Insurance Buyers’ 
Digest? Leading agents are mailing it 
out every month to stimulate business. 
Write The National Underwriter for 
sample. 
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We Are at War— 


War against Ruthlessness, Destruction 
and Tyranny. To win this war we must 
all work harder and closer together—we 
must produce and we must fight — we 
can win. 


Insurance can be counted on to do its 
part —to protect life, property and 
production. 


Insurance agents and brokers are 
soldiers on the home front—the men and 
women who are writing the insurance 
protection so essential in peacetime and 
so vital in war time. 


The Loyalty Group salutes the insur- 
ance producer. For go years we have been 
protecting our policyholders against loss 
and we pledge our continued services to 
their Security and the Security of our 
Nation. 


“Loyalty” means Fidelity and Faith- 
fulness to our country, to our insured and 
to our agents and brokers. 


ap Oe, 


President 


Firemen's Insurance Company of Newark, N. J. 
Orgonized 1855 


The Girard Fire & Marine Insurance Company 
Organized 1853 


National-Ben Franklin Fire Insurance Company 
Organized 1866 


The Concordia Fire Insurance Co. of Milwaukee 
Organized 1870 





Milwaukee Mechanics’ Insurance Company 
Organized 1852 


Royal Plate Glass & General Ins. Co. of Canada 
Organized 1906 


The Metropolitan Casualty Insurance Co. of N. Y. 
Organized 1874 


Commercial Casualty Insurance Company 
Organized 1909 


Pittsburgh Underwriters - Keystone Underwriters 


xk *k 
HOME OFFICE 
10 Park Place 
Newark, New Jersey 


Southwestern Dept. 
912 Commerce St. 
Dallas, Texas 


Western Department 
120 So. LaSalle St. 
Chicago, Illinois 


46! Bay St., 
404 West Hastings St., 


* 


Canadian Departments 
Toronto, Ontario 


Pacific Department 
220 Bush St. 
San Francisco, Col. 


Foreign Department 
111 John St. 
New York, New York 


Vancouver, B. C. 


* BUY WAR BONDS * 
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INSURANCE MEN CALLED 10 SERVICE 


CHICAGO 





Raymond C. Dreher, production man- 


ager of Boston and Old Colony since 


1924, has been 
called to active 
service in the 
air force and has 
been assigned to 
the ferrying com- 
mand. He has the 
rank of major. He 
is a past president 
of Insurance Ad- 
vertising Confer- 
ence and is one of 
the best known 
men in his line. In 
the last war Major 
Dreher served as 
pursuit pilot and 
instructor. 

Maj. Dreher has put out one of the 
most distinctive company publications 
for agents in the business, “The Accel- 
erator,” and he has been most ingenious 
in his work. 

Miner Shaw, president of Shaw Insur- 
ance, Inc., of Sioux Falls, S. D., has re- 
ported for duty as captain in the intelli- 
gence service. He wae a lieutenant in 
the tank corps in the first world war. 
Che agency will continue to operate un- 
der the well trained force which Mr. 
Shaw has developed in the last 12 years, 
Mr. Shaw has taken an active part in 
association affairs for years, and last 
year served as secretary of the Fire & 
Casualty Association of South Dakota. 

A. Doran Kennedy of the Eureka-Se- 
curity Agency of Cincinnati is in the 
quartermaster corps at Camp Edwards, 
Mass. Julius Grad and W. L. Garvey of 
that office have also been inducted into 
the army. 

Thomas W. Alexander, who has been 
operating the J. V. H. Allen & Co. 
agency in Augusta, Ga., which was 
founded in 1866, has sold the business 
to the Southern Finance Corporation. 
Mr. Alexander is retiring from insur- 
ance to enter the army. 

Car] Fisher, special agent for National 
of Hartford in Oklahoma City, has re- 
ported to the Great Lakes naval train- 
ing station. He will have the rank of 
ensign. He has been in the Oklahoma 
field for eight years. 

James Longmuir, Marine Office of 
America, Seattle, has joined the navy 
air corps as instructor and is stationed 
at a base in Idaho. 

E. A. Eastman of the Travelers’ 
claims department in Seattle has been 
commissioned a second lieutenant in the 
army air corps and is stationed at Lowry 
Field, Denver. 

H. Foss Osborn, independent adjuster 
of Spokane, Wash., and formerly Port- 
land, Ore., manager for D. F. Broderick, 
Inc., has joined the navy and has been 
commissioned a lieutenant in the avia- 
tion reserve. 

Roger Kegley, executive assistant in 
the Minnesota department until he en- 
tered the army a few weeks ago, has 
already distinguished himself at Camp 
Joseph T. Robinson where he was 





R. C. Dreher 


awarded a medal for skill in maneuvers. 

W. G. Caples, general attorney of Con- 
tinental Casualty, has enlisted in the ad- 
vanced aviation engineers of the army 
air corps, and is training at Miami 


5 . ssa ati at 
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seach. Later he will go to Langley 
Field, Va. Mr. Caples was assistant to 
President M. P. Cornelius and then be- 
came general attorney. 

Ellis R. Larson, son of E. R. Larson, 
assistant manager Fireman’s Fund In- 
demnity, Chicago, who enlisted 19 
months ago, and who has advanced 
from a private through various grades 
to master sergeant, is now finishing his 
training at Fort Washington, Md., and 
will be a second lieutenant. 

Daniel J. Cronkite, formerly a bond 
underwriter with Fireman’s Fund In- 
demnity, Chicago, is now a first class 
yeoman in the navy, stationed at Kan- 
sas City. 

Harry C. Perry, casualty underwriter 
for Connecticut Indemnity in Chicago, 
will go on active duty this month as an 
ensign in the navy. He has been in 
the naval reserve. 

F. W. McFarland, manager of the 
casualty department of the Harry R. 
Koch general agency at Omaha, is 
joining the naval service. Ten of the 
25 male employes of the agency have 
joined the armed forces. 

C. R. McCotter, Jr., who has been 
connected with the inland marine de- 
partment at the head office of National 
Retailers Mutual, has been commis- 
sioned an ensign in the navy and is at- 
tending the indoctrination school at 
Cornell University. His father is head 
of the Omaha office of Grain Dealers 
National Mutual Fire. 

Robert V. Ely, who was connected 
with the Ralph B. Innis agency of 
Kansas City, has been promoted to a 
captain in the tank destroyer battalion 
at Camp Forrest, Tenn. He has been 
on duty since January, 1941, and has 
been a lieutenant. Mrs. Ely and their 
two children are nad him. 

Harry P. Murp of Frank E. 
Murphy Co., Ridecheld Park, N. J., and 
former president of the Bergen County 
Association of Insurance Agents, is 
now a first lieutenant in the army. 

Roland E. Young, formerly special 
agent for the Hartford Fire in north- 
ern New Jersey, has been commissioned 
a lieutenant at ‘Camp Robinson, Ark. 

Al J. Jolley of the A. J. Jolley 
Agency, at Marietta, O., has joined the 
army and will report at Fort Hayes in 
Columbus. He is a former football star 
and served in World War I. 

Frank L. Dunn, son of S. A. Dunn, 
San Antonio, Tex., Hartford Fire farm 
department special agent, stationed at 
Colorado Springs, Col., has been pro- 
pene from captain to major in the 
army air corps. 

C. B. Pevic, Lansing, western Mich- 
igan special agent of Auto-Owners of 
Lansing for the last 5% years, has been 
inducted into army service and left this 
week for Fort Custer at Battle Creek. 
He was guest of honor at a dinner 
given by 31 fellow employes who pre- 
sented him a fountain pen and pencil 
set. M. E. Ald, Charlotte, formerly of 
State Automobile Mutual, Columbus, 
)., has been appointed to succeed Pevic 
in the field position. 

Charles S. Housman, special agent of 
American of Newark, is in recruiting 
service for the navy at Denver. 


Modern Ordinances Gain 

NEW YORK—Twenty-four munici- 
palities have adopted modern fire pre- 
vention ordinances within the past year, 
according to a joint announcement by 
the National Board and National Asso- 
ciation of Insurance Agents. The most 
recent centers to adopt the new ordi- 
nances are: Clearwater, Daytona Beach, 
DeLand, Gainesville, Gulfport, Lake- 
land, Live Oak, Longwood, Lynn Ha- 
ven, Marineland and Orange City, all in 
Florida, and Duncan, Okla. 

More than 5,500 copies of the ordi- 
nance have been distributed, the adop- 
tion of which is urged by approximately 
1,000 organizations and individuals. 


WESTERN FACTORY PLAN 


Commenting on the proposed merger 
of the Factory Insurance Association 
whereby the Western Factory of Chi- 
cago will lose its individual identity, one 
of the leading agents in the middle west 
in making some observations said that 
on the general subject he can see where 
there is a practical side to the consolida- 
tion. On the other hand he is fearful 
that the combined association will be 
used as a hopper for national lines 
placed by large brokerage connections 
in the east. Speaking further, he said: 

“The success or failure of the con- 
solidation from an agency standpoint 
will depend entirely upon the manage- 
ment. The ideal arrangement in my 
estimation would be the consolidation 
for underwriting purposes, but with lo- 
cal autonomy as now arranged. You 
know there is getting to be too much 
concentration and control of the fire in- 
surance business east of the Hudson 
river. 

“As I see it, one of these days, maybe 
after the war has been won, the insur- 
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ance business will have an investigation 
something like the Standard Oil of New 
Jersey had, and it will have to un- 
scramble its eggs.” 


F. J. DURH: AMW’S A ANNIV ERSARY 


On his return from a fishing and pho- 
tographing trip in the Colorado Moun- 
tains Monday Frank J. Durham, head of 
the insurance brokerage firm of W. W. 
Durham & Co., Chicago, was surprised 
by his friends and associates on his 20th 
anniversary in the insurance business. 

3efore entering insurance, Mr. Dunham 
was in the investment business in the 
city. The firm, which does a nationwide 
business, was organized by the late W. 
W. Durham in 1905 and represents a 
number of prominent stock fire and cas- 
ualty companies. 

The anniversary party was arranged 
by Frank J. Opelka, vice-president of the 
agency. Another member of the firm is 
A. W. Anderson, former secretary of the 
Cudahy Packing Company. Mr. Dur- 
ham is active in Cornell alumni affairs, 
Common Ground, and other civic and 
philanthropic organizations. He received 
many congratulatory messages and per- 
sonal greetings at the open house held 
in the agency. 


Mr. Durham’s sister, Anne Durham 
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Davis, is the wife of Roy L. Davis, for- 
mer assistant Illinois state insurance di- 
rector and now western department 
manager of the Association of Casualty 
& Surety Executives in Chicago. 


MARTIN IS 25-YEAR MAN 


William G. Martin, agency superinten- 
dent in the western department of Amer- 
ica Fore, has just completed 25 years 
with the organization and was inducted 
into the “Old Guard” at a dinner given 
in his honor and attended by all the of- 
ficers of the Chicago office. 

Vice-president E. A. Henne was toast- 
master and presented Mr. Martin with a 
gold wrist watch in honor of the occa 
sion. Congratulatory messages were 
read, including a letter from Executive 
Vice-president F. A. Christensen. 

Mr. Martin joined America Fore June 
1, 1917, as chief examiner in the western 
department of Niagara Fire in New 
York. In 1927 he was appointed agency 
superintendent, assisting the late W. L. 
Steele, vice-president, and J. H. Macfar- 
lane, secretary. In 1929 he was trans- 
ferred to Chicago with the western de- 
partment of Niagara, but on his arrival 
met with an accident which incapacitated 
him for 14 weeks. Upon his recovery 
and return to duty, Vice-president Henne 
assigned him to the engineering depart- 
ment, where he took over supervision of 
all sprinklered business, riot and civil 
commotion, explosion and general cover. 

In 1934 he relinquished jurisdiction 
over the general cover business and his 
department was designated the improved 
risk department. 


CREATES INSURANCE DEMAND 


The news articles on the report of the 
eight German spies that landed on the 
Atlantic shores in rubber boats from a 
submarine, the capture of fifth column- 
ists in this country and the evidence that 
they intended to assist in the procedure 
of destruction has caused concerns that 
have not taken out sabotage or malicious 
destruction insurance to make inquiries 
about it. This is particularly true with 
such institutions as are engaged in war 
effort. The large enterprises are usu- 
ally insured in the syndicates and fac- 
tory associations. However, there are 
smaller foundries and other institutions 
doing work on a smaller scale that are 
unprotected. 


LIBRARY TO MOVE 


The Insurance Library of Chicago 
atter 30 years of service at Room 2132 
Insurance Exchange building has 
moved to new and attractive quarters 
on the same floor in Room 2109, 
The library has occupied the 
space since the building was erected 
and now looks forward to years of 
greater service and cooperation with 
the insurance business of Chicago. 


same 


Founded in 1882 by the old Fire Un- 


derwriters Association of the Northwest 
it has played an important part in in- 
surance education in the city. When 
the old association stopped meeting in 
1928 the Chicago Board took it over 
and generously opened it to the public 
as a reference and research library. 
Since then it has widened its usefulness, 
broadened its service and greatly in- 
creased its collection of books, until 
now it is the largest insurance library 
west of New York. 

The Cook County Inspection Bureau 
now maintains the library and has 
moved it to its new quarters. After 
Friday July 10 the library will be open 
to its many friends and patrons 


WwW. F. PRINDLE IN CHICAGO 
W. F. Prindle, head of the Lyman, 
Richie & Co. Colorado Springs office, 


is taking a vacation in Chicago visiting 
the headquarters of his agency. Mr. 
Prindle is a former Chicago agent. 





PRESENT VACANCIES 
CASUALTY UNDERWRITER—An above the aver- 
age man with executive ability to take charge of 
heats Dept. underwriting staff. Salary $250- 
ou. 
FIDELITY & SURETY UNDERWRITER—Famil- 
iar with all fidelity lines to handle underwriting in 
a branch office. Salary $250-$350. 


FERGASON PERSONNEL 
166 W. Jackson Blvd., Chicago, Ill. 
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Rhode Island Continues 
to Sell War Cover 


The Rhode Island is continuing to 
write war damage and bombardment in- 
surance on its own account and has not 


age rates at some points so that its 
premium under certain circumstances 1s 
less than that of the WDC. For in- 


stance, for large mortgagees with loans 
on dwellings Rhode Island has a rate 
as low as 7% cents, Also its insuring 
clause is somewhat broader than that 


ll 


losses under war damage contracts. One 
payment 


done 


t 


ciety’s 
falling 
to an oil company’s property at Santa 
Barbara, 


oO 


building 
missile 


was 


Cal., 


tor 

a cornice 
in 

and 


damaged 


$1,500 for damage 
on Equitable So- 
New York from a 
the other loss was 


supposedly by 








taken a participation in the War Dam- of the WDC contract. It definitely shelling from a Japanese submarine. 
age Corporation setup. In addition it covers such things as falling missiles Rhode Island has three zones for wat 
is writing war damage use and occu- from military planes in training flights cover, the first being Alaska, British Co- 
: T : : lumbia and west of the Cascades in 
pancy insurance. The Rhode Island is whereas it has not been stated whether \wocyingeton and Oregon, and certain 
thus apparently the only company now the WDC contract would cover such counties in California 
that is issuing a cover that is competi- losses. A commission of 10 percent is Alaska or British Columbia agents are 
tive, so to say, to the WDC contract, paid. : instructed not to bind any risk but to 
Rhode Island has reduced its war dam- Rhode Island has already paid two (CONTINUED ON PAGE 19) 
. . . 
Thousands of concerns find A.D. 1. Automatic Protection Systems 
ti ity 
No matter how complete your present fire pro- matter what the hour of day or night...Aero 
tection may seem, your fire defenses are but half- automatically detects the outbreak when it starts, 
way measures unless they include means for de- and automatically summons the fire department 
tecting and reporting fire automatically. For only direct to the premises. 
by automatic means can you have the assurance For sprinklered properties, A.D.T. provides 
that fire will be discovered and the alarm trans- Sprinkler Supervisory and Waterflow Alarm Ser- 
mitted in those vital first few minutes that may vice, which automatically summons the fire de- 
mean the difference between an incident and a partment the instant a sprinkler head opens. This 
disaster. service also automatically detects and reports 
The A.D.T. Aero Automatic Fire Alarm ef- trouble conditions (whether caused by accident 
fectively and economically eliminates the hazards or sabotage) that might impair the sprinkler’s 
of belated discovery and delayed alarms. No mat- effectiveness. 
ter where on the premises a fire may start...no Write for free descriptive booklets. 
Controlled Companies of AMERICAN DISTRICT TELEGRA 55 § Y. 
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Rutter’s Comment on 
Operations of the Year 


The annual report of Sir Frederic 
Pascoe Rutter, governor and chairman 
of the London & Lancashire at its 
head office, is always read with great 
interest. Sir Frederic has a keen, 
analytical mind and he possesses the 
gift of facile, penetrating expression. 

In speaking of the year’s operations 
he said that as regards to premium in- 
come the fire branch showed an in- 
crease of £191,399, the accident £161,- 


148 and the marine £311,806. The un- 
derwriting surplus of the year was 
£603,421 as compared with £590,416 


in 1940. That sum was arrived at after 
deducting all losses, expenses and taxa- 
tion abroad. As Sir Frederic puts it, 
“Taxation, as you well know, has be- 
come an increasing and serious factor.” 
He asserted that on top of all this the 
company has, of course, its own ex- 
chequer. Altogether taxes on pre- 
miums, profits and interest have taken 
a toll of £957,634. He said, “It sounds 
amazing that there is anything left for 
us at all but the net surplus on under- 
writing after allowing for every thing is 
£229,957 against £344,930 last year.’ 


Comment on Fire Business 


The fire business, Sir Frederic as- 
serts, continues to be the backbone of 
the company’s operations and of its 
success, As regards volume, while 
some of the sources from which it de- 
rived its foreign premiums are now 
closed to the company, he said that the 
home business has had an important 
compensation. For many years the as- 
sociated office, the “Law Accident,” re- 
insured certain sections of the accident 
business written by the Royal London 
Mutual, That agreement was replaced 
as from May 31, 1941, by another, 
under which all the fire and accident 
liabilities of the Royal London were 
all’ reinsured by the London & Lanca- 
shire. 

In referring to the results of the fire 
business in the United States he said 
that they are not gratifying and, in fact, 
he characterizes them as “poor,” as in 
the previous year and he predicts they 
are not likely to recover until the rates, 
which began to be severely reduced 
three or four yéars ago, are substan- 
tially improved. Undoubtedly he con- 
cludes that the fire waste in Great Bri- 
tain and America notwithstanding the 
precautions taken is heavy, and greater 
than it should be. The weather, he 
finds, had something to do with the 
results last year as in 1940 and the 
same factor has been operating in the 
United States where the losses during 
the recent winter were abnormally 
heavy. Increased industrial activity, 
especially when it is accompanied by a 
feverish transformation of so many fac- 
tories from normal to war work, must 
mean an aggravation of the normal 


marine business. 


chances of fire happening, he adds. He 
does not consider that sabotage has 
been a real cause no more than it was 
in the case of the “Normandie,” but a 
careless or casual workman may under 
such exceptional conditions by a 
thoughtless act easily start even a con- 
flagration. 

Sir Frederic said that the company’s 
casualty business did not turn out as 
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well as might have been anticipated. 
An increase in premium income is seen 
but a larger increase in losses is re- 
corded due almost entirely to the ag- 
gravated hazard of workmen’s compen- 
sation business and of automobiles, the 
two largest sections and the least 
profitable. It was curious that with a 
succession of air raids, automobile acci- 
dents should have, in the L. & L. ex- 
perience, become more prolific. Less 
care by drivers, often of army lorries, 
has been the cause. 

In regard to third party liability, Sir 
Frederic was relieved to find as the 
year progressed that the courts seemed 
to be showing a tendency to take a 
more logical view of that curious aber- 
ration of the House of Lords, or rather 
of its judicial element, when it decided 
to place on a pedestal the potentiality 
of a person’s life, applying even with 
heavy damages to little children. “Tt 
is to be hoped,” said he, “that the de- 
cision of 1937, one which cannot be al- 
tered except by legislation, will receive 
its certain if gradual quietus.” 

Coming to the marine business, he 
said the London & Lancashire owns 
the two companies which transact its 
One was acquired in 


1907 and the other in 1917. The war 
business, he said, has proved almost to 
the end of the year satistactory but 
this was always an uncertain and in- 
definite factor. For by degrees almost 
the whole world became involved, not 
merely inferentially, but actually as 
belligerents against their will, Then 
the entrance of Japan, and consequently 
the United States completed the vicious 
circle, with a dramatic avalanche of 
losses both in the Pacific and Atlantic. 

What remains of ordinary peace time 
marine business, Sir Frederic says, has 
naturally greatly shrunk as_ regards 
tonnage, and the outcome has not been 
good, but definitely bad. The income 


has been maintained and more than 
maintained by increased rates, both for 
hulls and cargo, and by values, which 


have been doubled and even trebled but 
the hazards have increased to a much 
greater extent, because of the lack of 
lights and lighthouses, because of the 
anxious avoidance of the usual sea 
routes, because of the lurking subma- 
rines, and other disadvantages which 
must be obvious to all 

“And so, what had, even in Decem- 
ber,” said Sir Frederic, “looked like 
being a bumper year, required even- 
tually the extra provision of £350,000 
for unexpired risks. Therefore, the still 
apparent prosperity of the marine ac- 
count for 1941 should be regarded as 
evanescent and not to be depended 
upon with any confidence in the im- 
mediate future, or after the war is over 
when millions of chickens of all kinds 
will be coming home to roost.” 
Reduction in Interest Returns 

In regard to interest yield, Sir Fred- 
eric said that that from investments 
which, including the small proportion 
of life profits, amounts to £344,854, is 
a reduction of £49,018 compared with 
1940. Half of the interest now goes to 
the British government, but a _ corre- 
sponding half comes off the dividend, 
and therefore in appearance it is as 
broad as it is long. But there are 
other considerations, he said, apart 
from income tax, such as the redemp- 
tion or conversion of so many securi- 
ties from which the company. has been 
receiving 4, 4%4 or 5 percent, and the 
reinvestment at a yield of scarcely one- 
half of what it had been earning. In 
case of Great Britain, Canada and Aus- 
tralia, Sir Frederic said that if one 
takes a so-called gilt-edged investment 
repayable in from four to five or six 
years, he will find that the net return 
after deducting all taxation averages 
less than 1% percent. If the United 
States is taken into consideration, the 
net yield is less than 1 percent. These 
results, he said, have a depressing effect 
on the total returns from investments. 
Otherwise generally speaking, he said, 
the company’s financial position is as 
strong as ever. 

In commenting he said, “But this 
devastating war has shattered so many 
things. Precedents of all kinds have 
become almost valueless and _ values 
meaningless. But if you can rely with 
confidence on the maintenance of the 
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price of British government securities, 
and also are able to take credit for the 
important difference in the exchange of 
the dollar as compared with the pound, 
then our position is almost exactly 
what it has been during the last two 
years, for we still possess the buttress 
of that considerable inner reserve.” 
Sir Frederic in his report said that 
the company has earmarked to the 
credit of the United States government 
the bulk of its shares in two of its 
subsidiary companies which operate in 
the United States. It continues to re- 
ceive, however, through its own gov- 
ernment all the interest and profit (if 
any) of these companies, just as if there 
had been no such transaction. In that 
arrangement, he said, the London & 
Lancashire was very glad to facilitate 
as being a real help to Great Britain in 
its time of need and a financial secur- 
ity to the U. S. government before its 
entry into the war, when it was imme- 
diately decided to pool the resources. 


Office Was Decentralized 


Commenting further, Sir Frederic 
says, “We have gone through a cheq- 
uered, interesting, anxious year, and we 
have every reason to be satisfied with 
the working of our various offices 
spread all around London, which de- 
centralization was necessitated by the 
opening of the war. The» complica- 
tions have been great. But then the 
complications of the insurance business 
have always veen very intricate and I 
think 1941 has, if anything, demon- 
strated our dependence upon the trained 
expert and futility of anything like state 
insurance if the unsounded depths are 
to be avoided. Indeed as the war pro- 
gresses there is increasing necessity for 
the key men, the professionals, who are 
not only indispensable but still have 
their hands full when peace arrives.” 

One of the graphic parts of Sir Fred- 
eric’s report deals with Japan. He calls 
it a fascinating little country which he 
visited in 1920. He says: “Over-popu- 
lated, with a people ingenious, imita- 
tive, clever, industrious, able to live on 
rice and little more, a people of whom 
the military element had been seething 
for 40 or 50 years and which in the 
course of their evolution, whilst they 
were our comrades in the last war, 
were then actually basing their consti- 
tution on that of Germany. When I 
visited Japan, after they had filched 
from us nearly all our direct business, 
I found them polite with all their 
blandishments, but like the ancient 
Greeks, prone to make presents which 
forecast trouble. I had the temerity 
to write in my diary at that time, 21 
years ago, that their military extremists 
were waxing for war with America and 
that they would probably start it with 
a swift naval victory. 

“In thinking of Japan I cannot es- 
cape the conviction of the truth of Dar- 
win’s theory of the origin of species. 
Their simian capacity for tricky, in- 
sidious depredations had been devel- 
oped to a high art and we should have 
long ago regarded them as not merely 
as amusing but as gravely dangerous 
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specimen of the animal kingdom. It 
was typical that I should have received 
a card of good wishes from Tokio in 
December, on the very morning after 
the crime of Pearl Harbor.” 

The capital of London & Lancashire 
is £1,455,724. The reserve fund is 
£2,000,000. The fire fund amounts to 
£3, 628,123, the casualty £1,970,156, 
marine £ 2,310,309, staff pension £446,- 
689, total £13, 873,230. The life and 
fixed term funds are £ 11,962,258 and 
the total resources are £27,291,213. 


Anthracite Field Club 
Names Committees 


Following the recent meeting of the 
Anthracite Field Club of Pennsylvania, 
committees were announced by B. F, 
Harding, president, who is a member of 
the adjustment firm of Lucas, McDonald 
& Harding of Scranton, Pa. 

He announced that the club would 
dispense with its June outing, and urged 
all the members to donate the money 
they would otherwise spend for the out- 
ing to the American Red Cross. 

Other officers are C. O’Connell, 
New Hampshire Fire and G. D. Cassar, 
district secretary of the Middle Depart- 
ment Rating Association, Pittston, Pa. 

The committees are: Scranton enter- 
tai *, J. McDonald, John Thet- 
ford, Jr., and Allen Wikman, Scranton, 
Pa. W ilkes- Barre entertainment—R. 
Lomas, T. F. Dougherty and Joseph 
Laufenberg, Wilkes-Barre, Pa. Audit- 
ing—George Mason, Harrisburg, and E. 
J. Eggert, Harrisburg, Pa. Spoons—G. 
A. Davies, Scranton. Membership— 
John Monroe, Philadelphia; L. W. Pow- 
ers, Philadelphia; Wm. _ Battershall, 








Bethlehem. Flowers—E. G. W ickham, 
Philadelphia. Publicity—E. J. Eggert, 
Harrisburg. Chairman of Business De- 


velopment—S. B. Illingworth, Wilkes- 
Barre. Finance—H. W. Peterson and T. 
Howard Bacon, Wilkes-Barre, Pa. 

One of the speakers, Deputy State 
Fire Marshal Al Wilson, of the Wyom- 
ing barracks of the Pennsylvania state 
police, has agreed to return at the Octo- 
ber meeting to continue his discussion of 
incendiary bombs, and also to present a 
detailed report of the activities following 
the recent meeting. 


Higginbotham Nominated for 
Commander of Post 404 


H. T. Higginbotham, assistant secre- 
tary California state compensation fund, 
has been nominated for commander of 
Insurance Post 404 of American Legton 
in San Francisco, to succeed C. C. 
Washburn, Pacific Coast manager Pre- 
ferred Accident. Others nominated are: 

First vice-commander, P. A. Crosby, 
St. Paul-Mercury Indemnity; second 
vice-commander, S. S. Ridgely, Hooper- 
Holmes Bureau; finance officer, E. F. 
Zimmerman, National Automobile Theft 
Bureau; judge advocate, F. P. Barrett, 
C. I. T.; chaplain, E. P. Norwall; his- 
torians, R. M. Kurtz and P. T. O’Dowd, 
brokers; sergeants-at-arms, R. J. Breuer 
and Cliff Feathers, brokers; service of- 
ficer, R. C. Allemann, Hinchman, Rolph 
& Landis. Election will be held July 16. 








Two Caldwell Women 
Attain Eminence 





Two women residing in the small New 
Jersey town of Caldwell have attained 
eminence in the field of insurance organ- 
izations. They are: 

Mrs. Ada V. Doyle, who has just been 
elected president of the National Associ- 
ation of Insurance Women, a fire-cas- 
ualty organization, who conducts an 
agency, and Miss Elsie M. Matthews, 
who is chairman of the women under- 
writers committee of the National Asso- 
ciation of Life Underwriters, and is af- 
filiated with the Newark agency of Con- 
necticut Mutual Life. 





Increase your accident sales with ideas 
from the Accident & Health Review, $2 
a year, 175 W. Jackson Blvd., Chicago. 


Organization 
Problem in 
Canada Outlined 


TORONTO — That the Canadian 
Underwriters Association has a prob- 
lem to solve “in order to prevent com- 
plete disintegration of tariff principles” 
was reported to the annual meeting re- 
cently of the C.U.A. by Kenneth 
Thom, president of the association and 
general manager of the British Amer- 
ica-Western group. 


Ontario, Quebec Figures 


“In the year under review it has been 
necessary to hold three general meet- 
ings, one in July, one in October and 
one in February,’ Mr. Thom asserted. 
“Questions of company and agency 
relationship and of membership were 
the reasons for these general meetings. 
It happens that the fact is these two 
problems are but two phases of one 
problem. The withdrawal of support 
of large groups is a very serious factor, 
and it should be noted that through the 
loss of membership in the past 10 years 
the association has suffered by a con- 
traction of assessable premiums directly 


and indirectly through the enlargement 
of the non-tariff market. 

“As one indication of the effect of 
such withdrawal, may I draw your at- 
tention to certain figures. I quote 1941 
figures for the fire business only and 
for the provinces of Ontario and Que- 
bec only, since our territorial jurisdic- 
tion for other classes extends beyond 


these two provinces and such figures 
are not completely available. 
“Immediately preceding the forma- 


tion of the Canadian Underwriters As- 
sociation certain insurers withdrew and 
since that time others have. Those 
listed below have continued in busi- 
ness in the territory, competing on a 
non-board basis: 

“Scottish Canadian, 1941 
$37,350; General Accident of Canada, 
$86,856; General Accident of Perth, 
$249,864; Dominion of Canada General, 
$233,474; Casualty of Canada, $59,261; 
Union of Paris, $161,907; Canadian 
Fire, $149,214; Canadian Indemnity, 
$84,910; North America, $419,226; Phila- 
delphia F. & M., $28,765; Alliance of 
Philadelphia, $191,981; National Secur- 
ity, $32 977; total $1,735,785. 

“The resignation of the 
group is up for consideration; 
group’s fire income in Ontario 
Quebec in 1941 was $588,876. 

“The fire income of tariff companies 


premiums 


Continental 
this 
and 





no 


in this territory in 1941 was $19,957,747; 
and these figures include, of course, 
those of the North America and the 
Continental groups. Had these groups 
not contributed their incomes to this 
figure, the assessable income of the as- 
sociation would have been $18,695,922 


Income of Former Members 


“The fire income for the two prov- 
inces, of the companies specifically 
mentioned above, amounts in all to $2,- 
326,661, or 12 percent of the fire pre- 
mium income of members. The effect 
on the cost of operating the association 
of such deflection of assessable income 
is patent. 

“This problem is yours and mine to 
solve in order to prevent complete dis- 
integration of tariff principles. 

“The discrimination in the matter of 
taxes between joint stock insurers and 
mutual and reciprocal insurers and 
Lloyd’s has been considered and a 
brief prepared and filed. The commit- 
tee handling this matter has inter- 
viewed the minister of national revenue, 
and consultations have been held with 
the finance and income tax depart- 
ments.” 





“Why Disability Insurance is a Good 
Investment for You” cost only $2 per 
100. Order from Under- 
writer. 


The National 


SHE WONT TALK! 


E hope this poster will re- 

mind the insurance fraternity 

that it is in this fight too. They too 
must enlist in the silence campaign. 
Copies of this poster, size 9 x 12 
inches, will be furnished any in- 


surance agent for window display 





purposes. The Employers’ Group 
imprint appears on the back of the 
poster. For copies write A. R. P. 
Department, The Employers’ 
Group, 110 Milk Street, Boston. 
Please order by form 


number which is $428. 
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Message from the Flag 


Some 300 regular magazines during 
he Independence Day period carried 
ut of the U. S. flag on their front 
covers. Insurance company house or- 
gans joined in the colorful procession. 
On news stands people were interested 
to see row after row of flag covered 
periodicals. 

The procedure was suggested by the 
National Publishers Association which 


appealed to all magazines to make the 
demonstration. The Treasury depart- 
ment supported the movement as a 
stimulant for the purchase of war bonds. 
The idea first originated with Paul 
McNamara of the Hearst Publications. 
The National Publishers Association 
fathered it and started in March to get 
the cooperation of the periodicals. The 
“United We Stand.” 


slogan was 


Getting a More Positive View 


INSURANCE men in every direction can 
take heart in one of the paragraphs of 
the report of Sir Frederic Pascoe Rutter, 
hairman of the board of the London & 
Lancashire Fire of London, that he 
made to shareholders. Sir Frederic is 
one of the most gifted of foreign under- 
writers, a man of wide experience, pro- 
phetic in his instincts and yet a practical 
and farseeing observer of the times. 

Great Britain has been subjected, as 
we all know,.to mighty assaults and 
great punishment. Its people and insti- 
tutions have been called upon to make 
tremendous sacrifices. The insurance of- 
tices have been decentralized and are 
working under most exasperating condi- 
tions as sO many men have gone to the 
front and a great number have died in 
the cause. Business is being conducted 
under trying circumstances and yet the 
people in it are cheerful, confident and 
‘ourageous, 

The government has assumed great 
authority over insurance because it is 
needing every possible dollar that it can 
collect to meet the almost overwhelm- 
ing expenses of the war. It might seem, 
therefore, that insurance as a private en- 
terprise would be nearing its end and 
that the government would assume it as 
yne of its functions. 

Not, so, according to Sir Frederic. He 
ieclares in his report that the war and 
its consequences, its dislocations, its han- 
dicaps to business have proved beyond a 


question of doubt that individual enter- 
prise, initiative and genius are needed 
more than ever to guide the great insur- 
ance craft. Insurance, he opines, wili 
never be submerged in bureaucracy and 
lose its separate identity. 

In this day probably too many insur- 
ance people are taking a negative view 
of their business. They have been con- 
fronted with problems, difficulties and ir- 
ritations. However, they have not met 
anything like the situation comparable to 
what the insurance people of Great Bri- 
tain are subjected. Insurance is a tre- 
mendous business and always will be. 
Regardless of what the government is 
doing now, what seem to be ominous 
clouds in the skies, what threats are 
heard here and there, it is our very can- 
did opinion that if the insurance people 
march along orderly, render the service 
that they should, keep abreast with the 
times, adapt themselves to the changes, 
be industrious even more so than they 
have been in the past, they have little to 
fear. 

Naturally during the war period busi- 
ness cannot be conducted in a regular 
and satisfactory way as in the past. We 
must submit, therefore, to these irritat- 
ing yet necessary experiences. Insur- 
ance can be proud of what it has accom- 
plished and what it is doing today. It 
will emerge from these times of up- 
heaval and strain with great credit to the 
institution. 


Good Chance for Good Work 


As insurance people and especially the 
ompanies get more into the internals 
1’ war damage insurance and study its 
ramifications they realize that it is highly 
ecessary to do a fine quality of work 
ind render the: highest possible service 
n order that public good will can be 
inaintained and encouraged. Some of- 
ficials, like many other citizens in the 
country, see government money being 
spent lavishly here and there and realize 
that there is much waste. Therefore 
they perhaps conclude that it is not in- 


cumbent upon them to endeavor to lower 
the expense of handling war damage 
insurance. 

However, in almost all cases compa- 
nies are doing great work so far in their 
insurance operations. It 
was thrust upon them. They have had 
to organize a_ special department, 
switch into it experienced help, put in 
charge one of the junior executives or 
key men who has instructions to give 
efficiency in every direction. These 
companies are handling all war damage 


war damage 
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details at cali times. They are contribute to the war effort. This is a 
throwing resulting overtime expense into chance to demonstrate the efficacy of in- 
the cost of doing their own business. surance machinery in very practical 
Many offices have found it necessary to terms. 
pay overtime help because of the deluge Insurance people recognize that we 
of applications coming in. are living in a political world whether 
There needs to be of course a new we regard it so or not. We say “politi- 
psychology in the attitude of officials cal” in its broadest and most comprehen- 
toward this work because some may sive sense. Therefore insurance is not 
look upon this problem as an inescapable only called upon to do a first-class job 
assignment, one that they would be glad in administering its own affairs but its 
to be rid of and one which they con- biggest problem today is to get a 
sider as being thrust upon them rather broader and more unselfish picture of 
than an opportunity to show how well its responsibility to the kind of world we 
and unselfishly private insurance can are now living in or soon will be. 











PERSONAL SIDE OF THE BUSINESS 








Patricia Buxton, daughter of John A. amination for $6,500 worth of life insur- 
Buxton, president Mutual Implement & ance and the doctor told him he should 
Hardware, of Owatonna, Minn., was live to be 100 years old. 
married to G. D. Schroeder of Roches- Ernest F. Wagner, assistant manager 
ter, Minn. Pacific department of Phoenix-Con- 

A bronze memorial tablet honoring necticut group, observed his 25th serv- 
John Crump, local agent and son of ice anniversary. Mr. Wagner joined 
E. H. Crump of the E. H. Crump & the group in Hartford in the loss de- 
Son agency, Memphis, Tenn., who was partment, later being transferred to the 
killed in an aeroplane crash in 1939, underwriting department. In 1932 and 
was recently unveiled in Court Square. 1933 he was assigned to special engi- 
Mayor Chandler accepted the memorial neering work in the field and from 1934 
in behalf of the city and of the Crump to 1940 was special agent in the east- 
family. The unveiling was by two small ern territory. He went to San Fran- 
daughters of E. H. Crump, Jr., also a cisco in 1941 as agency superintendent, 
member of the Crump agency. and following retirement of H. L. Simp- 

John Urmson, vice-presidemt, secre- 5" last year, was advanced to assistant 
tary, and comptroller of London & Manager. 

Lancashire, was guest of honor at two Duke R. Stephens, Indiana state 
testimonial dinners given by the officers agent Millers National, is at the Mayo 
and the staff in recognition of his 40th Hospital at Rochester, Minn., for an 
service anniversary. operation and will probably return to 

Mr. Urmson was born in Nantwich, his home in Indianapolis next week. 
Eng., in 1886, and was educated in that Following the meeting of the govern- 
country, later holding several offices ing committee of the Western Under- 
with the London & Lancashire there. writers Association of which he is the 
In 1921 he was named U. S. comp- chairman, §. M. Buck, western vice- 
troller. He became secretary in 1926, president of the Great American group, 
and in 1937 was named vice-president. with Mrs. Buck have gone to Lake of 

Frank W. Eames, general agent Fac- the Woods in Canada for an outing and 
tory Insurance Association, Boston, fishing trip that will last the rest of 
celebrated his 40th service anniversary. July. Mr. Buck has been vacationing 
He was given an inscribed wrist watch at this resort for some years past and 
and a bouquet of 40 roses to mark the has gotten to be one of the expert 
day. anglers in the waters of that region. 

A native of Northboro, Mass., Mr. Susan Harrison, daughter of W. H. 
Eames was a civil engineer before en- Harrison, Iowa state agent for National 
tering the employ of the F.I.A. in 1902 Fire, was married to Lieut. Rex Taylor, 
as : field — = a also of Des Moines. 
sively over the association’s territory. eee . 
In 1918 he was appointed engineer and _H. E. Sayre of Newhouse & Sayre of 
in 1920 special agent, and in 1931 gen- New York City stopped in Chicago for 
eral agent. When the association 2 V!S!t to the firm’s office on his way 

to his range in southern California. 


opened its field office in Boston in 1936 
DEATHS 


Mr. Eames was placed in charge. 
A. D. Smith, senior member of A. D. 
P. F. McAnally, 77 Augusta, Ga., lo- 
cal agent who has been operating for 


Smith, Hamilton & Glover, Birming- 
50 years, died. 


ham local agency, has just celebrated 
John H. Carter, one of the founders 


his 88th birthday, a biography on his 

life being issued on that date by Dr. 
of Carter, MacDonald & Co., Seattle 
agency, died. He had been inactive for 


E, F. Dempsey, southern author. 
Entering the fire insurance business 
in 1887, Mr. Smith organized the Bir- 
mingham Underwriters Agency which 
for a time was the largest local agency 
in the south. He also helped to found tWo years. 
the Atlanta-Birmingham Fire, of which James J. Fitzgerald, president of Grain 
he was vice-president, and later the Dealers National Mutual Fire of Indian- 
old Great Southern Life, which was apolis, who died the other day, had been 
absorbed by Protective Life of Bir- + in the fire insurance business since 1893 
mingham. or almost half a century. He started 
Mr. Smith is still active in his busi- with S Saginaw Valley Mutual Fire which 
ness. At 65 he passed the physical ex- became Saginaw Valley F. & M. at Sag- 
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inaw, Mich., and remained in that con- 
nection until 1899. He then operated a 
local agency, representing U. S. Health 
& Accident and other companies from 
1899 to 1902 when he joined Grain Deal- 
ers National. He was born in 1878 in 
Saginaw. 

George B. Buell, 81, president of Mer- 
chants Mutual Fire, Charleston, S. C., 
died there. 

Floyd B. Reinking, 55, Chubb & Son, 
Seattle, died of a heart attack. 

B. L. Gregory of Philadelphia, special 
agent of Aetna Fire, and Mrs. Gregory 
are bereaved by the death of their only 
child, a 19-year-old daughter. Burial 
was at Mason, Mich. Mr. Gregory 
traveled in Oklahoma and West Vir- 
ginia before going to Philadelphia six 
years ago. His brother is J. W. 
Gregory, assistant western manager of 
Crum & Forster. 

Harry W. Gosser, 62, senior partner 
in the H. W. Gosser Agency, Sandusky, 
O., died. He was a former chief ranger 
of the Catholic Order of Foresters. 

Oo. L. Kelly, O., local 
agent, died. 

Patricia Kirkham, aged 5, daughter 
of H. J. Kirkham, Medina, O., special 
agent of the New Hampshire Fire, was 
killed in an automobile accident. 

M. C. Kelly, 67, Kelly-Briscoe Insur- 
ance Agency, Lockhart, Tex., who had 
been in local agency work for 27 years, 
died of a heart attack. 

Mrs. Walter T. Torrey, wife of the 
Houston local agent, died. 

A. S. Heatfield, 65, veteran special 
agent in Washington for Selbach & 
Deans, died in his sleep in a lumber 
cabin near Republic, Wash. He made 
his headquarters at Spokane. Mr. Heat- 
field was on a trip inspecting mine 
properties. After his car rolled into 
a ditch, he sought the help of lumber- 
men who put him up in their camp for 
the night. When they went to rouse 
him in the morning. he was dead. 

For years, Mr. Heatfield was one of 
the best-known fieldmen in the North- 
west, being affectionately known as 
“Gloomy Gus.” He also was well- 
known among company executives in 
San Francisco and the East, who in 
their earlier years traveled the North- 
west and Mountain field with him. He 
was a member of the Blue Goose and 
the Inland Empire Fire Underwriters 
Association. 


3rvan, 
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Louis L. Law Succumbs to 
Heart Ailment 


MINNEAPOLIS — Insurance men 
from all parts of Mnnesota attended the 
funeral service here for Louis L. Law, 
prominent field): man and grand. custo- 
dian of Blue Goose. Burial was at Lake- 
wood ¢emetery.:. Mr. Law’s: death was 
a shock to insurance men for he had 
been about his work,until a day. or two 
previously. Only last week he attended 
the annual meeting of the National As- 











LOUIS L. LAW 


sociation of Insurance Women at St. 
Paul and was scheduled to give a lecture 
July 9 before the Range Underwriters 
Association at Virginia, Minn. A slight 
cold contracted at the recent field men’s 
outing at Brainerd, Minn., is believed 
to have aggravated a heart ailment 
which caused death. 

For a quarter of a century Mr. Law 
was prominent in Minnesota insurance. 
For many years he was state agent of 
London Assurance, active in all the field 
men’s organizations and a familiar fig- 
ure at all insurance gatherings in Minne- 
sota. He had come up through the 
Minnesota pond and three years ago 
was elected grand keeper. At the time 


of his death he was custodian of the 
grand nest and in 1944 would have been 
host to the grand nest at Minneapolis. 
He was past president Minnesota Fire 
Underwriters Association and Minnesota 
State Fire Prevention association. 

Mr. Law was an able public speaker 
and frequently addressed insurance gath- 


erings. He was one of the lecturers in 
the educational course sponsored the 


past few months by the Minnesota As- 
sociation of Insurance Agents. 

Mrs. Law and a son in military serv- 
ice survive. 

W. T. Harrison, 78, Middletown, O., 
local agent, died. He had been ill sev- 
eral months. 

James F. Ryan, 66, Cleveland local 
agent for 31 years, died of a heart at- 
tack. 

John H. Earls, 71, who was at one 
time vice-president of the Earls-Blain 
agency of Cincinnati, died at the home 
of a sister, Mrs. William A. Smith in 
Wilmington, Del. He was born in Dan- 
ville, N. Y., and was connected with 
Aetna Life in Chicago before going 
to Cincinnati to join the Earls-Blain 
Company in 1924. He retired in 1929. 
A brother is William A. Earls, presi- 
dent of the Earls-Blain agency. 

Charles R. Casey, 39, president of 
Jehn G. Simmonds & Co., the oil in- 
surance organization, died at St. Vin- 
cent’s hospital in New York after an 
illness of several months. Funeral 
services were conducted from his home 
in Great Neck, L. I. He entered the 
business as a younster of 16 with 
Mosenthal & Son in New York. Two 
years later he went with Simmonds & 
Co. and is credited with having de- 
veloped its oil business to major propor- 
tions. He became president of the or- 
ganization in 1930. 

Joseph H. Maloy, head of the firm of 
3ertschmann & Maloy of New York, 
and U. S. manager and attorney of 
Switzerland General, died at his home 
in West New Brighton, Staten Island. 
He was 82 years of age and started in 
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onvention Dates 





July 21-22, Ohio Fire Underwriters 
Association, Cedar Point, O., Breakers 
Hotel. 

August 24-26, Insurance Section, 
American Bar Association, Detroit, Ho- 
tel Statler. 

Aug. 23-25, Idaho Agents. Boise. 


Aug. 24-25, Utah agents, Ogden, Hotel 
Ben Lomond. 


Aug. 25-27, Blue Goose Grand Nest, 
Toronto, Royal York Hotel. 

Aug. 26-28, Washington and Oregon 
agents, joint meeting, Portland, Ore., 
Multnomah hotel. 

Aug. 31-Sept. 1-2, International Asso- 


ciation of Insurance Counsel, White Sul- 
phur Springs, W. Va., Greenbrier Hote!) 
Sept. 3-5, Michigan Agents, Mackinac 
Island, Grand Hotel. 
Sept. 14-15, International Claim 
ciation, Chicago, Edgewater Beach 
tel. 


Asso- 
Ho- 


Plans for W. Va. Convention 


Although the matter has not been def- 
initely settled, it is likely that the con- 
vention of the West Virginia Association 
of Insurance Agents will be held Aug. 
17-18 at White Sulphur Springs, W. Va. 
It is now indicated that the Greenbrier 
at White Sulphur will be available after 
July 9. 


the business in 1873 as a boy in the of- 
fices of George E. Luebbers. In 1898 
he became connected with J. Bertsch- 
mann who was attorney fer Switzerland 
General and soon the partnership of 
Bertschmann & Maloy was formed. In 
1914 Mr. Maloy also became successo1 
to the managership of Switzerland Gen- 
eral. 

Harry K, Fritchman, 77, Boise, Ida., 
agent and former mayor of the city, is 
dead. 

V. H. Butler, 47, president of the 
Peter & Butler agency of Louisville, 
died at the Norton Memorial hospital 
there. 
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‘Prompt Paying Preferred” 


50 + YEARS of SERVICE 


“Prompt Payrne PREFERRED,” 8 
phrase coined long ago, is a slogan 
by which this Company is known 


widely among Agents, Brokers 
and Policyholders alike. 


Now rounding out 57 years of 
service, the continuing success of 
the Preferred is built upon a 
policy of steady, natural growth. 


Emphasis on intelligent insurance 


underwriting, both in the field and 
home office, and prompt settlement 
of claims has assured this growth. 


That the course the Preferred has 
followed met the approval of Pro- 
ducers of the highest type through- 
out the nation, is evidenced by the 
fact that the mutually profitable 
relationships between the Com- 
pany, its Agents and Brokers are 
usually of many years’ standing. 


THE 


PREFERRED 
ACCIDENT INSURANCE 
COMPANY 


HOME OFFICE, 80 MAIDEN LANE, NEW YORK, N. Y. 


EDWIN B. ACKERMAN, President 


AUTO ACCIDENT BURGLARY PLATE GLASS LIABILITY 
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Group Companies 
at Odds on Rates 
for Hospitalization 


Struggle Looms as N. Y. 
Dept. Prepares to Wield 
New Power 


NEW YORK—Group-writing com- 
panies are keenly interested in what the 
New York department is going to do 
with its newly acquired police power 
over rates for group accident and health, 
death and dismemberment, hospitaliza- 
tion and surgical benefits. An amend- 
ment to the law which became effective 
in May requires companies to file their 
rates and scales of commissions and a 
company may not write business at less 


than its filed rates or pay more than its 
specified commissions. The department 
is empowered to collect experience to de- 
termine whether rates being charged are, 
as the statute phrases it, “self-support- 
ing on reasonable assumptions as to 
morbidity or other appropriate claim 
rate, interest and expense.” If it feels 
that conditions warrant, the department 
can promulgate a minimum scale of 
premium rates, which it may change 
from time to time. 

There is quite a wide divergence of 
opinion as to what the minimum basis 
should be, particularly as regards hos- 
pitalization and surgical benefits. Some 
group executives feel that the present 
level of rates is too low and that the 
state should use its new power to push 
rates considerably higher than the low- 
est now being charged. Others hold 
that even the lowest current rates are 
adequate if sufficient underwriting care 
is used and overhead and acquisition 
costs are held down. They feel that the 
experience tending to indicate that pres- 
ent rates are unduly low is predicated to 
a considerable extent on small cases, not 
too carefully selected, and lacking in 
the desirable element of employer con- 
tribution. 

Group-writing companies are now in 
the process of filing with the New York 
department their rates and experience 
basis. 

Non-life group coverages have been 
a source of increasingly bitter dispute 
among group companies for the last 
year or so. Fixing proper rates for 
group hospitalization and surgical bene- 
fits has been complicated by the relative 
shortness of the experience with this 
line and by the fact that companies 
have felt it necessary to follow the pat- 
tern of their competitors, the hospital 
associations, in charging a lower rate 
for wives and other dependents than the 
experience warrants. Experience has 
shown that the premium for a man and 
wife should be 3% to four times the rate 
for a man alone. 

Regardless of the immediate future, it 
appears likely that rates will level off 
at a somewhat higher plane than at 
present, for there seems to be an under- 

lying upward trend in claims. 


Accidents Show 
Upward Trend 


Life Insurance Institute 
Presents Some Facts 
Concerning the Toll 


July and August will see the equiv- 
alent of every person in Pittsburgh, 
Seattle and Buffalo, either killed or in- 
jured by accidents, unless the toll is cut 
by strenuous individual preventive effort 
on the part of everyone in the country, it 
is announced by the Institute of Life 
Insurance. 

“These two months represent the ac- 
cident peak period of the year,” the 
Institute said, “and unless previous ex- 
perience is improved, there will be ap- 
proximately 17,500 deaths and 1,650,000 
injuries from accidents in this period. If 
the nation were to lose the production 
facilities of all of Pittsburgh, steel cen- 
ter, Buffalo and Seattle, plane and muni- 
tions centers, it would be regarded as a 
national catastrophe and yet that is the 
man-power equivalent of this accident 
toll.” 


Occupational Injuries Up 


Occupational accidents are more nu- 
merous in July than at any other time 
of the year. Summer relaxation appears 
to carry with it a let down in safety at- 
tention which every worker should fight, 
the Institute says. 

Falls reach their peak in these two 
mid-summer months. 

Drownings are, of course, at the year’s 
peak—and most drownings are the result 
of failure to observe known rules of this 
summer sport. 

Poison accidents reach their annual 
high in mid-summer. 


Automobile Accidents 


Even automobile accidents, which do 
not reach their peak until later in the 
year, stand as one of the important haz- 
ards of mid-summer, for a large part of 
the working force. The summer death- 
rate from this cause is at the high point 
of the year for those under 25. It is also 
especially hazardous for children under 
five, among whom the mid-summer rate 
is four times that of February. The auto- 
mobile hazard may be lessened this year 
as a result of gas rationing, but the effect 
of this will be felt least among the 
workers who use their cars to get to 
work. 

Home accidents reach the second high- 
est point of the year in July, only Janu- 
ary showing a higher rate, even though 
most people regard home as the safest 
place. In July, they are one-fourth more 
numerous than in May. 





Drop Minimum Power 
Plant Vandalism Charge 


NEW YORK—The National Bureau 
of Casualty & Surety Underwriters has 
removed the $50 and $100 minimum ad- 
ditional premiums, for malicious damage 
insurance under power plant policies. 
This change is not effective until Sept. 
1, along with a number of detail changes 
in the power plant manual. 

The rates for this coverage remain 
the same, 2 per cent additional for direct 
datnage boiler policies and 5 per cent for 


Air Views on 
Providing War 


Injury Benefits 
WASHINGTON—Speaking for the 


entire workmen’s compensation insur- 
ance industry at a hearing before a sub- 
committee of the Senate finance com- 
mittee on the Pepper bill, William Les- 
lie, general manager National Bureau 
of Casualty & Surety Underwriters, 
stated that insurance carriers are in 
agreement with the principles of the bill 
in so far as they affect their interest 
and workmen’s compensation under ex- 
isting state laws. 

The carriers recognize, he said, that 
under the bill the federal government 
assumes a responsibility for war risk 
claims and they feel that this is a 
proper responsibility. Mr. Leslie rep- 
resented the stock and mutual compa- 
nies and the state insurance funds in 
appearing as spokesman for the busi- 
ness. 

The carriers are particularly interested 
in the provision which deals with reim- 
bursement of employers or insurance 
carriers for war risk losses they may 
pay under existing laws. There is no 
way in which policies may exclude any 
losses that ‘are awarded under state 
compensation laws, irrespective 
of whether they are the normal losses 
contemplated in the rates or those un- 
foreseeable losses that might arise from 
the present emergency. A potential 
catastrophe hazard is present that could 
prove a very serious blow, he said. 


Offer Skilled Adjusters 


Insurance carriers have 11,000 skilled 
claims adjusters and they are prepared 
to offer the services of this group for 
the purpose not only of taking care of 
the claims which may be held compensa- 
ble under state laws and thus a proper 
charge subject to the reimbursement 
feature of the bill, but also their serv- 
ices in the investigation and preparation 
of claims for the civilian population 
that would otherwise be taken care of 
under the bill. He emphasized that the 
industry wished to offer its services in 
cooperation with whatever agency ad- 
ministers the law. 

The insurance industry hopes “that 
some decision will be reached with re- 
spect to this legislation as promptly as 
may be, because of the situation con- 
fronting them and the employers that 
they cover,” Mr. Leslie stated. 

In negotiating with the administrative 
agency with respect to the means and 
method of investigating claims and se- 
curing reimbursement, he said that he 
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direct damage on machinery. For indi- 
rect damage policies, there is a 10 per 
cent increase for boiler and 25 per cent 
for machinery insurance. The 25 per 
cent increase also applies to power in- 
terruption insurance. 





Many Bicycles to Go in Use 


The Office of Price Administration 
will begin rationing bicycles July 9, and 
will permit the purchase of 230,000 from 
that date to the end of August by per- 
sons in the United States and its posses- 
sions. Valid applicants consist largely 
of war workers. 


Impetuous Action 


on Auto Rates to 
Be Avoided 


Companies Are Waiting 
for Final Word on 
Gas Rationing 


Casualty company executives are con- 
tinuing to watch almost daily the trend 
in automobile travel and accidents and 
the effect of all government edicts 
touching upon the use of the automo- 
bile in an effort to form sound judgment 
on what action, if any, should be taken 
in respect of rates. It may be said that 
currently the consensus of responsible 
executive opinion is against taking any 
precipitate or impetuous action in the 
way of reducing rates. 

When the automobile accident record 
took a nose dive in April there was con- 
siderable sentiment aroused in favor of 
reducing automobile P.L. and P.D. rates 
but when the accident toll went upward 
in May, there was a decided change in 
sentiment and a policy of wait and see 
was rather definitely crystallized. 

Now most executives believe that the 
wise course is to watch for what might 
be termed a point of stability in the 
automobile accident record. The Bureau 
of the census’ reports from week to 
week have shown a very uneven trend. 

For one thing the companies want to 
see what the final decision is to be as 
to gasoline rationing and then when that 
decision has been made they will want 
to see what the practical effect shall be. 
If some rate change is to be made the 
companies want to be as sure as they 
can that it will be the only changes that 
will have to be made at least until spring 
of next year. They do not want to be 
in the position of making a rate reduc- 
tion only to find that within a few weeks 
a deeper cut should have been made or 
that no cut at all should have been made. 


Effect of Rationing 


From a_ theoretical standpoint, al- 
though nation-wide gas rationing might 
very well serve to reduce accidents, yet 
there are some adverse factors such as 
the loading of cars of workers in war 
industries which might mean an increase 
in multiple injuries per accident, and the 
deterioration of cars and tires. Most 
company executives feel that there are 
simply not enough true indications at 
present to justify any action on rates. 

For the week ending June 27, accord- 
ing to the Bureau of the Census, auto- 
mobile fatalities were 16 percent below 
those for the corresponding week of the 
previous year in those cities upon which 
reports are based. For the first 25 weeks 
of this year the fatalities were 8.4 per- 
cent below the same period of last year. 
The largest decline during that period 
has been in the south Atlantic territory 
with a reduction of 24 percent. In the 
east south central section the fatalities 
are exactly the same as they were last 
year. The same situation prevails in the 
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Holds Auto Cover 
Situation Anything 
But Pessimistic 


LANSING, M 1 CH.— Unwarranted 
pessimism is the chief barrier to main- 
taining present automobile volume or 
even increasing it, the automobile study 
committee of the Michigan Association 
of Insurance Agents was told at a meet- 
ing here by I. W. York, superintendent 
of agents Auto Owners. 

“Take a thousand salesmen who don't 
know it can’t be done and they’ll go out 
and do it,” he said. The opportunities 
for developing automobile business in 
Michigan are:better than in some other 
states, Mr. York held. Brookings In- 
stitution recently noted that a survey 
of 749 Michigan plants shows about 75 
percent of the 434,684 workers employed 
in the plants reach their jobs by auto- 
mobiles and out of 850,000 wage earners 
employed in Michigan industries, 635,000 
are dependent on private automobiles to 
get to work. 

The Ford bomber plant was located 
at a place beyond the effective range 
of any transit system or railroad facili- 
ties. It will employ about 100,000 per- 
by the spring of 1943. 


qT x 


sons 
Urges Reaching Uninsured 


“If we will contact the uninsured mar- 
ket (that percent of automobile 
owners who have never carried public 
liability and property damage coverage), 
and if we will contact those people who 
heretofore have been perpetual custom- 
ers of a finance company (they usually 
traded in their old car for a new one at 
about the time they completed paying 
for their old machine); if we will con- 
tact the new owners who are moving 
into cities buzzing with war industries: 
and if we will realize that a very, very 
small number of people are actually put- 
ting their cars in dead storage and ‘ex- 
plain to those who don’t that even 
though they drive less they need in- 
surance protection if they drive at all, 
we will all be able to show an increase 
in our automobile insurance writings.” 

W. O. Hildebrand, secretary-manager 
of the state association, said many in- 
quiries are being received from mem- 
bers relative to the auto situation and 
the study committee’s activities but the 
committee is not yet ready to release 
definite recommendations. Another 
meeting is planned in August. 


6624 


Impetuous Action 
To Be Avoided 
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Rocky Mountain states. In the west 
south central section there was a drop 
of 18 percent, east north central a drop 
of 11.1, Middle Atlantic 4.5, Pacific 4.1, 
west north central 3.2 and New England 
F 





Harper's Duties 
Are Enlarged 


BALTIMORE—William T. Harper 
has been promoted from vice- -president 
in charge of the agency division of 
Maryland Casualty to be vice-president 
in charge of all casualty underwriting de- 
Per CCH, 

McClure Gillet will continue as vice- 
ane in charge of the liability and 
compensation department, reporting to 
Mr. Harper. 

Mr. Harper entered the service of 
Maryland as a clerk in the fidelity de- 
partment in 1911. He became an under- 
writer, then assistant supervisor of the 
public official and depository department. 
In 1917 he was made manager of that 
department, a post he held until his ap- 
pointment as agency director in June, 
1934. He was elected a vice-president in 
1935. 


HeNATIONAL UNDERWRITER — 


Costeaduetnes Plan 
Attracts Prospects 


John H. Eglof Speaks 
of Liability Policy 
from Sales Angle 


ST. PAUL, 
liability policies 
the whole concept 
liability insurance, predicted John H. 
Eglof, supervisor agency field service 

f Travelers, in an address at the con- 
vention of the National Association of 
Insurance Women. 

Through use of these policies, he 
said, the burden of determining what 
to insure and what not to insure is re- 
moved from the shoulders of the in- 
sured and placed squarely on the pro- 
ducer and the carrier. 

“Since a risk cannot choose the kind 
of accident that will give rise to the 
need for liability insurance, it is wise 
to be protected against all losses under 
one policy,” Mr. Eglof said. “One pol- 


MINN.—Comprehensive 
are going to change 
of merchandising 


icy, one premium, and worry regarding 
liability insurance is off his mind.” 


As for finding prospects for this type 
of coverage, he advised agents to “see 
a lot of them and you'll sell a lot of 
them!” 

“You 
qualifying 
your territory 


the minimum 
requirements in 
the automobile 
and general liability comprehensive 
policies,” Mr. Eglof said. “Insurance 
salesmanship methods are changing. It 
is now recognized that knowledge plays 
a most important part in securing the 
order and in servicing the risk. It is a 
knowledge of two things—needs and 
coverages. Your job and my job is to 
ferret out needs and supply coverages. 
If you can do that you are a salesman 
and a good one,” 

Remarking that retrospective rating 
put new life into the compensation 
business, Mr. Eglof said that compre- 
hensive policies are to liability insur- 
ance what retrospective rating is to 
compensation, the opening wedge to 
unlimited millions in premiums. Sur- 
veys are important, he said, in selling 
comprehensive liability. 


should know 
premium 
for both 


Assured Not Informed of 
Exclusion, Held Void 


OKLAHOMA CITY — The federal 
district court here refused to enforce a 
limiting endorsement on an automobile 
liability policy, on the ground that the 
assured had been told by the agent that 
he had complete coverage and had not 
had a chance to see the policy before the 
accident occurred. 

W. Galloway, a butane gas dis- 
tributor, was insured in Ohio Casualty. 
Following a crash, his truck exploded 
and took fire, injuring several gg 
and destroying considerable property, in- 
cluding a house. He testified that A 
had ordered complete liability insurance 
from his agent and had been assured by 
the agent that he was covered against all 
accidents. He claimed he had gone on 
the trip where the accident occurred be- 
fore he could examine the policy and 
had told the claimants that ke was fully 
insured before he discovered that the 
policy had been endorsed to exclude 
fire and explosion claims. Judge E. S. 
Vaught held that the agent had _ per- 
petrated a fraud and that the company 
was bound by the agreement between 
the agent and the assured, so that the 
accident was covered up to the policy 
limits. 





Counties Held Not Liable 


OKLAHOMA CITY — An opinion 
handed down by the Oklahoma attorney- 
general holds that a county is not liable 
for damages in accidents in which 
county employes driving county trucks 
are involved. 





Too Many Unstable 
Factors to Reduce 
Auto Rates Now 


In an article written for the midyear 
financial edition of the Hartford Times, 
John J. Hart, assistant secretary of the 
automobile division of Travelers, replies 
to the current agitation for readjust- 
ment in automobile rates. 

Underwriters feel it is too early and 
conditions too unstable to make any ma- 
terial revisions now, he writes. The 
picture is changing from week to week. 
In the 17 eastern states where gasoline 
is rationed the public has been advised 
of a change in the rationing unit from 
three to six gallons applicable until 
July 22. It is uncertain what the allow- 
ance will be after that date. 


Some Concessions Already Made 


Mr. Hart points out that some con- 
cessions already have been made by the 
companies: The endorsement permit- 


ting car owners to transport fellow 
workers without increased premium; 


agreement to construe auto liability poli- 
cies to apply in case of various war 
emergency uses of cars, and the change 
in qualification for A-1 rating. 

The 1942 accident record is bound to 
be an improvement over 1941, but how 
great an improvement is an open ques- 
tion. Improvement began in February 
and with the exception of one or two 
freakish and unexplainable weeks has 
been consistent. Figures gathered in 
various states by Travelers show a 25 
percent reduction in motor vehicle ac- 
cidents during May and figures for June 
are expected to show an even greater 
improvement over the corresponding 
month last year. 


Rationing Restricts Few 


But the question still remains as to 
how many cars are going to be seriously 
affected by tire and gasoline restrictions. 
The first tabulation by the Office of Pro- 
duction Management of the effective 
gasoline rationing for the 17 eastern 
states reveals that only 30.8 percent of 
all car owners have been issued “A-1” 
cards and are thereby seriously restricted 
in the operation of automobiles. Fully 
half of private type cars on the streets 
and highways are being operated with- 
out serious restrictions. The number of 
“X” cards issued totaled 9.6 percent, the 
“B-3” 37.3 percent, and the “B-1” and 
“B-2” cards combined 22.3 percent. 

Although it seems probable that fewer 
miles will be driven by cars for the next 
six months and possibly for many 
months to come, many of them will be 
in a poor condition, Mr. Hart stated. 
More persons will be riding in them. 
Reduction of traffic density in and about 
cities and towns and particularly on the 
open highways has already increased 
speed. Congestion near military and 
war production establishments adds an- 
other unusual exposure. Dimouts and 
blackouts may produce accidents. All of 
these circumstances may have a marked 


effect on the seriousness of accidents. 
Accidents may be fewer, but more 
costly. Companies already have ob- 


served in 1942 a rise in the cost of lia- 
bility and property damage claims. 

Much of the present uncertainty may 
be clarified in a few months, Mr. Hart 
stated and then some action can be 
taken on rates. 


Trefry Los Angeles Manager 


Ned Ordway, who has been Los An- 
geles manager for Industrial Indemnity 
of San Francisco, has joined the Ore- 
gon Shipbuilding Corporation of Port- 
land. The new Los Angeles manager is 
W. E. Trefry. Until recently he was 
San Francisco manager for Guarantee 
Insurance Company and before that was 
in the field for National Automobile. 


Continental Cas. Claim Parley 


The annual Continental Casualty claim 
convention will be held at the Stevens 
hotel in Chicago Aug. 13-14. Approxi- 
mately 130 attorneys and adjusters from 
over the country will attend. 








Quaenie Spirit Is 
Needed by Agents Now 





Hartford Accident in its “Tips to 
Producers” calls on insurance men to 
exert their imagination and muscles in 
obtaining new business during the war. 
Reminding salesmen that the number 
of customers and risks is more impor- 
tant than increased premium develop- 
ment, attention is called to many fea- 
tures of insurance protection that may 
be exploited in times like these. 

New short-haul bus lines have arisen: 
demand for such forms as dishonest, 
insurance, burglary, robbery, and theft 
insurance, and coverage for valuable 
blue-prints in defense plants are all 
results of the change in conditions 
brought about by the war. 

Hartford also notes that thousands of 
defense workers can now afford auto- 
mobiles, and they need personal acci- 
dent insurance to protect them against 
loss not covered under compensation 
laws. 

The valuable blueprints and records 
of plants doing war work should be 
protected; there are many busy retail 
establishments that are prospects for 
accounts receivable insurance; contract 
bond premiums are produced by the 
war, there is the opportunity to write 
personal liability insurance because of 
the exposure of civilian defense work- 
ers, then there is increased demand for 
glass insurance. 

Country stores will receive increased 
business from local patrons who for- 
merly went to town for their goods. 

Priorities have affected the insurance 
business indirectly or not at all, and 
there is a job to be done by the man 
who exerts himself. It is a hard job. 
calling for commando energy, but it 
pays dividends. 


Casualty Association Gets Convict 


CHATTANOOGA—The Association 
of Casualty & Surety Executives, 
through its representative, J. C. Ficklin, 
obtained a conviction and a pentiten- 
tiary sentence in Hamilton county 
criminal court against Floyd Phillips on 
the charge of collecting $1200 liability 
insurance by a faked automobile acci- 


dent injury which occurred 10 years 
ago. Two others implicated in the 


fraud are already in prison, but Phillips 
evaded arrest and was only recently 
captured in Birmingham, Ala. Mr. 
Ficklin stated that more than 50 such 
spurious accidents have occurred in the 
south netting a gang of racketeers a 
total of $75,000 in damages. He claimed 
that convictions have been secured in 
11 cases with 16 more to be disposed 
of. In their efforts to collect damages, 
many of these men were able to spit 
up blood while being examined by doc- 
tors and were able to convince medical 
men they had but a short time to live. 


Extends Brokerage Plan 


Employers Mutual Liability of Wau- 
saw, Wis., which has been strictly a 
direct writing company until it com- 
menced brokerage operations in New 
York, has now extended its new policy 
and is writing on an agency and brok- 
erage basis in northern California. It 
is confining its activities for the pres- 
ent to the San Francisco metropolitan 
area. B. C. McKee recently was placed 
in charge of the brokerage department 
there. 


Distributes New Bicycle Form 
LANSING, MICH.—Auto-Owners is 


supplying agents with forms for its new 
bicycle policy, which was announced at 
the annual sales convention held re- 
cently in Grand Rapids. The policy 
provides full fire coverage and $3 de- 
ductible theft and collision insurance 
plus $5,008 public liability and $1,000 
property damage for a $7 per year pre- 
mium for the first bicycle in a family. 
Other bicycles owned by the family 
may be insured under the same policy 
by attaching an endorsement for an 


additional premium of $5 per machine. 





July 9, 1942 


Devise Form for Covering 
Excess War Profits 


NEW YORK—Surety men feel that 
the permission of the War Department 
to insert a clause in U. S. standard 
form No, 25 (revised) in any contract 
falling within the provisions of the re- 
cently enacted excess war profits act 
relieving them of liability for the return 
of excess profits has done much to 
solve the problems which may have 
arisen under that law. 

Following negotiations with the War 
Department, the following may be in- 
serted in the form: “Provided, how- 
ever, that the foregoing obligation of 
the surety shall not be applicable to the 
liability of the principal for the return 
of excess profits under the provisions 
of section 403 of the sixth supplemental 
national defense appropriation act, 
1942. ” 

This lahguage, with appropriate modi- 
fication, will also be used in subcon- 
tracts and consents of surety to modi- 
fication of contracts where the rene- 
gotiation and recapture clauses are in- 
serted in prior contracts. 

Since enactment of the law, surety 
companies have been concerned over 
their excess profits liability and the 
underwriting problem as to whether the 
principal may be rendered insolvent on 
account of excess liability under an- 
other contract. 


Rhode Island Continues 
to Write War Cover 
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submit to home office. Zone 2 is within 
30 miles of the Atlantic coast, and the 
coastal cities of the Gulf coast, and 
Washington, Baltimore and Philadelphia. 

Zone 3 is the balance of the country. 

The basic annual rates for one year 
non-cancellable policies covering either 
property darmage or use and occupancy, 
rental value, leasehold interest, etc., 50 
percent coinsurance are: 

Zone 1—Fireproof, 1.20; other classes, 
1.80; dwellings and apartments, .75. 

Zone 2—Fireproof, .90; other classes, 
1.85; dwellings and apartments, .50. 

Credits applying to zones 1 and 2 only: 

Any risk located in cities with popu- 
lation of 100,000 or less, 25 percent; if 
policy is written with 60 day cancella- 
tion clause (pro rata to company—short 
rate to the assured), 25 percent. 

Zone 3—Dwellings and farms (no co- 
insurance required and no credit granted 
for its use), .10; churches, hospitals, 
public buildings, fireproof, .10, otherwise, 
15; apartments, hotels, mercantile and 
non-manufacturing, fireproof, .15, other- 
wise, .20; piers, wharves, bridges and 
manufacturing risks, fireproof, .20, other- 
wise, .30; railroad and street railroads, 
inything except rolling stock, .30, roll- 
ing stock, .25; Utility, light and power, 
regardless of construction, .30. 

Credit for Zone 3 risks for sprinkler 
system, 10 percent. 

Minimum premium all zones, $10. 

Co-insurance credits, except on dwell- 
ings and farms in Zone 3, for 80 percent 
clause, reduce rate 30 percent; for 90 
percent clause, 35 percent; for 100 per- 
cent clause, 40 percent. 

Mortgagee’s interest in properties in- 
volving 50 locations or more (base rates 
to be used on those applying to classifi- 
‘ation rates in the territories in which 
the properties are located). 

Credits: If total values exceed $200,000 
up to $1,000,000, and limit any one prop- 
erty not to exceed $7,500, credit up to 
°5 percent: if total values over $1,000,000 
to $3,000,000, and limit any one property 
not to exceed $12.500, credit up to 35 
percent: if total values exceed $3,000,000 
up to $7,500,000 and limit any one prop- 
erty not to exceed $25,000, credit up to 
{5 percent: if total values exceed $7,500,- 
900 and limit any one property not to 
exceed $25,000, credit up to 55 percent; 
if 60 percent or over or total values are 
not exposed to oil refineries, oil tank 
farms, airplane factories, or munitions 
plants, credit up to 40 percent; the usual 
‘redits for co-insurance or reporting 
clause requirements above 50 nercent. 

Charges: If 30 percent of the values 
are in congested areas, charge up to 25 
percent; if 40 percent in congested areas, 
charge up to 30 percent; if 50 percent 
in congested areas, charge un to 45 per- 
cent: if over 60 pereent in congested 
areas, charge up to 455 nercent 
If owner’s interest is also included -on 
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Cantinnatel Cas. 
Offers Personal 
Hospital Policy 


Continental Casualty has issued a new 
personal hospitalization policy available 
to individual , buyers. This represents 
the company’s first venture into this 
field, although it has a very large volume 
of hospital insurance on a franchise 
basis. 

The policy is issued on three plans. 
basically the same but offering a differ- 
ent benefit amount. The policy pays for 
a total of 120 days, full rate for the first 
30 days and half rate for the next 90 
days. It pays four times the daily bene- 
fit for miscellaneous expenses such as 
x-ray examinations and anesthetics, lab- 
oratory, etc., on a blanket basis. It pays 
a benefit for pregnancy, childbirth, and 
miscarriage amounting to the daily hos- 
pital benefit not to exceed 10 days; and 
$1,000 for nonoccupational accidental 
death. It has a limited air travel indem- 
nity, plus a period of grace, incontesta- 
bility after two years and identification 
benefit up to $100. 


Details of Indemnity 


The first plan offers daily hospital in- 
demnity of $3 for the first 30 days, $1.50 
for the next 90 days; blanket miscellane- 
ous expense, maximum $12; accidental 
death indemnity $1,000 and maternity 
benefit of $30. The rate is $8 per year 
for men, $10 for women, and $6 for chil- 
dren. The second plan has a base daily 
hospital indemnity of $4, and the rates 
are $10.50 for men, $13.50 for women 
and $8 for children. The third plan, with 
a base indemnity of $5 per day, costs $13 
for men and $17 for women. There is $2 
additional payment required on the first 
premium only. 

George W. Fitzsimmons, superinten- 
dent of agents for the disability division, 
points out that in 1938 no company had 
sufficient experience successfully to place 
an individual policy on the market at a 
definite rate and with the guarantee that 
it would not have to be changed, rated 
up or withdrawn. But with a large vol- 
ume of franchise business as an experi- 
ence base, Continental Casualty now is 
able to offer the personal hospital pol- 
icy. The war has created millions of 
wage earners who can afford hospital 
insurance for the first time, but who 
heretofore were unable to qualify for the 
protection through existing facilities. 

The vast majority of hospital cases are 
cleared within the 30-day period, but an 
occasional case runs well beyond this 
time, the company points out. Hence, 
the 90-day extension. An excessive rate 
is not charged for this, and the reduction 
in benefits should practically eliminate 
malingering. 

3y offering a blanket amount for mis- 
cellaneous expenses the company seeks 
to avoid the device of a lengthy schedule 
of such expenses. In actual practice the 
claimant quickly uses up the amount pro- 
vided for the one or two items required 
in his particular case and is not substan- 
tially helped. 

The company has contended all along 
that pregnancy and childbirth, being 
controllable and predictable, were not 
properly insurable hazards. . However, 
they cannot be viewed strictly from the 
insurance viewpoint. Hospital insurance 
fills a social need, and the company has 
sought to offer substantial assistance to 
the family head without making its con- 
tract a maternity policy. 


charge up to 
after applying 


all properties or on part, 
50 percent of final rate 
credits and charges. 

On all waterfront properties, oil stor- 
age farms, oil refineries, airplane fac- 
tories, munition plants, or other such 
target risks, or other risks within 100 
feet of same, increase rates up to 100 
percent, depending on specific condition. 
Do not renew or bind risks of this class. 
Submit to home office. 

For no co-insurance clause, rates shall 
be higher than the 50 co-insurance rates, 
except on dwellings and farms in Zone 3, 
where co-insurance does not apply. 

Fine arts, jewelry,. furs, securities, 


Silver Anniversary 








H. 8S. DON CARLOS 


Harlan S. Don Carlos, manager of the 
life and accident claim department of 
Travelers, has completed 25 years of 
service with the company. He joined 
Travelers July 2, 1917, was trained in its 
home office school and was successively 
adjuster, assistant chief adjuster, and as- 
sociate chief adjuster. 

Born in Kansas, he received his col- 
lege education at the University of Den- 
ver, Dartmouth, Leland Stanford, and 
the University of California, He is presi- 
dent of the Hartford College of Insur- 
aree and former president of the Inter- 
national Claim Association. 


Creates Lower Priced Forms 


General American Life has devised 
lower priced forms of personal acci- 
dent protection, by bringing out two 
policies that are designated as special 
income accident contract and the cham- 
pion special accident policy. The main 
change is elimination of the double in- 
demnity feature and partial clause with 
a corresponding reduction in premium. 
Moreover General American has brought 
out a new non-occupational accident 
rider that may be attached to any pol- 
icy except the “simplex” and “pennant.” 
Any worker classified as D, E, F, G 
or H risk may obtain protection at the 
A rate with the rider attached. The 
limit of insurance to be sold to any one 
risk is $5,000 principal sum, $25 weekly 
indemnity and $1,000 medical reimburse- 
ment. 

At the same time General American 
has launched a midsummer accident 
contest this month. Awards consist of 
war stamps. 


King Named in New Post 


LOS ANGELES—Pacific Employers 
has created the office of manager of ter- 
ritories and named B. F. King, who has 
been manager of the southwest office 
at Houston, to fill the position. He 
will have headquarters in the home 
office and jurisdiction over business in 
Texas, Oklahoma, Kansas, Louisiana, 
North Carolina, Michigan, Utah, Ore- 
gon and Washington. 
manuscripts, documents, accounts re- 
ceivable, and similar classes: 

3ase rate, .75; credit, if kept in vaults 
or fireproof cabinets, up to 25 percent; 
if maximum any one article valued at 
under $50,000, up to 25 percent; if under 
unusual guard or supervision, up to 25 
percent; while in hands of others with 
salvage possibilities through subroga- 
tion, up to 25 percent; Zone 3 credit, up 
to 50 percent. 

Charges: If unusual susceptibility to 
loss, such as articles of glass or of other 
brittle substance, up to 25 percent; if 
maximum value any one article exceeds 
$100,000, up to 25 percent 
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i anliaien 5 iene 
in Illinois Given 
for Current Year 


The Illinois department this week re- 
instated the license of the Travelers for 
1942. It will be remembered that when 
the Illinois insurance code went into ef- 
fect, July, 1937, it prohibited life compa- 
nies from writing any other kind of in 
surance except health and accident. 
However, a company like the Travelers 
which wrote casualty lines in addition to 
life, health and accident was given py 
years leeway. That took it up to July 1 
1940. The Illinois director of insurance 
then was privileged to grant annual re- 
instatement of the license for the next 
three years which runs to July 1, 1943. 

The practice has been before i issuing a 
new license for the department to inves- 
tigate and ascertain whether in its opin- 
ion the company is making an effort to 
comply with the law by dividing its in- 
surance classes. This would mean that 
Travelers Indemnity would ultimately 
take over the casualty lines of Travelers. 
The last Illinois legislature passed by an 
overwhelming vote a bill that would ex- 
empt Travelers he making this divi- 
sion. Governor Green of Illinois vetoed 
this measure after receiving an opinion 
by Attorney-general Barrett that it was 
unconstitutional and that it was discrimi- 
natory. 


Vernon General Charter Is 
Validated by Ind. Court 


Vernon General granted 
specially by the Indiana legislature in 
1851 cannot be repealed or abrogated, 
the Marion circuit court at Indianapolis 
ruled in a case involving the company 
and the state of Indiana. The verdict 

was for the company and upholds valid- 
ity of the special charter. The decision 
was by declaratory judgment. 

The court ruled Vernon General is 
entitled to write any and all kinds of 
insurance and is not subject to the in- 
surance act of 1935 or any other insur- 
ance law except the act of 1899 which 
merely provides for filing of reports by 
special charter companies. Vernon 
General hes complied with this require- 
ment and Commissioner Viehmann is- 
sued a certificate of authority permit- 
ting the company to write all kinds of 
insurance in Indiana. 

In 1941, when his company started 
doing business, doubts were cast by 
competitors as to the validity of. its 
operations. To remove such doubts, 
Vernon General filed suit for declara 
tory judgment against the state of In- 
diana and the insurance department. 

The company has specialized in writ- 
ing schoo] bus insurance, havine been 
officially endorsed by the Indiana State 
\ssociation of School sus Drivers. 
During the past year it has written a 
general casualty business and _ ulti- 
mately plans to develop a complete line 
of insurance. It now plans to increase 
its capital and expand its staff to han- 
dle a multiple line of coverages, accord- 
ing to Harold H. Bredell, the com- 
pany’s attorney. Under the judgment, 
Mr. Bredell stated public officials, such 
as township trustees, etc., are required 
to accept Vernon policies when they are 
tendered. 


Charter of 





Employers to Move in Chicago 


The Chicago office of the Employers 
group is preparing to move from its 
present quarters on the fifth floor of the 
Insurance Exchange building to the 16th 
floor in the offices formerly occupied by 
Moore, Case, Lyman & Hubbard. Al- 
terations have been started but it is 
likely that the space cannot be occupied 


before about Aug. 15. 


Calvin A. Soriero, assistant agency di- 
rector National Surety, is in San Fran- 
cisco on an agency trip. Mr. Soriero is 
visiting agencies along the west coast. 
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Sterling Names 
Fisher, Rosenstein 
to Agency Posts 


Sterling of Chicago announces the ap- 
pointment of Paul 5S. Fisher as director 
of agencies and J. L. Rosenstein as su- 
perintendent of agents. 

Mr. Fisher was the manager of an 
insurance agency in Kansas for 10 years, 
where he acquired an intimate knowl- 
edge of the problems in the insurance 
business from an agent’s point of view. 
In 1932 he became agency supervisor 
of the accident and health department 
of Hoosier Casualty. He resigned from 
this position to go with Sterling. He 
attended Westminster College and is a 
veteran of the first war, where he was 
a second lieutenant in the air service. 

Mr. Rosenstein received his B. S. de- 
gree at Lafayette College, his M. A. 
degree at the University of Pennsylvania 
and his Ph. D. Degree at Indiana Uni- 
versity. He was assistant professor of 
psychology of Butler University and for 
10 years acted as a consultant to various 
industries in Indiana and Ohio on per- 
sonnel selection, training and supervis- 
ory problems. 

He entered the insurance field as direc- 
tor of agencies for Mutual Benefit Health 
& Accident in Indiana and after two years 


went to Illinois with Inter-Ocean 
Casuaity as state manager. He is the 
author of several books on management- 


salesman cooperation and is an advocate 
of the theory that successful insurance 
selling is based to a marked degree on 
the amount of cooperation the home of- 
fice gives directly to the agent. 

Sterling Insurance Company plans to 
qualify in an additional number of states 
in the near future. Elaborate plans are 
being made for an extensive agency or- 
ganization. In addition to the present 
forms of policies issued by the com- 
pany, it will introduce full coverage 
commercial health and accident policies, 
group accident and health policies and 
life insurance policies, 


Cantelon A. éH H. Agency 
Head of Great-West Life 


Great-West Life has appointed Gor- 
don Cantelon as agency supervisor for 
accident and health. Mr. Cantelon’s 
chief duty will be the promotion of 
sales in the company’s recently estab- 
lished accident and health department. 

Mr. Cantelon has been with the com- 
pany for the past 2% years, and prior 
to his new appointment was group su- 
pervisor in the company’s Chicago of- 
fice. His sales background and previous 
supervisory experience have thoroughly 
equipped him for his new position. 





Feather Heads Continental 
Cas. Intermediate Unit 


William J. Feather, formerly with 
Mutual Benefit Health & Accident, has 
been named manager of the inte rmediate 
accident and health division of Continen- 
tal Casualty. Mr. Feather succeeds 
Ralph Corbridge, who has occupied the 
post the past year. 

Mr. Feather was with Mutual Benefit 
nine years in various supervisory and 
managerial capacities, most of the time 
in the east. 


Mr. Corbridge, who formerly was with 


the John McGurk state agency of Mu- 
tual Benefit Health & Accident in Indi- 
anapolis, now returns to the agency 
business. He is manager of the agency 


of Arthur H. Wyatt, who operates as 
general agent for the intermediate divi- 
sion of Continental Casualty in Michi- 
gan out of headquarters in Detroit. 


Horn and Rogers in Change 


Harold G. Horn, who for more than 


a year has been in charge of the claim ° 


and field service departments of the 
Seattle and Portland branch offices of 
Business Men’s Assurance, hereafter 
will devote his full time to selling. He 
also has been assisting Manager E. M. 
Ward of Portland in sales development. 
Bruce H. Rogers assumed the position 
formerly held by Mr. Horn. Mr. Rog- 





ers has been ssiaiatile special training in 
the home office claim department for 
1%4 years and before that worked in the 
sales department. His office will be in 
Portland. He will be in charge of 
claim and field service work for both 
the Portland and Seattle branch offices. 


Franklin's New Hospital Forms 


Franklin Life announces a new type 
of hospital coverage in two forms of 
policies. One is is sold to both male and 
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employed female risks under an indi- 
vidual policy covering hospital expense, 
surgical benefits and medical care up 
to a maximum aggregate liability of 
$1,000. The second is a family group 
policy with the same coverage, with a 
maximum aggregate liability of $1,000 
for each adult and $500 on each minor 
dependent. These two plans also per- 
mit death and dismemberment to be 
sold as additional coverage by rider, up 
to $5,000, which provides the payment 


‘““Unforeseen events...need not change and shape the course of man’s affairs”’ 





NOT ENOUGH HANDS 


EVEN THIS TIBETAN GOD doesn’t have enough 


hands... or heads .. 


less demands made on some of today’s executives. 
Many of these men are tackling complex pro- 
duction jobs they never tried before. All are pressed 


for time.. 


They have been forced to adopt shortcuts . . 
accept many new employes at face value or to hire 


. to keep up with the relent- 


.determined to meet, and beat, schedules. 


them on shorter investigation . . 


their attention to the job of producing and less to 
the essential details of accounting. 


For protection against loss . 


. to give more of 


.in material or in 


money.. 


Fidelity bonds 


. to 


farsighted executives in these circumstances 
turn to fidelity bonds. Such bonds, written by surety 
companies like The Maryland, eliminate employe 
dishonesty as a source of financial worry. 


are written in many forms. A 


Maryland agent or broker will be glad to give you 
information about any of them. Maryland Casualty 
Company, Baltimore. 
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He MANY retail stores are there in 
your territory? Hundreds, pos- 
sibly. And every one of these stores a 
practically perfect prospect for an 
Accident and Casualty Insurance 
Company low-cost, special feature, 
multi-coverage “storekeeper’s policy”. 

Take full sell- 
ing advantage 
of it. And of 
every other kind 
of policy. Espe- 
cially now. Yes, 
“These Days... 


Anything can 





Happen”. But 
we want it to happen in your favor! 

That’s why we are creating for your 
benefit a complete series of hard-selling 
sales promotion folders—“‘policy push- 
ers” to help increase your sales on as 


many different kinds of policies as 


NO.2 OF A SERIES OF POLICY PROMOTIONS 


How to Kind 


G70) LUSIIOCSS 


with this unusual series of 


Accident and Casualty sales helps 














possible. For example: 

Look at this dramatic store- 
keeper’s insurance folder. It 
shows why every cash register is a 
temptation to every crook today. 
It talks vivid picture-language. Tells 


PREE copic. 


of this pamphlet to 
accredited agents 
and brokers 


why every store needs this seven 
threat burglary coverage now. . . 

No store, large or small, is immune. 
Big risk to the big store. Just as big 


risk to the small, unprotected store. 


Yet all stores can afford this policy, 


thanks to the unusual seven cov- May we help you find new business? 





erage economy Particularly on lines you may never 


feature—design- have developed before. May we send 
ed particularly you one of these cleverly constructed 
, 5 strong selling, business producing 
for retailers! ... ry, I © 
A : folders? Write today—for your copy! 
Folder cites - : 
“al Makes the storekeeper prospect think: 
otne specia er . . *.99 

ther I How did I ever get along without it?” 


competitive rea- Better yet: May we put your name 





sons for buying on our mailing list for all our policy 





this policy. promotion literature? 


ACCIDENT AND CASUALTY INSURANCE COMPANY 


of Winterthur, Switzerland 


UNITED STATES HEAD OFFICE + 111 JOHN STREET, NEW YORK CITY 
Chicago Office: 175 W. Jackson Boulevard - HUGH T. MILLARD, Branch Manager - DON SPLINTER, Special Agent 








22 CASUALTY 


of three-fourths for the loss of an arm 
or leg, one-half for a hand, foot, or an 
eye, and contaius the usual double in- 
demnity provisions, 

These policies were prepared to fill 
the demand for a contract under group 
classification for both male and female 
risks, including housewives, which did 
not contain any restrictions as to the 
number of days of hospital confinement. 

The rate on the new policy is $25 
for each adult, and $10 a year for each 
minor dependent with a policy fee of $5. 


Adams Succeeds Woodward 
as Old Line A. & H. Manager 


MILWAUKEE rt R. Adams 
has been appointed manager of the ac- 
cident and health department of Old 
Line Life of Milwaukee to succeed 
Harry A. Woodward, who retired July 
1 because of ill health after 27 years 
in that department and 17 years as man- 
ager. 

Mr. Adams has been an adjuster for 
the company for 16 years and is widely 
known in the field. He has a wide ac- 
quaintance among members of the In- 
ternational Claim Association, recently 
assisting in forming a Milwaukee unit 
of this group, and is the immediate past 
president of the Accident & Health Un- 
derwriters of Milwaukee. 

Succeeding Mr. Adams as adjuster of 
Old Line Life’s accident and health de- 
partment is Norbert S. Ludwig, who has 
been with the company 14 years in 
various departments. 








Faber Elected in Detroit 

DETROIT—W. S. Faber, Detroit 
Insurance Agency, was elected presi- 
dent of the Detroit Accident & Health 
Association at the annual meeting. Mr. 
aber, who served as_ vice-chairman 
of convention committees for the na- 
tional association meeting, succeeds 
Charles Waddell, Mutual Benefit Health 
& Accident. Alexander Frary, Con- 
tinental Casualty, was named  vice- 
president. The offices of secretary and 
treasurer were combined and M. J. 
Clench, Great Northern Life, was 
named to this post. 





Panel at Wash.-Oregon Meeting 

Six San Francisco accident and health 
men, S. S. Battleson, West Coast Life; 
Marshall Goodmanson, Provident Life & 
\ccident; Marvin Greathouse, Connecti- 
cut General Life; John H. Casenave, 
Hartford Accident; George W. Kemper, 
Fireman's Fund Indemnity, and C. c 
Washburn, Preferred Accident, will pre- 
sent a panel discussion at the joint meet- 
ing of the Washington and Oregon As- 
sociations of Insurance Agents in Port- 
land Aug, 26-28. 


Blume Succeds Duffy 


John A. Blume has been appointed 
manager of the accident and health de- 
partment of the Meeker-Magner Com- 
pany Agency, Chicago. He succeeds 
Gerald L. Duffy, who resigned. Mr. 
Blume has been with the agency many 
years, having experience in various de- 
partments. Mr. Duffy had been acci- 
dent and health manager for 20 years. 


Unsworth in Training Post 


W. A. Unsworth, for the past two 


vears one of the leading producers of 
the Walter Sullivan agency in Cleve- 
land, has taken charge of Monarch 


Life’s western training center at Glen 
Ellyn, Ill, succeeding A. A. Altermatt, 
who goes to Minneapolis as assistant 
veneral agent under Raymond V. 
Lynch. 


Wisconsin National's Increases 


New accident and health business 
of Wisconsin National Life in June in- 
creased 18 percent over June, 1941, and 
premium collections were up 26 percent. 
For the first six months the increase in 
new business is 33.4 percent and in pre- 


9” 


—:mitrm- collections 27.8 percent. 
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WORKMEN'S COMPENSATION 





Barring of Mass. Vote on 
State Fund Upheld 


BOSTON — The Massachusetts  su- 
preme court has upheld the finding of 
the Massachusetts ballot law commission 
in ruling off the ballot next November 
the initiative petition of the state feder- 
ation of labor for a compulsory, monop- 
olistic state compensation fund. The 
commission, upon hearing protests \ of 
four casualty company executives, found 
there were 7,000 apparent violations of 
the initiative and referendum law by cir- 
culators of the petitions and more than 
5,000 names on the petitions indicated 
fraud or forgery. The latest decision 
was upon a writ of certiorari filed by 
labor. 


Labor Counsel Appeals 


Counsel Wallis for organized labor ap- 
pealed, alleging a section of the initiative 
and referendum law was unconstitu- 
tional, and also appealed to the governor 
to investigate the commission and re- 
move its members if he found the com- 
mission had not acted according to law. 


The governor signified he would take 
no action while the matter was pending 
in court. 


Reduce Arkansas Rates 


LITTLE ROCK, ARK.—In the first 
of a series of orders based upon rec- 
ords of individual employers whose an- 
nual premiums are $400 or more, the 
Arkansas compensation commission has 
granted rate reductions to 600 employ- 
ers estimated at $200,000 annually and 
retroactive to Dec. 5, 1941, first anni- 
versary of the establishment of the 
compensation system. Rate _ studies 
will be continued by the commission 
and other adjustments ordered. 


Labor Union Classification 


NEW YORK—tThe former ruling of 
the Compensation Insurance Rating 
Board regarding the rate classification of 
outside employes of labor unions has 
been amended to read: 

“During normal periods outside em- 
ployes of labor unions shall be assigned 
to Code 5606 executive supervisors. Dur- 
ing strike periods outside employes of 
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labor unions shall be assigned to Code 
7720 ‘sheriffs or deputy sheriffs.’ Dur- 
ing any strike period any employee who 
is engaged at any time in strike duties 
shall be subject to an additional premium 
of $1 per day. This additional premium 
shall be collected in every event in addi- 
tion to the earned premium and/or the 
minimum premium as otherwise deter- 
mined by this or other classifications on 
the policy. For the purpose of this rule, 
an interval of strike shall be considered 
to be that period during which the of- 
fices, plant or other property of the as- 
sured, under strike, are being picketed 
by representatives of the striking em- 
ployes.” 


Confer on Industrial Safety 
MILWAUKEE — Representatives of 


compensation insurers, state Officials 
and manufacturers met here with about 
250 safety engineers from Wisconsin war 
production plants for a discussion of in- 
dustrial safety problems. Fred A. Braun, 
vice-president of Employers Mutual Lia- 
bility of Wausau, was a speaker. While 
Wisconsin’s safety record is the best in 
the nation, industrial accidents in the 
state the last few months have increased 
more than 73 percent while employment 
in manufacturing industries has _ in- 
creased only 30 percent, Voyta Wrabetz, 
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There are no priorities on insurance coverages. 
more than ever, it pays to 
advertise your agency, to reach a wide range of 
prospects who need and want protection. 
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chairman of the Wéasconsin industrial 
commission, said. He advocates a more 
vigorous and effective safety program 
which would operate in all working 
hours in plants. 





State Claims Evasion of Law 


LINCOLN, NEB. — State Labor 
Commissioner Olsen has intervened in 
a case before the supreme court for a re- 
hearing in an effort to stop a practice 
which he says permits large numbers of 
employers to evade their responsibilities 
and deprive workers of their rights un- 
der the workmen’s compensation law. 
He points out that there is a trend in the 
construction industry, especially in con- 
nection with application of roofing and 
siding, to engage workers on a piece- 
work basis, which under the decision 
makes them independent contractors. 
The case is Felix O. Nollett vs. Holland 
Lumber Company. 


CHANGES 











Eaton Chicago 
Manager for 
Mass. Bonding 


Massachusetts Bonding announces the 
appointment of William C. Eaton to 
head its Chicago branch office, succeed- 
ing J. Stewart Pearce, recently deceased. 
Mr. Eaton is one of the best posted cas- 
ualty men in Chicago, having been with 
Zurich 21% years. For the past five 
years he has been superintendent of cas- 
ualty underwriting at the Zurich home 
office. He will probably assume his 
new position about Aug. 1, and will visit 
the home office of Massachusetts Bond- 
ing in Boston prior to that time. 

Mr. Eaton was born in Virginia. Be- 
fore going with Zurich he was associated 
for a time with his father, the late John 
M. Eaton, in the Eaton Insurance Serv- 
ice in Chicago. That agency handled a 
good deal of stockyard business. 

Mr. Eaton has had a great deal of 
experience in handling large casualty 
lines and he has been called upon to han- 
dle numerous committee assignments. 
At present he is chairman of the com- 
mittee of Chicagoans that is making rec- 
ommendations for changes in the setup 
of the Chicago office of the National 
3ureau of Casualty & Surety Under- 
writers. He was at one time a member 
of the compens ation and liability com- 
mittee of the National Bureau and he is 
a member of the automobile assigned 
risk committee in Illinois and also a 
member of the compensation assigned 
risk committee for the stock company 
pool in that state. 


Bowser Advanced 
by Zurich 


Zurich has appointed Wm. 
superintendent of i ue 


Bowser 
at the 


head office in Chi- 
cago to take the 
place of Wm. C. 
Eaton who has 


been appointed Chi- 
cago manager of 
Massachusetts 
3onding. 
Shortly after 
completing his uni- 
versity studies Mr. 
3owser went to 
Chicago from his 
native Minnesota 
and spent about 
one year with Ar- w. 
mour & Company. 
He joined Zurich in 1924, starting in the 
history department, and has spent his 
entire insurance career with that com- 
pany, In directing the activities of the 
underwriting department at Chicago he 
will be assisted by Supervising Under- 





E. Bowser 


writers John F. Idler, C. P. 
ham and E. J. Halleman. 
During his early years with the Zur- 
ich Mr. Bowser occupied various posi- 
tions in the head office statistical and 
underwriting departments. He was 
transferred to the Detroit office in 1936 
and shortly thereafter was appointed as- 
sistant branch manager. He returned to 
the Chicago office in 1937 and since that 
time has occupied the position of assis- 
tant superintendent of underwriting. 


Cunning- 





Bowersox Assistant Manager 
William A, Bowersox has been ap- 

pointed assistant manager in the Chi- 

cago office of Fidelity & Deposit. He 


is a well trained F. & D. man having 
started at the home office in 1928. He 
was sent to Chicago in 1934 and trav- 
eled as special agent in Illinois and In- 
diana. Then about two years ago he 
was brought into the Chicago office as 
an underwriter. 





Swisher Named Claims 
Head of Continental Cas. 


W. C. Swisher, associated with Conti- 
nental Casualty for more than 15 years 
in the claims department, the last two 
years as assistant general attorney in 
charge of personnel, has been made su- 
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perintendent of claims. He will take 
over the work of W. G. Caples, general 
attorney, who has enlisted in the army 
air corps. 

Mr. Swisher was general claims at- 
torney of the Kansas City Railways 
Company from 1916 to 1927. He joined 
Continental Casualty as an adjuster, be- 
coming division supervisor a year later. 

L. J. Locke, division supervisor the 
past year, and with the company since 
1925, becomes assistant superintendent 
of claims. Virl Bennehoff, assistant 
manager of the New York claims depart 
ment, also becomes an assistant claims 
superintendent in Chicago. Mr. Benne- 
hoff was manager of the San Francisco 
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claims office before going to New York 
a year ago. 

Hart Gilchrist, division superintendent 
in Chicago, goes to New York as assist- 
ant New York claim department man- 
ager. 

George C. Bliss, trial attorney for the 
company in Chicago since 1921, has re- 
tired on a pension. D. M. Roche, with 
the company since 1934, and Dean A. 
Esling, with the company since 1937, 
have been promoted to trial attorneys in 


COMPANIES 


Hawkeye Reinsures 
Illinois Casualty 


DES MOINES — Illinois Casualty, 
which has been operated as a companion 
company to Hawkeye Casualty of this 
city for the last year and a half, has been 
reinsured and consolidated with Hawk- 
eye, it was announced by Alex R. Nel- 
son, president of Hawkeye. 

_ The Springfield, Ill., home office of II- 
linois Casualty will be continued as the 
Illinois Casualty division of Hawkeye, 
which will take over all outstanding poli- 
cies On a direct reinsurance basis and 
pay all claims. 

Hawkeye has leased the home office 
space of Illinois Casualty for five years 
and the entire office and agency person- 
nel will be retained and management of 
the Springfield office will continue as in 
tthe past. 


IMunagement Continues 


R. H. Miller will continue as state 
‘agent, Lyle Phillips as underwriting 
manager, G. W. Horsley, claimg man- 
‘ager, and V. Y. Dallman, Jr., assistant 
olaims manager. 

Loufs F. Gillespie, general counsel and 
director of Illinois Casualty, has been 
made a director of Hawkeye and will 
continue to act as general counsel in 
Springfield. 

Hawkeye Casualty was organized in 
1919 and had great growth in recent 
years. Assets have more than doubled 
im the last 10 years, from $634,003 in 
1932 to $1,319,772 last year. 

Business written last year by Hawk- 
eye amounted to $1,070,446 as compared 
with $335,460 in 1932 and policyholders 
surplus increased from $346,206 in 1932 
to $450,000 im 1941. 


Oimsted Now in Army 


George Olmsted is vice-president of 
Hawkeye and K. L. Crittenden is secre- 
tary-treasurer. Mr. Olmsted is on leave 
of absence as a major in the army, sta- 
tioned at Washington. 

Illinois Casualty company was organ- 











ized in 1924 and until recently was 
headed by J. L. Pickering as president. 
A large share of the stock was pur- 


chased by Mr. Olmsted a year and a half 
ago. 





Virginia Surety Has Now 
Moved Its Office to Toledo 


Approval has been given to the Vir- 
ginia Surety of Roanoke, Va., by the 
Virginia department to move to Toledo, 
O., provided that it would increase its 
deposit with the Virginia treasurer to 
$50,000 for the protection of policy- 
holders in that state. This deposit has 
been made and the company has closed 
its offices at Roanoke. Jack E. Hanki- 


son is president, L. G. Hankison, vice- 


president; George J. Love, secretary- 
treasurer; Otto L. Hankinson, general 
counsel, and John D. O'Neil, general 
claim supervisor. 

The executive office has been in 


Toledo from all practical standpoints 
for some time. The company writes 
long haul truck insurance. 


“Why Disability Insurance is a Good 
Investment for You” cost only $2 per 
100. Order from The National Under- 
writer. 


SURETY 


Little Evidence That 
Bonds Are Being Waived 


Despite the order of Lieut. Gen- 
eral Somerville of May 28, instructing 
field officers in the engineer corps of 
the army that they have authority to 
waive the giving of contract bonds, the 
surety companies say that they have 
seen little evidence that such bonds are 
being waived. Some of the local sur- 
ety offices have gotten in touch with 
field officers who have said that the 
bonds will be waived but there is lit- 
tle, if any, evidence so far that such 
action is being taken. 

It is understood that the surety in- 
terests have made certain counter pro- 
posals to the government in an effort 
to have that order modified and observ- 
ers believe that an announcement of a 
reduction in rates and commissions for 
contract bonds may be made any day 
now. 





Discuss School District Bonds 

LOS ANGELES—tThe Surety Under- 
writers Association of Southern Califor- 
nia at its current meeting continued dis- 
cussion of the proposed form of bond for 
the school districts of the state. The 
committee from the association which 
has been conferring with representatives 
of the School Business Managers Asso- 
ciation reported progress has been made 
as to the basic form of the bond, but 
that nothing final has been formulated. 
The conferences are to continue. 





Maryland Casualty Gets Big Bonds 


LOS ANGELES—Arizona Sand & 
Rock Co., the United Concrete Pipe Co., 
and A. S. Vinnell, joint bidders on two 
U. 'S. Army contracts in Arizona have 
been awarded the contracts on their bids 
of $2,700,000 and $1,000,000. Maryland 
Casualty wrote the bid on both jobs and 
now is executing the payment and per- 
formance bonds. 


Principal's Death Ends Cover 


R. A. Stone, special assistant attorney- 
general of Minnesota has advised 
county officials that a surety bond does 
not cover anything occurring after the 
death of the principal The point was 
raised in connection with a deputy tak- 
ing over the work of a registrar of deeds 
who died. 


More Burglary Business 

Burglary underwriters report some- 
what increased premium volume this 
year. The trend seems to be toward 
fewer residence policies because of taxes, 
purchase of war bonds, and so on, and 
an increase in mercantile coverage be- 
cause many stores have larger stocks on 
hand. These stocks are becoming more 
valuable, and there are more thefts. 

Store owners who haven’t before pur- 
chased burglary because they felt they 
were sufficiently protected with watch- 
men, alarm systems, etc., are now doing 
so because they have stocks which must 
be warehoused outside of their home lo- 
cation. 

Agents with dwindling automobile 
business are taking advantage of the sit- 
uation to write more burglary cover. 


California Approves New Form 


The California department has ap- 
proved the new war injury policy spon- 
sored by the National Association of 
Accident & Health Underwriters to be 
sold for an annual premium of $5. 


Burke Los Angeles President 

Frazee Burke, Pacific Indemnity, was 
elected president of the Casualty Insur- 
ance Adjusters Association of Los An- 
geles. Vice-president is Joseph Hook, 
Ohio Casualty, and secretary B. F. Shep- 
pard, Hartford Accident. 
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NAME IN THE 
PLATE GLASS REPLACEMENT FIELD 


The American Glass Company is the recognized leader in 
the Chicago plate glass field. Its famous 3 in | plate glass 
replacement service—SPEED—DEPENDABILITY—RELI- 
ABILITY—is acknowledged as the finest by insurance men 


and clients alike. 


Through its fleet of fast, modern trucks, experienced work- 
men, and a home office dedicated to service, this great 


organization serves you and your clients, better. 


You will find it profitable to tie-up with the American Glass 
Company—it has the experience and training to carry 


through for you. 


FAST . . 
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PLATE GLASS 
REPLACEMENT SERVICE . . 


1030°42 NORTH BRANCH STREET- CHICAGO 
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DEATHS 





Plate Glass Authority 
Is Taken by Death 


Henry S. Slipner of Henry S. 
Slipner & Co., prominent agency of 
Chicago, died following three heart at- 
tacks at his summer home at Nipper- 





HENRY S. SLIPNER 


sink, Wis. He had his first attack a 
year ago when he was laid up for three 
months. 

Mr. Slipner was outstanding in Chi- 
cago as a plate glass authority. He 
had been president of the Plate Glass 
Insurance Bureau when it was in ex- 
istence several years ago at the time 
he was co-manager of Metropolitan Cas- 
ualty there. His active interest was 
very largely in plate glass and he be- 
came noted in that field. 


Former Company Manager 


Mr. Slipner went to Chicago about 
1915 from the home office of Metropoli- 
tan Casualty where he was cashier. With 
Edward Finnegan he opened the Chicago 
branch of Metropolitan Casualty, oper- 
ating as Slipner & Finnegan, co-man- 
agers. In about 1927 he retired from 
insurance for a year, devoting himself 
to other business. Then he returned as 
assistant manager of Bankers Indemnity 
at Chicago under then Manager H. G. 
Magargal. 

He opened his agency Aug. 14, 1933, 
as a partner with George A. Schramm, 
who had been associated with him for 
many years in Metropolitan Casualty 
and Bankers Indemnity. Slipner & Co. 
continues under the active direction of 
Mr. Schramm and retains its name. 

Mr. Slipner, during his plate-glass 
days, was very active and successful in 
the effort to break up the rackets in the 
plate glass business in Chicago. Metro- 
politan Casualty and later Slipner & Co., 
wrote a large volume of plate glass un- 
der his direction. 

Services were held Wednesday in Chi- 
cago, many insurance friends and asso- 
ciates attending and burial in Memorial 
Park Cemetery. 





McConnell Oklahoma City Head 


OKLAHOMA CITY—John McCon- 
nell, Employers Casualty, was elected 
president of the Oklahoma Claim Men’s 
Association. W illiam Caler, insurance 
attorney is first vice-president; George 
Washington, Employers Liability, sec- 
retary-treasurer. 

New executive committeemen are W. 
C. Tippett, Aetna Casualty, and Pat 
Malone, Casualty Reciprocal Exchange. 





Stanley Fairweather, 51, safety engi- 
neer in Milwaukee for Royal Indem- 
nity, died after an illness of about two 
weeks. A native of Arbroath, Scotland. 
he came to America 12 years ago and 
had lived in Milwaukee eight years. 


Seek to Relieve WDC of Inquiries 


(CONTINUED FROM PAGE 1) 





it is anticipated, will fall into certain 
definite categories, and through an ex- 
change of views by the different com- 
mittees, uniform replies to the great ma- 
jority will be arrived at. 

These committees will not supplant 
the advisory committee of eight, which 
will be composed of representatives of 
the stock, non-stock and reciprocal or- 
ganizations, which are to be elected by 
directors of the War Damage Corpora- 
tion and who will aid in the solution of 


such problems as might be presented to 
the administration from time to time. 
The intent of the government agency is 
to make easy the purchase by property- 
owners of war damage coverage, and 
where experience has demonstrated that 
early requirements worked an apparent 
hardship, these were promptly corrected. 

While applications for war damage in- 
demnity continue to flood the offices of 
all fiduciary agents, and the demand for 
the protection from property owners 


along the seaboards was fully expected, 
underwriters are suprised at the vol- 
ume of business coming from inland. 
Members of the Insurance Brokers 
Association of New York have been 
asked by President C. O. Pate to refrain 
from addressing communications to the 
War Damage Corporation, and to seek 
to discourage their clients from so do- 
ing, pointing out that the C orporation is 
“without a single paid employe” and it 
is a physical impossibility for Executive 
Vice-President F. A. Christensen and 
his aids to answer the many letters sent 
the organization daily. 
Governor Lehman of New York 
stated a binder covering war damage 
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Central Surety has pioneered 
many coverages now found in 
standard policy contracts. 
expects to continue working 
with agents and the insuring 


public toward providing an 


efficient 


adaptable insurance service. 
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insurance upon New York state prop- 
erty had been taken out until Aug. 1, 
by which time a schedule of the risks to 
be. covered. will have been completed 
and policies secured. 


Amendments Are Printed 


The WDC got out a publication en- 
titled “Amendment to Regulations A,” 
which contains in printed form some of 
the changes that had already been pub- 
licized and also sent a mimeographed 
memorandum to fiduciary agents giving 
a number of interpretations, 

In the mimeographed memorandum 
reference is made to Rule 2 of Regu- 
lations A wherein it is stated that only 
one policy shall be permitted to the 
insured on any one property (or a 
group of properties, if written blanket), 
and only one policy shall be permitted 
to the insured for each of the six types 
of coverage thereinafter enumerated. 
With respect to the first type of prop- 
erty, viz., “property at fixed locations” 
it is intended that a single policy be 
mandatory only where the property or 
group of properties is at the s same fixed 
location. In all other cases it shall be 
discretionary with the applicant as to 
whether one or more policies shall be 
issued. Accordingly, properties at dif- 
ferent fixed locations may either be: (a) 
covered by a separate policy for each 
location; or (b) covered blanket by one 
policy; or (c) covered blanket as a 
single item under one policy; or (d) 
covered blanket under one policy as 
separate items or separate construction 
classification. However, a group of 
properties at one fixed location shall 
be covered by only one policy either as 
one item blanket or as separate items 
blanket according to construction classi 
fication, or as individual items. 


Privately Owned Furs 


Reference is made to Rule 24 regard- 
ing coverage for privately owned furs, 
jewelry, art objects and the like where- 
in the limit of coverage is stated to be 
a total of $10,000 for any one interest 
with respect to any and all of the types 
of property therein listed. 

Where an appropriate endorsement is 
attached to the policy for such cover- 
age, the amount of the coverage (not 
exceeding the foregoing limit), shall 
be applicable to all of the property de- 
scribed, at any and all of the locations 
specified, irrespective of actual agere- 
gate value. 

Notwithstanding the provisions of 
paragraph (c) appearing on the back of 
application form No. 2, the privately 
owned residential contents of apart- 
ments, hotels or other residential quar- 
ters together with private passenger 
motor vehicles may be set forth on the 
front of that application without the 
use of the schedule, form No, 11. 

Reference is made to Rule 27, setting 
forth the form of endorsement for ex- 
cluded property, the form containing an 
appropriate space for the insertion of 
the description of the property to be 
30 covered As indicated in Rules 23, 
24 and 25 any excluded property to be 
so covered by such form of endorse 
ment is subject to the respective limit 








AGNATIONAL UNDERWRITER — 


July 9, 1942 











of coverage set forth in each of those 
rules. In order to guard against any 
implication that the property described 
in the form of,endorsement is insured 
to the full extent of any unlimited cov- 
erage which may be applicable to other 
unexcluded property described in the 
same application, fiduciary agents are 
instructed to insert in the endorsement, 
following the inserted description of the 
property, the legend, “For $........ 
the dollar amount in any such case to 
be the amount of coverage (but not in 
excess of the applicable limit of cover- 
age) set forth in the application or 
schedule for the property described in 
the form of endorsement. 

Trailers used as dwellings shall be 
eligible for classification under occu- 
pancy code 01. 

The eligibility of buildings for classi- 
fication under the various occupancy 
codes shall be determined by the type 
of actual occupancy or use (e.g. whether 
used for hospital, mercantile, manufac- 
turing, etc.) and not by the character 
of ownership. 


Predominant Occupancy Governs 


The predominant occupancy of a 
building shall determine the proper oc- 
cupancy code number for the building 
itself and for each type of insured prop- 
erty located therein. Trailers not used 
as dwellings shall be eligible for classi- 
fication under occupancy code 10 and 
the same shall also include all motor 
vehicles not included as the “contents 
of a building covered by the policy.” 
Commercial aircraft shall be eligible for 
the same coverage and shall take the 
same classification as “motor vehicles” 
under occupancy code 10 when not in- 
cluded as the “contents” of a building. 
Airplane hangars and their contents, 
runways and all other buildings, struc- 
tures, machinery and equipment appurte- 
nant to an airport shall be eligible for 
coverage under occupancy code 05 as 
“structures not otherwise specifically 
provided for.” 

The rates for pleasure aircraft or 
pleasure watercraft under occupancy 
code 16 were erroneously printed to 
reflect coinsurance credit. The proper 
rate should be 25 cents under the col- 
umn “no coinsurance” and the remain- 
ing figure should be deleted and the 
words “coinsurance does not apply” 
substituted therefor. 

The printed amendments include the 
one governing policies issued to mort- 
gagees or other holders of securities or 
financial interest in property eligible for 
coverage; the one providing that stand- 
ing timber may be specifically covered 
provided the application sets forth sepa- 
rately the description, location and 
amount of coverage of the standing 
timber. No limit of coverage shall be 
applicable. The rate is 15 cents with 100 
percent coinsurance mandatory. Then 
there is the amendment providing that 
growing crops and orchards may be spe- 
cifically covered for an amount exceed- 
ing $100,000. The rate for the first $100,- 
000 of coverage shall be 5 cents; for the 
second $100,000, 714 cents; 10 cents for 
the third; 121% cents for the fourth and 
i5 cents for all coverage in excess of 
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ings, civic events, etc. cannot be cov- 
ered by standard contracts. 


One of the many 


nary" forms in which this organization 


R. N. CRAWFORD «C0. Inc. 


specializes is a made- 
to-order contract cov- 
ering the Bodily Injury 
and Property Damage 
risks always present in 


Headquarters for ‘‘OUT-OF-THE-ORDINARY” Contracts 








Very often, the risks and hazards _ this type of event. 


associated with large gather- If you are confronted by this problem 


we can, in all probability, tailor a con- 
tract to fit your clients’ needs exactly, 


“out-of-the-ordi- which will be underwritten by prom- 





inent underwriters. 
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$400,000 with no coinsurance require- 
ments or credits being applicable. 

All of the WDC forms have made 
their appearance now in most places. 
The latest ones to be received were 
forms 8, 9 and 10. Form 8 is the one 
used for reducing the amount of in- 
surance, form 9 for increasing the 
amount and form 10 is the one for 
changing the loss payee or insured. 

The form for reduction in insurance 
contains certain entries for the fiduciary 
including date premium returned, ef- 
fective date of reduction and the num- 
ber of the policy to which the reduc- 
tion in insurance is attached. The ap- 
plication must contain the name of ap- 
plicant, mail address, location of prop- 
erty, occupancy code, construction code, 
amount of reduction in dollars, term in 
days to expiration, annual rate and re- 
turn premium, the latter to be computed 
by the fiduciary agent. There is an 
entry for description of the property, 
loss payable information and applicant’s 
interest in the property so affected must 
be indicated. 

The form for change of loss payee or 
insured contains space for entry of date 
the amendment is effective and the pol- 
icy number to which the amendment is 
attached. There must be entered the 
name of the present insured, name of 
new insured and address, name of pres- 
ent loss payee, new loss payee, address 
of new payee, interest of new in- 
sured in described property and there 
must be given the authorized signatures 
of the present interest. 


IN CHICAGO 


loss 


MEETING 

In Chicago, E. A. Henne, vice-presi- 
dent and western manager of America 
Fore, called a meeting of western de- 
partment executives and requested that 
they refrain from submitting inquiries to 
Washington. He said it is the policy of 
the government to have all letters an- 
swered and the WDC letters have made 
observance of that policy a most difficult 
task. An unofficial committee on inter- 
pretation has been set up in the west 
consisting of Mr. Henne, H. A. Clark, 
Firemen’s, president W. I. B.; Mark 
Campbell, Automobile; W. N. Achen- 
bach, Aetna, president W. U. A., W. H. 
Potter, Jr.. Phoenix of Hartford; R. D. 


Sullivan, Marine Office: W. S. Ellis, 
Royal-Liverpool, and K. H. Parker, 
Western Actuarial Bureau, secretary. 


Inquiries should be directed to Mr. 
Parker. ' 

In the middlewest fiduciary agents 
report that the heaviest sales of war 
policies have been in Michigan. There 
has been less of a demand from Ohio 
than was anticipated. 

WAYNE COUNTY COVERAGE 

DETROIT—Acting for the public 


business committee of the Detroit As- 
sociation of Insurance Agents, J. Alfred 
Grow, Sr., in cooperation with Elmer 
Salzman, secretary of the association, 
placed 8% million dollars of war risk 
insurance on Wayne county properties. 
The business will be placed by the asso- 
ciation. Ray Hafeli and James E. Friel, 
county auditors, authorized the coverage. 


COAST COMMITTEE NAMED 


SAN FRANCISCO—Companies act- 
ing as fiduciary agents under the War 
Damage Corporation have organized a 
war damage interpretation committee 
with A. V. Holman, assistant secretary 
America Fore, as chairman. Other 
members are: W. G. Rich, Royal-Liver- 
pool; Ray Ellis, Fireman’s Fund: and 
F. E. Chadwick, Firemen’s. 

Meanwhile, H. Clyde Edmundson. 
vice-president America Fore, president of 
the Pacific Board, issued a bulletin to 
all companies asking that they refrain 
from wiring any more inquiries direct 
to the War Damage Corporation at 
Washington. 

Mr. Edmundson pointed out that in a 
telephone conversation with Executive 
Vice-President Frank A. Christensen of 
the War Damage Corporation, he re- 
quested signatory companies be _ in- 
formed that “it is imperative in the in- 
terests of uniformity, and as an indica- 
tion that full cooperation of fiduciary 
agents and producers is given the man- 


agement of the War Damage Corpora- 
tion, that all requests for interpretations 
of rules and regulations be cleared 
through Harry F. Badger, secretary of 
the Pacific Board. The bulletin also re- 
quests agents and brokers to get in touch 
with the companies and not the War 
Damage Corporation direct. 


GREAT SCRAMBLE IN LOS ANGELES 


LOS ANGELES—The scramble to 
meet the demand for WDC insurance 
has swamped Los Angeles offices. 

Many of the company branches here 
qualified as fiduciary agents. In most of 
these offices it has been necessary to set 





HIGHWAY 


— of the countless reports of their friendly, helpful 
acts, truck operators have truly earned the right to be 
called “Highway Heroes.” These doers of good deeds—outside 
the line of duty—can also boast the highest safety record on 
the highways! To Markel Service, insuror of leading truck and 
























up a separate department to handle the 
applications. Fireman’s Fund probably 
is the company that has gone furthest 
in this respect. It has placed Emmet 
O’Brien, its claim manager, in charge, 
has swept the claims department clear 
of its usual occupants and has given the 
whole space over to the WDC work. 
None of the offices has been able to 
keep up with the flood of applications 
pouring in. 

Some banks and mortgage holders no- 
tified borrowers, prior to July, that they 
would require the mortgagor to secure 
this coverage not later than July 2 or 
the holder of the security would place 
it and charge it to the borrower. This 








his heroism. 


nearest town. 
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resulted in frantic rushes by borrowers 
on their insurance agents and brokers 
to have the coverage placed. 

One fiduciary agent on the first day 
the insurance went into force issued 
more than 5,000 policies. It was enabled 
to do this because it had gotten the poli- 
cies in Washington and flown them to 
the Pacific Coast. 


HEAVY WASH. PURCHASES 


SEATTLE—Public bodies in Wash- 
ington, including the state itself, have 
purchased war risk insurance running 
into many millions of dollars. The state 
purchased $46,057,000 on the state cap- 
itol buildings, several of the larger and 


HEROES 


bus companies, goes much of the credit for the splendid record 
maintained. Markel’s efficient educational plan teaches safety 
rules of inestimable value—makes drivers First Aid experts. 
These and other specialized services will bear investigation by 


agents and brokers handling this type of business. 


SAVED FROM DROWNING: A truck driver swam 24 feet to reach 3 
children whose canoe had overturned. Nearly losing his own life when his 
foot sank in the sticky mud bottom, the driver towed one of the children to 
safety, and although nauseated and weak, returned to save the others. Able 
to rescue one of the other children, he was awarded a Carnegie medal for 


SAVED FROM FIRE: A truck driver's keen and quick judgment saved a 
service station from complete destruction by fire, and probably saved the life 
of its attendant. Rushing to the fire with his extinguisher he prevented its 
spreading to near-by oil drums and other inflammable materials, controlling 


what might have been a very costly fire. 


SAVED FROM FREEZING: Two drivers in near-zero temperature stopped 
to aid a bus stalled for hours in deep snow. The bus, with its motor dead, 
contained several passengers, mostly women, in serious danger of freezing. 
Wrapping them in furniture pads, the drivers, with great difficulty, turned 
the large van on the snow-covered road and towed the bus safely to the 
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more startegic bridges, as well as some 
of the state institutions. 

The city of Seattle insured values to- 
taling $29,116,710. The school board 
purchased 16 "million dollars insurance 
on all of the city’s school. The Port of 
Seattle Commission, with several million 
dollars in values, also arranged for cov- 
erage. The latter three lines were placed 
through the King County Insurance As- 
sociation. 

Demand for the insurance. was excep- 
tionally heavy in western Washington. 
Few political subdivisions failed to buy 
the protection. Public officials generally 
were of the opinion that as custodians 
of public property they had no alterna- 


tive but to purchase the coverage, es- - 


pecially in view of the government's ac- 
tion in making the protection available 
at such low rates and without regard to 
geographical difference in location. 
ESSEX COUNTY ACTIVITY 

NEWARK—tThe Essex County In- 
surance Fund Commission took out last 
week $18,186,000 of war damage insur- 
arice to cover all county buildings, con- 
tents and automobile equipment, and an 
additional $1,125,000 was placed on 
bridges, which cross the Passaic river. 

War damage insurance is being writ- 
ten very heavily in and around Essex 
County, which takes in Newark. 

Some of the agencies worked a half- 
day July 4 to clean up the work which 
was far behind schedule. 


MEETING IN SAN ANTONIO 
SAN ANTONIO—The San Antonio 


Insurance Exchange heard a discussion 
of the problems of insurance connected 
with war damage. In opening his re- 
marks about war damage insurance, Sec- 
retary F. F. Ludolph warned the agents 
that there may be no profit, for the 
agent in writing this type of insurance 
‘ other than that of satisfying their cli- 
ents who depend upon them for insur- 
ance service. He stressed the thought 
that it is the responsibility of the agents 
to advise their clientele that this class 
of insurance is available. He stated that 
the loan companies and the FHA agents 
desire war damage insurance to protect 
their interests. 

Concerning the matter of fire-resistive 
buildings, Mr. Ludolph voiced the 
opinion that the Texas classification of 
semi-fireproof and fire-proof buildings 
will meet the conditions for fire-resistive 
buildings for bombardment insurz “og 

Mr. Ludolph announced that the San 
Antonio exchange, through the board 
placement committee, had arranged 
bombardment insurance for $6,300,000 
on all the properties of the San Antonio 
Housing Authority. 

POLICY OF THE NAVY 

WASHINGTON—War damage _ in- 
surance will not be required on gov- 
ernment-owned property wherever such 
property is satisfactorily identifiable 
and segregated from property of others, 
S. M. Robinson, chief procurement and 
material of the Navy Department has 
announced. 

Under certain underwriters, however, 
it may be desirable to purchase war 


damage coverage. Contractors expect- 
ing reimbursement for the cost must 
secure the approval of the insurance 
division office of procurement and ma- 
terial before placing such coverage. 

Typical examples of government- 
owned property on which war damage 
insurance will not be required are: com- 
plete plants, including machinery and 
equipment (contractor operated), wholly 
owned by the government; merchandise 
(raw materials, work in process and 
completed products) owned by the gov- 
ernment, which is separately identifiable 
and in no way a part of the contrac- 
tor’s other such property; machinery 
and equipment in contractor’s plant be- 
longing to the government, even though 
used by the contractor; additions to 
contractor owned property (buildings, 
machinery and equipment), if govern- 
ment-owned buildings, machinery and 
equipment form an integral part of the 
contractor’s other buildings and are im- 
mediately attached thereto, war dam- 
age insurance may be permitted. 

Wherever buildings, machinery and 
equipment are segregated from contrac- 
tor’s buildings, even though on the 
premises, war damage insurance is not 
necessary. 

Shipbuilding facilities—the foregoing 
principles will apply to government- 
owned shipbuilding facilities. 

Ships under construction—when the 
property of the government, will not be 
insured for war damage. 

Emergency plant facilities, financed 
under the 60 month reimbursement con- 
tract. Since under such contracts, it 
is difficult to separate the insurable in- 
terests of the government and of the 
legal owner, full war damage insur- 
ance may be procured. 

Where the ownership of merchandise 
(raw materials, work in process in- 
cluding ships under construction and 
completed products) is not clearly that 
of the government or of the contractor, 
the following principles apply: 

If such merchandise is identifiable as 
allocated to a navy contract and ap- 
proval of purchase of war damage cov- 
erage is denied, it will be the policy 
of the Navy Department to relieve the 
contractor of the responsibility for the 
war damage risk as respects such mer- 
chandise. 

If such merchandise is not identifiable 
as allocated to a navy contract, the prin- 
ciple of pro rata responsibility, the Navy 
Department assuming the risk for its 
proportionate share of such merchan- 
dise, will be acceptable to the Navy De- 
partment. 


QUESTION IN CALIFORNIA 


The main question in connection with 
War Damage Corporation insurance 
which has been submitted to the Cali- 
fornia attorney general by Commission- 
er Caminetti is whether WDC should 
be regarded as a non-admitted insurer 
and hence whether all of its business 
must be handled through surplus line 
brokers. The attorney general is asked 
also to say whether the War Damage 
Corporation is a federal agency beyond 


control of.the state insurance code. In 
case the attorney general finds that 
WDC is a non-admitted insurer he is 
asked to say whether the business must 
be written entirely through surplus line 
brokers. The attorney general is also 
asked whether agents holding licenses 
to sell disability insurance and other 
restricted licenses including life, can 
write the insurance and also whether 
the insurance department can police the 
business in any manner. 


TIMBER COVER POPULAR 


PORTLAND, ORE.—Of prime in- 
terest to northwest insurance and lum- 
bering interests alike is the announce- 
ment that the WDC rules had been 
expanded to include standing timber in- 
surance, . Comrie, vice president 
of Charles W. Sexton Company at 
Portland, received a telegram from Sen- 
ator McNary advising him that the 
corporation was announcing plans to 
include insurance on the timber, cul- 
minating a request from Mr. Comrie 
to the senator several weeks earlier. 
Some concern is felt over the possible 
difficulty of prov ing war origin of fires 
which may originate in tracts of timber 
in remote regions, and it is understood 
that efforts to overcome this objection 
by amendment to the prescribed form 
are being made. 


TRAVELERS INSURES 
HARTFORD—Hartford’s most con- 


spicuous structure and the tallest office 
building (527 feet high) in New Eng- 
land is now insured against loss to its 
owner in case of enemy attack on Con- 
necticut’s leading industrial city. The 
Travelers purchased war damage insur- 
ance totaling $11,015,000 on its well 
known tower and other home office 
buildings in Hartford, together with con- 
tents. Also included are properties of 
the Travelers Broadcasting Service Cor- 
poration on Avon Mountain. 

The insurance, requiring an annual 
premium of approximately $11,000, was 
paid for by check handed by Travelers 
President Zacher to J. Watson Beach, 
whose agency represents the Travelers 
Fire. 

ARGUMENTS IN KENTUCKY 

FRANKFORT, KY.—Whether pri- 
vate insurance companies may issue pol- 
icies to cover war risks was taken un- 
der consideration by Insurance Direc- 
tor Goodpaster, after hearing argu- 
ments. Recently the director ruled that 
such insurance should be left entirely 
to the War Damage Corporation. The 
director said there is insufficient data 
on which to fix rates and that there 
should be no interference with the gov- 
ernment’s efforts to handle such risks. 

Charles Tachau, Louisville, represent- 
ing Louisville Fire & Marine Insurance 
and Rhode Island contended that private 
companies should be permitted to issue 
such policies. 

Arguments in behalf of Goodpaster’s 
stand were presented by a number of 
other insurance men. Among them 


were James MHackworth, Shelbyville, 
president of the Kentucky Association 
of Insurance Agents; A. G. Harrison, 
president of the Louisville Board, and 
W. E. Kingsley, president of the Ken- 
tucky Fire Underwriter’s Association. 
WARNING IN INDIANA 

INDIANAPOLIS—The Indiana de- 
partment will tolerate “no spirit of com- 
petition” with the War Damage corpo- 
ration in writing war risk insurance, 
Commission Viehmann has warned. 
The commissioner said the department 
will disapprove promptly any attempts 
by private concerns to write insurance 
at rates less than those offered under 
the WDC plan. 

Elizabeth Davis, daughter of E. H. 
Davis, Iowa state agent for Home, was 
married to K. Olmsted who is a 
chemical engineer with Dupont. The 
couple are now located at Arlington, 


New Jersey. 
5 . 
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Youngstown Agents’ Survey 
of County Cover Accepted 
YOUNGSTOWN, O.—County com- 


missioners have accepted the recom- 
mendations of a committee of Youngs- 
town Association of Insurance Agents, 
which has just completed a compre- 
hensive survey of Mahoning county in- 
surance needs. Revision will increase 
the coverage from $1,139,275 to $1,217,- 
811, and will involve an additional cost 
of approximately $1,200 over a three- 
year period. W indstorm insurance will 
be discontinued but windstorm coverage 
will be obtained under “extended cov- 
erage’ added to existing policies. 

Of the total insurance, $413,111 is on 
buildings covered under a blanket con- 
tract. There will be 80 percent co-in- 
surance on some properties, 50 percent 
co-insurance on others, and no co- 
surance on some. The committee rec- 
ommended that the additional cover- 
age which will be provided be distributed 
to those agents who will suffer a loss 


through the cancellation of windstorm 
insurance now bought through their 


agencies. Commissioners will also adopt 
the suggestion that coverage up to $1,000 
be provided for city fire department 
service to county properties in the out- 
lying districts . 


Abandon Wis. Short Course; 
Annual Meeting in Doubt 


MILWAUKEE—Pilans for the short 
course in fire and casualty insurance to 
have been held this month at the Uni- 
versity of Wisconsin have been aban- 
doned. Facilities at the university this 
summer are being used in large part for 
military purposes, and it was felt im- 
practical to proceed with the short 
course, according to Grover Miller, Ra- 
cine chairman of the committee of the 
association. A recent poll of the mem- 
bership showed considerable interest 
among agents and their employes in edu- 
cational work, and it is planned to de- 
velop an educational prégram of some 
kind to substitute for the abandoned 
short course of the Wisconsin Associa- 
tion of Insurance Agents. 

The state executive committee will 
hold its quarterly meeting in Milwaukee 
July 10 at which time the educational 
program will be taken up. Some action 
may also be taken in regard to the an- 
nual meeting of the Wisconsin associa- 
tion, tentatively scheduled for Milwau- 
kee Sept. 17-18, in view of the requested 
restriction of civilian travel. 


General Agents May Organize 


Formation of a Twin 
Cities chapter of the American Associa- 
tion of Insurance General Agents may 
develop from the recent visit of George 
E. Edmondson of Tampa, national presi- 
dent. He met with a group of about 15 
general agents located in St. Paul and 
Minneapolis and explained the purposes 
of the national association. Only two or 
three Twin Cities general agents at pres- 
ent are affiliated with the national. 








Minnesota Regionals to Meet 


The newly formed Lake Agents Re- 
gional Association of Minnesota will 
meet July 16 at Itasca State Park to 
hear a lecture on “Service in Loss Ad- 
justments,” by Roy B. Nienhauser, vice- 
president of the R. M. Neely Co., St. 
Paul general agents. He gave this talk 
last week before the Minneapolis Under- 
writers Association. John I. Anderson 
of Buhl, president of the association, 
will preside. 

C. R. Bock, regional manager Royal 
Liverpool group, rearranged a business 


trip through Wisconsin in order to 
take the place of the late Louis L. Law 
at the July 9 meeting of the Range 
Agents Regional Association at Vir- 
ginia. Mr. Law died unexpectedly. Mr. 
Bock will discuss the mechanics of 
company operation. 


Milwaukee Outing Draws 200 


MILWAUKEE—About 200 members 
of the Milwaukee Board of Fire Under- 
writers and guests, including members 
of the Milwaukee County Board of Cas- 
ualty & Surety Underwriters, solicitors 
and field men, attended the annual out- 
ing. Golf prizes were awarded at the 
dinner. Edgar Schmidt was chairman 
of arrangements. August Lutze, She- 
boygan, president Wisconsin Association 
of Insurance Agents, was a guest. 

Edgar Schmidt won the Walter 
Schroeder golf trophy for the second 
consecutive time with a low gross of 
86. The prize in the same classification 
for guests was won by Dene Zahn, Jr., 
Oshkosh, Wis., special agent American 
of N. J., with a score of 75. 





Discuss War Cover in Wichita 


E, Y. Dukes, Wichita, secretary Cen- 
tral States Fire, led a discussion on 
war risk insurance at a meeting of the 
Wichita Association of Insurance 
Agents. W. W. Gray, manager New 
Amsterdam Casualty, Denver; Don W. 
Sigler, assistant editor, and Henry A. 


Bodendieck, associate publisher “Insur- 
ance Magazine;” L. T. Stubbs, super- 
intendent of agencies Central States, 


were guests. President Dwight Smith 
announced a stag picnic will be held 
July 24 at Sunnydale Springs, 15 miles 
north of Wichita. A. E. Smoll and Sec- 
retary Eli Bounous are in charge of 
arrangements. 





Crook Operates as Agent 


DES MOINES—Authorities in Iowa 
are seeking Earl Hines, who has been 
operating in Iowa representing himself 
as an agent for insurance companies, 

Hines was recently released from jail 
at West Union, Ia., after serving a sen- 
tence on a charge of obtaining money 
under false pretenses in connection 
with the sale of a health and accident 
policy. 

Latest complaint against Hines came 
from the county attorney in Crawford 
county who reported to the state insur- 
ance department he had _ represented 
himself here as an agent for the Sen- 
tinel of Des Moines. Officials of Sen- 
tinel stated he had _ never’ been 
connected with their firm. The state in- 
surance department also pointed out he 
is not licensed as an agent in Iowa. 
Hines is also known to have operated 
in Minnesota and Wisconsin. 





Start Fire Prevention Week Plans 


The fire prevention committee of the 
Wichita Chamber of Commerce headed 
by John Engstrum, Jr., Harris, Burns 
& Co., local agency, are busy with 
plans for Fire Prevention Week. Harry 
K. Rogers, Western Actuarial Bureau, 
has been secured as master of cere- 
monies for a huge outdoor “fire show” 
scheduled for Oct. 7. 


Barn Fire Warning 


LANSING, MICH.—Due to excep- 
tionally wet conditions in Michigan 


throughout June and the early part of 
June, an epidemic of barn fires starting 
from wet hay is feared in the state. 
Floyd Linebaugh, Michigan State Col- 
lege agricultural engineer, issued a 
warning to farmers regarding the con- 
dition and informed them how to check 
mow temperatures and at what point to 


call for assistance. He also gave ad- 
vice on storage of moist hay, explain- 
ing that even light dew or a shower on 
cured hay was more dangerous than 
storing slightly green hay. 


Lining Up Minnesota Program 

MINNEAPOLIS—tThe program for 
the annual meeting of the Minnesota As- 
sociation of Insurance Agents at Vir- 
ginia Aug. 13-15 is about complete, with 
four speakers lined up. Ralph W. John- 
son of Virginia, convention chairman, 
was expected to confer this week with 
officers of the association here. 

Convention sessions will be held in 
the municipal recreation building. As 
Virginia is 200 miles from the Twin Ci- 
ties and 300 miles from the extreme 
southern part of the state, most of the 
members from this section plan to make 
the trip by train to Duluth and from 
there by bus. 


Seek Two-Mill Levy for Defense 


PONTIAC, MICH.—There is a 
strong effort to obtain approval at a 
special election July 9 of a special two- 
mill tax to finance civilian defense 
needs, including purchase of special fire- 
fighting equipment. Several war plant 
executives favor the proposal, citing the 
need for augmented fire protection at 
this time of intensive armament produc- 
tion. Many plants are working with 
unfamiliar materials, resulting in aug- 
mented fire hazards. 


Sukow Is Dodge County Speaker 

JUNEAU, WIS.—W. W. Sukow, Mil- 
waukee manager of Travelers Fire and 
Charter Oak, spoke at the monthly 
meeting here of the Dodge County In- 
surance Agents Association on “War 
Damage Insurance” and conducted a 
question and answer forum on the sub- 
ject. He was introduced by Hugh Bird, 
Beaver Dam, president. 








Hilgemann Speaks on War Damage 


L. C. Hilgemann of Leedom, O’Connor 
& Noyes, Milwaukee, member of the ex- 
ecutive committee of the National Asso- 
ciation of Insurance Agents and chair- 
man of the Milwaukee Board committee 
on war damage insurance, spoke on the 
new government war risk coverage at a 
luncheon meeting of Tripoli Shrine 
3ooster Club in Milwaukee. 





Manion Admitted to Firm 


James S. Manion, amateur golfer of 
national reputation has been made a 
full partner in the Ploeser, Watts & 
Co. agency at St. Louis. Formerly, for 
22 years, he was associated with the 
Lawton-Byrne-Bruner agency there. 


Cleveland Blood Donor Campaign 
CLEVELAND—In accordance with 


a resolution passed at the June meet- 
ing, the Insurance Board of Cleveland 
is conducting its own campaign for 
blood donors for the Red Cross. Bul- 
letins have been sent out to member 
agencies asking for a list of volunteers 
from each office. 





Report on Ohio Licenses 


Insurance Superintendent Lloyd of 
Ohio reports that in June the depart- 
mest examined 229 applicants for 
agents’ and solicitors’ licenses and that 
69 failed. In June 397 licenses were 
cancelled. All of the cancellations were 
voluntary except 13. In June 525 li- 
censes were granted. 





Patton Gives Advice to Agents 
Wade Patton, 


secretary Kansas As- 
sociation of Insurance Agents, dealt 
largely with war damage insurance in 
his July 1 bulletin. “It is the respon- 
sibility of each individual insurance 
man to tell everybody he knows that 


this insurance is available,” Mr. Patton 
warned. He also called attention to 
the new Kansas dwelling and house- 
hold furniture forms. Samples of war 
risk forms 2 and 11 were enclosed and 
agents advised to order other forms 
from the Kansas Inspection Bureau. 





Can Insure in Mutuals 
SPRINGFIELD, ILL. — Attorney- 
general Barrett of Illinois has ruled that 
the board of trustees for the University 
of Illinois may insure the university’s 





properties in mutual insurance compa- 
nies provided they can obtain non- 
assessable policies of insurance. 
Nebraska Losses Cut in Half 


LINCOLN, NEB. — Nebraska fire 
losses, as reported to the state fire mar- 
shal, for May were the lowest in years, 
totaling $46,293, compared with $86,502 
in April and of $82,661 a year ago. 


NEWS BRIEFS 


Walter H. Bissell, Jr., has acquired the 
Robert Helling agency at Wausau, Wis., 
and he will operate under the title of the 

sissell agency. Associated with him are 
Richard Helling, Frank Getzman, Mrs. 
Louise M. Chartier and Irene Eschen- 
berg. 

Edward A. Dosek, who operates the 
Dosek Bonding & Insurance Agency of 
Lincoln, has filed as a Democratic can- 
didate for lieutenant governor of 
Nebraska. He was a former banker 
and accountant in the state treasurer’s 





office. 
Carl F. Duerr, Canton, O., local 
agent, has been elected chairman of the 


Canton Red Cross chapter. 

Edwin W. Raynolds of the Herber- 
ich-Hall-Harter Agency at Akron, O., 
has retired, and will make his home at 
Tryon, N. C. 

Fred Reed, Jr., formerly with Hart- 
ford Fire’s farm and hail office in 
Wichita who is now associated with 
one of the Wichita defense factories 
was married to Miss June Challis of 
Russell Springs, Kan., at Pineville, Mo. 
Mr. Reed is the son of the late Fred 
Reed, for many years with the Wheeler, 
Kelly & Hagny Agency in Wichita and 
previously with Hartford Fire. 

Carl Sachs of the western department 
of National of Hartford, Chicago, has 
been in Kansas on business for 10 days. 

R. M. Cauthorn, Wichita local agent, 
was elected first vice-president of the 
Wichita Lions Club. 








Griswold Is Reelected 
BELLOWS FALLS, V T.—The 


Windham County Association of Under- 
writers has reelected Stanley G. Gris- 
wold of Bellows Falls, Vt., as president, 
and Robert E. Burnham, Jr., Brattle- 
boro, as secretary-treasurer. William J. 
Hutchins, state agent America Fore 
group, discussed war damage coverage. 





No Pennsylvania Convention 


The Pennsylvania Association of In- 
surance Agents which had scheduled its 
convention to be held in Harrisburg 
Sept. 15-16 has called it off on account 
of war conditions. However, it will be 
necessary to have an annual business 
meeting to be held in compliance with 


the constitution and bylaws. The gen- 
eral convention, however, will not be 
held. 





Alexander M. Taylor & Son, Vine- 
land, N. J., is observing its 50th an- 
niversary. Mr. Taylor, although in his 
77th year, is still active with his brother, 
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William C. 
D. Taylor. 


New Jersey Over 900 Mark 


NEWARK Membership of the New 
Jersey Association of Insurance Agents 
is now 904, and it is hoped that it will 
have reached the 1,000 mark by the 
annual meeting which will be held in 
rrenton, N. J., on Sept. 17. 


NEWS BRIEFS 


Lester S. Harvey, vice-president New 
Hampshire Fire, has been elected chair- 
man of the finance division of the com- 
bined community chest at Manchester, 
N. H 

Secretary A. Clifford Hudson, New 
Hampshire Board of Underwriters, 
addressed the annual Institute of Public 
Affairs at. the University of New 
Hampshire on chemical defense. 

Forness & Morgan, Beverly, Mass., 
has purchased the Issachar Lefavour & 
Son agency and will combine the two 
offices. 


Taylor, and his son, Stuart 


George F. Mahoney announces the 
agencies of George F. Mahoney and 
Charles R. Burrill Co. in Ellsworth, 
Me. have been combined under the 
name of Mahoney-Burrill Agency and 
will be located at 121 Main street. 

Insurance Women of New Jersey has 
reelected Kay Dougherty president, 
with Claire E. McCurry, as first vice- 
president, Reba N. Obus, second vice- 
president, Dorothy Schlicting, secre- 
tary, Anne C. Dirion, treasurer, and 
Elizabeth Clark, financial director. 

Due to the gasoline rationing and 
rubber situation the educational com- 
mittee of the New Jersey association 
headed by H. Donald Holmes, is polling 
members on the desirability of continu- 
ing the production forums conducted 
by the association and the University 


SOUTH 


Readjustment Made on 
Jacksonville Machinery 


The city commission of Jacksonville, 
Fla., on the recemmendation of Utility 
Commissioner Pierce voted to cancel the 
present policy which covers about $800,- 
000 worth of machinery and has cost in 
premium payments about $70,000 dur- 
ing the past three years. The commis- 
sion will secure a new policy with re- 
vised terms which will cost about 
$24,000 for the next.three years. Com- 
missioner Pierce stated that the lesser 
premium results from rate changes that 
are slightly lower than former rates on 
some machines and the complete elimi- 
nation from the policies of the majority 
of small objects and large power trans- 
formers and the transformers of sub- 
stations. Instead of insurance protec- 
tion on this equipment the utilities 
departinent will substitute an efficient 
inspection service. 





Bush Elected in Augusta 
AUGUSTA, GA.—W. W. Bush was 
elected president of the Augusta Board 
ot Fire & Casualty Insurance Agents at 
its annual meeting. Other officers are: 
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vice-president; Miss 
Georgia Mangrem, secretary-treasurer; 
Scott Nixon, James C. Walker and 
Ernest B. Sherman, executive commit- 
tee, 


James A. Berry, 


Miss. School Plans Perfected 


Plans are being perfected for the an- 
nual school of the Mississippi Associa- 
tion of Insurance Agents at the Hotel 
Heidelberg, i July 22-24. Act- 
ing Dean H. B. Brown, Jr., of the busi- 
ness school of the University of Mis- 
sissippi will be director. He will pre- 
side at the class meetings, introduce the 
faculty members and supervise the ex- 
aminations, Warner Wells of Green- 
wood is chairman of the education 
committee. A great many subjects will 
be covered, including a complete dis- 
cussion of the War Damage Corpora- 
tion setup. 


Now Bernard & Nungesser 

Norton, Bernard & Nungesser, New 
Orleans, has changed its name to Ber- 
nard & Nungesser. There is no change 
in ownership, the partners being Geo. 
W. Bernard, Chris Nungesser and J. 
Chris Nungesser. Mr. Bernard, a 
nephew of the late Thos. B. Norton, 
has been identified with the agency 
nearly 25 years, Chris Nungesser, who 
started his insurance career with the 
Mechanics & Traders, will soon round 
out 55 years of insurance service, while 
his son, J. Chris, has been with the 
agency about 15 years. 


S. C. Situation Unsettled 


The question of who will be appointed 
insurance commissioner of South Caro- 
lina to fill the temporary vacancy to be 
created when L. George Benjamin, Jr., 
enters army service has not been settled. 
\s a matter of fact there seems to be 
some doubt as to how the appointment 
will be made, since the act in this con- 
nection is not clear and the attorney- 
general has made no ruling. 


Morgan With Dyke & Co. 

LITTLE ROCK, ARK.—William S. 
Morgan, Jr., has resigned from Smith- 
Reid-East Co., to become special agent 
of Dyke & Co. 


Coleman Observes 30th 


FF. M. Coleman observed his 30th an- 
niversary as head of Coleman & Co., 
San Antonio, Tex. Associated with 
Mr. Coleman are a number of veterans 
of 20 to 25 years and more. A banquet 
was held. 


— Bids on Bus Liability 

AY “ £Lervs.08,. Tenn— 
i tha Towry, county superintend- 
ent, is Sil bids to close on July 17. 
for liability insurance on school busses 
of Lincoln county for the 1942-43 school 
year 


Tennessee Tax Collections Up 
NASHVILLE 


Tennessee 


-Collections by the 
insurance department, ac- 


cording to Commissioner McCormack, 
for the fiscal year ending June 30 
totalled $2,315,842, an increase of $330,- 
530. 


NEWS BRIEFS 


Scott Nixon, manager insurance de- 
partment Southern Finance Corporation 
Agency, has been elected district secre- 
tary of the Kiwanis Clubs of Georgia. 

E. H. Crump, Memphis agent, turned 
over in a motor boat in a storm on 
Horseshoe Lake near Memphis. He 
and his companion managed to reach 
shore safely. 

Mrs. Ernest Lovell, secretary of 
E. D. Looney & Co., Columbia, Tenn., 
chased a hold-up man who attempted to 
rob the agency during the lunch hour, 
not only recovering her purse and pre- 
venting the taking of other valuables 
but causing the arrest of the hold-up 
man as well. 

H. R. Archer, Knoxville, Tenn., local 
agent, was elected a director of the 
Tennessee Exchange Clubs at the re- 
cent annual meeting in Memphis. 

A. L. Frazier has purchased the Les 
Carson Agency in Lebanon, Tenn. 


COAST 


Utah Agents Urge Meeting 
on Be Reconsidered 


SALT LAKE CIT Y—Members of the 
Utah Pine a of Insurance Agents 
are disappointed because of ci ancellation 
for an indefinite period, on account of 
the war, of a meeting between officials 
of the Pacific Board and the so-called 
Utah Committee, the association’s con- 
tact committee. 

Resolutions have been passed by the 
executive committee of the state organ- 
ization and local associations of Salt 
Lake, Ogden and Provo, urging the 
board officials to reconsider the post- 
ponement, as there are a number of 
matters needing attention, and members 
were looking forward to a detailed re- 
port from the Utah Committee at the 
annual convention scheduled for Aug. 
24-25, at the Ben Lomond Hotel, Ogden. 

Members of the contact committee 
named by the 1941 convention are C. C. 
Gaskill, Ogden; E. D. Amott, Salt Lake, 
and D. A. Brown, Provo. 





McKinley and Collins Speak 
TACOMA, WASH.—D. A. McKin- 


ley, Royal-Liverpool groups, assisted by 
E. E. Collins, London & Lancashire, 
discussed war risk insurance and an- 
swered questions before the Pierce 
County Insurance Agents Association. 
Civilian Defense Class Graduates 

SAN FRANCISCO—Sixty-one grad- 
uated from the classes on civilian defense 
which have been conducted by Insur- 
ance Post 404 of the American Legion, 
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according to C. C. Washburn, comman- 
der. Classes were conducted by Steven 
Ridgely and Phil Crosby, both of whom 
studied the problems of civilian defense 
at the war department’s school at 
Stanford. They were assisted by Frank 
3arrett, Roland Kurtz and Hugh Hig- 
ginbotham. 


Rules Out Bank Agencies 


SALT LAKE CITY—tThe Utah at- 
torney-general has ruled that commer- 
cial and savings banks are without 
authority under Utah law to engage in 
a general insurance agency or broker- 
age business. “If banks were allowed 
to engage in an insurance agency or 
brokerage,” reads the opinion, “there 
would be a serious possibility of in- 
volvement, and possible risk to the 
funds held by the bank belonging to the 
depositors.” The opinion was given at 
the request of the state bank examiner 


Surplus Line Group Reelects 


SEATTLE—The Surplus Line Asso- 
ciation of Washington held its annual 
7 and all officers were reelected. 

. E. Voigt, Swett & Crawford, is chair- 
man: E. R. Bowden, Bowden, Gazzam 
& Arnold, secretary-treasurer; and Irwin 
Mesher, arbitrator. 

Reports were submitted by Mr. Bow- 
den and Mr. Mesher. 


Wilcox Agency Takes on Halifax 

DENVER—The Roy D. Wilcox 
General Agency of Denver has been 
appointed general agent of Halifax Fire 
for Colorado and Wyoming. When he 
was in Denver recently, W. A. Bartlett, 
western manager of Halifax, who made 
the appointment, arranged for the com- 
pany to join the Rocky Mountain Fire 
Underwriters Association. 


Conclude Los Angeles Lectures 


LOS ANGELES—At the final class 
in the Insurance Exchange of Los An- 
geles lectures series under the auspices 
of the California Institute of Insurance, 
Marshall Rankin, special agent Aetna 
Fire, spoke on “Capital Stock Insur- 
ance.” 

Final examinations will 
9 and July 13. 


be held July 


Pink Advanced by Canadian Fire 


Harold E. Pink has been appointed 
branch manager in San Francisco for 
Canadian Fire and Canadian Indemnity, 
succeeding the late N. S. Pistolesi. Mr. 
Pink has been with the two companies 
for 13 years and in 1938 he was trans- 
ferred to the Los Angeles branch 


C ertified ' 


Public Accountants 














ILLINOIS 
S. ALEXANDER BELL 


Associated with 
BAUMANN, FINNEY & CO. 


Certified Public Accountants 
Insurance Accounting, Audits and Systems 
208 South La Salle Street 
Chicago, Illineis 
Telephone: Central 1370 











CHASE CONOVER & CO. 


Auditors & Accountants 


135 So. La Salle Street 
Chicago 
Telephone Franklin 3868 
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where he has been in charge of the 
casualty department. 





NEWS BRIEFS 


R. L. Blangy has disposed of his in- 
terest in W. H. Opie & Co., Tacoma 
Wash., agency, and has resigned as sec- 
retary-treasurer. C. C. Opie, president, 
has acquired Mr. Blangy’s holdings, 
while Orville W. Hunter, long asso- 
ciated with the firm as auditor, has been 
elected secretary-treasurer. Warren S. 
Lagerquist, for many years manager of 
the insurance department, has been 
elected vice-president. 

The annual picnic sponsored by the 
Portland, Ore., Association of Insurance 
Agents, in cooperation with the field- 
men, general agents and adjusters has 
been scheduled for July 16 at Jantzen 


Beach. Fred E. Jewett, the perennial 
chairman of the event, is again in 
charge. 


Management of the R. W. Jones 
Agency of Tacoma, Wash., has been 
taken over by L. E. Munyan, a member 
of the staff for the past several years, 
following the recent death of R. W. 
Jones, proprietor. The agency has taken 
new quarters in the Rust building. 

San Diego Insurance Exchange will 
hold its final summer educational meet- 
ing on July 13. Albert E. Peacock, spe- 
cial agent Massachusetts Bonding, will 
speak on “Dwelling Lines, Including 
Burglary and Glass.” 

Frank Colridge, executive secretary of 
the California Association of Insurance 
Agents, is in southern California on a 
two week visit to local associations. 

Representation of the Century of 
Edinburgh in Washington has been dis- 
continued by McCollister & Campbell, 
Inc., general agents of Seattle. 

The Seattle office of the Republic of 
Texas has been moved to 1104 American 
building, according to Charles J. Ryan, 
branch manager. 

Arnold Wang, Bremerton, Wash., lo- 
cal agent, is convalescing at his home 
following a heart attack. 
has been established 


A new agency 1 
at Mount Vernon, Wash., by Simon 
Groot. 


Founders Mutual Fire is the title of a 
new company with headquarters in Los 


Angeles that has been licensed by the 
California department. 
Hansen & Rowland, Inc., Northwest 


general agents, have entered the London 
Guarantee and the United Firemen’s in 
Idaho. 

W. D. Klontz, Seattle local agent, has 
joined the M. B. Hevly-Scott Agency, 
headed by Williard Scott. 


CANADIAN 


Booklet Sets Forth History 
of Western Canada Board 


TORONTO—A booklet setting forth 
achievements by board companies, has 
been issued by the Western Canada In- 
surance Underwriters Association on 
the 60th anniversary of the founding of 
organized insurance associations in the 
west. The booklet is entitled “Trailing 
the Blaze.” 

It sets forth that the Manitoba Board 
was formed in 1882, and in 1886 there 
were 23 members, many of whom are 
still associated with the board. The 
original objective was to secure uni- 
formity in premium rates, rules for the 
welfare of the business, to serve the pub- 





lic by keeping rates low, reduce fire 
hazards and safeguard life and prop- 
erty. 


Many Progressive Activities 


In 1911 the board began to make its 
own plans and mapped towns, cities and 
villages. In 1914 there were 90 com- 
pany members. Recommendations were 
made to western insurance superin- 
tendents as a result of which standard 
fire policy statutory conditions were 
adopted. Grain insurance had assumed 
first rank importance and the board 
formed the Grain Insurance Association 
in 1917 to specialize in insuring grain 
elevator properties and maintain in- 
spection service. 

The board when it was 50 years old 
had 190 members. It had mapped, in- 
spected and rated 585 cities and towns in 
western Canada. 





Ontario Fire Premiums Up 
18.9°/, in 1941, Auto 9.7%, 


TORONTO—An increase of 18.9 
percent in fire insurance premiums in 
Ontario in 1941 is shown in the annual 
report of Superintendent McNairn. Net 
premiums written in Ontario by all 
companies in 1941 were $21,944,046, an 
increase of $3,489,291. Part of this in- 
crease, Mr. McNairn explains, was due 
to policies being written for terms of 
three years and over, which was not 
possible in former years. Net pre- 
miums earned were not affected by the 
term for which policies are written and 
in 1941 totaled $18,882,687, an increase 
of $476,568 or 2.6 percent over 1940. 
Net losses incurred were $7,515,479 in 
1941 as compared with $7,434,245 in 





THE SCION OF A STURDY FAMILY 


The 


CHARTER, OAK, FIRE 
INSURANCE COMPANY 


~ HARTFORD, CONNECTICUT.— 
ONE OF THE TRAVELERS COMPANIES 


1940. The ratio of net losses incurred 
to net premiums earned was 39.8 per- 
cent for 1941 and 40.39 percent for 1940. 

Automobile net premiums written in 
1941 were $13,315,564, an increase of 
$1,180,320 or 9.7 percent over 1940. 
Losses incurred were $6,751,708, an in- 
crease over 1940 of $51,326, and the ra- 
tio of losses to premiums earned was 
53.20 percent. An accurate comparison 
of this loss ratio cannot be made with 
previous years, as expenses for adjust- 
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ing claims, which were included for 
previous years, are not included in 
1941 losses. 


Change B. C. Declaration Rules 
VANCOUVER —The British Colum- 


bia Underwriters Association has *pro- 
mulgated new rules for declaration poli- 
cies, reducing the minimum amount of 
insurance to qualify to $25,000, and 
changing minimum premium to $100. 
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CALIFORNIA 


MARYLAND 





WAGNER & GLIDDEN, INC. 
TOPLIS & HARDING, INC. 


INSURANCE ADJUSTMENTS 
ALL LINES 


Chieago 
Los Angeles 


New York 
Detroit 
Seattle 








NICHOLS COMPANY 


INSURANCE ADJUSTMENTS 

Established isztcTweaty-four hour’ Serttee 
Balto., Md., Mercantile Tr. Bidg. Phone Lex. 
Hagerstown, Md., W. Bl 





DIST. OF COLUMBIA 





NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All _Lines—Representing Companies only 











NEBRASKA 


JUDD W. CROCKER CLAIM 
DEPARTMENT, INC. 


INSURANCE ADJUSTERS 
City National Bank Buliding 
Phone Jackson 6394 











ILLINOIS 


PHONE HARRISON 3230 

THOMAS T. NORTH 

ADJUSTMENT COMPANY 
Adjusters 
All LAnes 

L Exchange Building, 

175 W. Jackson Blvd. 

Chicago 














ESTABLISHED 1919 


JOSEPH RICE AND COMPANY 
ADJUSTERS—ALL LINES 


INSURANCE EXCHANGE BUILDING 
CHICAGO 








PEORIA 


Angus B. Ferdinand 
1046 Jefferson Building 


Established 1923 
Licensed and Bonded 


SECRET SERVICE DEPT. 





INDIANA 


CENTRAL ADJUSTING CO. 
Consolidated Bldg., Indianapolis, Ind. 
BRANCH OFFICES: 





EVANSVILLE HAMMOND 
414 Old Nat'l Bank 407 Lioyd Bids. 
FORT WAYNE SOUTH BEND 
635 Lincoln Tower 711 Odd Fellows Bidg. 
MUNCIE TERRE HAUTE 


Western Reserve 6 Ball Bullding 
RICHMOND 
210 Medical Arts Bidg. 








INDIANA ADJUSTMENT 
COMPANY 


505 Security Trust Building 
INDIANAPOLIS 
AUTOMOBILE AND CASUALTY 
(All Lines) 

Ones one at EVANSVILLE, FORT 

AYNE, and TERRE HAUTE. 





Established 192i\—Twenty-four hour Service Omaha, Nebraste 

Washington, D. C., Woodward Bldg. Phone Met. 0316 oe se Oe 
Richmond, Va., Mutual Bidg. Phone Dial $-8359 a y By -E 
Balto., Md., Mercantile Tr. Bidg. Phone Lex. North Platte, Neb. 1 oi fous 
Hagerstown, Md., Wareham Bidg. Phone Hag. 798 a. he — o> ae 
Winchester, Va., Masonie Bidg. Phone Win. 8858 : — 
R. T. GUSTAFSON COMPANY 


Insurance Adjusters—Serving Nebraska and lows. 
a CLASSES: Auto, Liability, Com- 
pensation. Burg., H&A, P. G., Bonds, ete. 

AUTO FIRE, Theft, Property Damage, Collision, ete, 

OMAHA, ae 
240 Keeline Bidg. Mice: Webster 2631 
17 and Harney Sts. — Kenwood 7411 
25 years experience investigations and adjusting. 


OHIO 
JOHN H. McNEAL & HARLEY J. McNEAL 


1867 £. 6th St. 502 Auditerium Bids. 
Telephone Main 1926 
CLEVELAND, OHIO 

INVESTIGATIONS AND ADJUSTMENTS IN ALL 
Lines or INSURANCE 

Representing Many Companies—20 Yrs. Experience 

Service Throughout Northern Ohio 














James A. Weyer & Associates 

Adjusters for the Insurance Companies 

924 Union Commerce Building 
Cleveland, Ohio 


Day & Night: Prospect 5111 





VIRGINIA 


NICHOLS COMPANY 
INSURANCE ADJUSTMENTS 


All Lines—Representing Companies only 
Established 192i1—Twenty-four hour Serviee 
Richmond, Va., Mutual Bidg. Phone Dial 38-8350 
Winchester, Va., Masonic Bidg. Phone Win, 8858 
Washington, D. C., Woodward Bidg. Phone Met. 0316 
Balto., Md., Mercantile Tr. Bidg. Phone Lex. 6220 
Hagerstown, Md., Wareham Bidg. Phone Hag. 798 








WEST VIRGINIA 
JOHN C. WYCKOFF CO. 


Insurance Adjustments 
Main Office: Fairmont, W. Va. 


BLUEFIELD, W. VA. CHARLESTON, W. VA. 
Peery Building Capitol City Building 





HUNTINGTON, W. VA. WHEELING, W. VA. 
First Huntington Natl. Wheeling Bank and 
Bank Bldg. Trust Bullding 


CLARKSBURG, W. VA. 
429-430 Empire Natl. 
Bank Bldg. 


WISCONSIN 


PARKERSBURG, 
W. VA. 
Union Trust Building 











Eugene McIntyre 


Adjustment Co., Inc. 
All lines of Automobile, Casualty and 
Inland Marine 
Eight East Market Street 
INDIANAPOLIS 
Branch Offices: 
Muncie, Ind., Terre Haute, Ind. 








Nurnberg Adjustment Co. 


GENERAL ADJUSTERS 

Fire, Windstorm, Hail, Automobile, Casualty, 

Inland Marine and Aircraft 
(Licensed Pilot in our Employ) 
Underwriters Exchange Building 
MILWAUKEE 

828 N. Broadway Phone: Daly 6933 

Branch Offices: Antigo and Madison 
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Coverage has also been provided for 
lumber and other forest products, with 
minimum insurance of $50,000 being re- 
guired. 





Licensing Protest in Quebec 


Strong opposition has been voiced by 
the Insurance Brokers Association of 
the Province of Quebec with regard to 
the movement to permit the licensing 
of employes of automobile concerns as 
part-time agents. Similar opposition 


has been voiced by the Ontario Fire & 
Casualty Agents Association. 

Members of the Quebec association 
have been told that protest against 
such a plan has been forwarded to the 
provinicial government. 

The Quebec association is also op- 
posing the restrictions applied to the 
use of gasoline to the extent that it is 
endangering the maintenance of busi- 
ness by fire and casualty agents in 
rural sections while, at the same time, 
many cars are still permitted to con- 
sume gasoline purely for pleasure. 








MARINE INSURANCE NEWS 





Sale of PPF 
in Maryland Gets 
Second Wind 


In the current edition of the monthly 
bulletin of the Maryland Association of 
Insurance Agents there is contained an 
interesting article on the personal prop- 
erty floater written by Owen A. Done- 
gan, manager of the Baltimore branch 
of Fidelity & Deposit. It is particu- 
larly interesting because F. & D. so far 
as is known, is the only casualty-surety 
company that is writing the personal 
property floater. 


Mr. Donegan said that the policy is 
now getting its second wind in Mary- 
land. When it was first authorized in 


the state, the interest of all agents was 
aroused and each of them quickly 
brought the policy to the attention of all 
well-to-do customers. A_ substantial 
premium volume was developed in a 
very short order. Then there was a 
letdown but recently various producers 
have discovered that it is relatively easy 
to sell policies to those whose incomes 
are in the middle brackets. 


Prospects Are Outlined 


Mr. Donegan states that every pro- 
fessional or business man with an an- 
nual income of about $3,500 or more 
and who has been carrying residence 
burglary and fire contents insurance 
should find the property floater policy 
attractive. The contract is primarily 
suitable for middle class people rather 
than being suitable only for the well to 
do. 

A middle class householder who does 
not require a large amount of insurance 
may find that the annual premium of a 
policy subject to a small deductible will 
be as low as $25. The vacation season 
is a particularly good time in which to 
solicit the business because of the ex- 
posure to property while the owner is 
away and also because it covers personal 
effects that are taken to a summer place. 

Sometimes the premium for a personal 
property floater is actually less than the 
sum of the premiums for the various 
individual policies but even if the pre- 
mium is somewhat more than the aggre- 
gate of the displaced policies the broad 
coverage should make it attractive to 
any householder who is insurance con- 
scious. 

Mr. Donegan cites a number of actual 
losses that have occurred that have been 
covered under a_ personal property 
floater that would not have been cov- 
ered under the ordinary contract. For 
instance, the entire contents of a house 
were ruined when it caved in as a re- 
sult of the foundation being undermined 
by rain. A boiler in the basement of 
a house exploded and severely damaged 
furniture and other personal property. 
Windows of a house being left open, 
rain came in and damaged drapes and 
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Over 50% of oll aut $3.75 or less single 














curtains. A skylight was broken and 
rain damaged furniture. Draperies, 
cushions and other personal property 
near the windows were damaged by 
thawing ice. A piano was destroyed 
when a stairway collapsed while the 
piano was being moved. Fancy drapery 
was damaged when it was sucked into 
an electric fan. Rugs were damaged by 
water overflowing from a bath tub. 
Rugs and other articles were damaged 
by spilling ink, iodine and other liquids. 
Upholstered furniture was stained by 
food spilled during a buffet supper. 
Wearing apparel was chewed and torn 
by a dog. Furniture was damaged by a 
woodpecker that flew in through an open 
window. Children inserted the nozzle 
of a hose into the mail slot in the door 
of a house and rugs and other furnish- 
ings were damaged. A pendulum fall- 
ing from a large clock tipped over and 
broke a valuable floor lamp. 





Effective Date of New Rules 
and Forms Now Sept. l 


TORONTO—Effective date of the 
personal property floater rules and 
forms, and other rules and forms 
adopted, has been postponed from July 
1 to Sept. 1, by the Canadian Inland 
Underwriters Association. Several rules 


changes have been announced by Wilson , 


McLean, manager. The forms may be 
used prior to Sept. 1 but are not man- 
datory until that date. 

Rule 3 of the general rules is repealed. 
The substitute prescribes that where a 
continuous policy or a policy for a 
longer term than is permitted under the 
rules which were written subsequent to 
March 31, 1942, is in effect when the 
new rules and forms go in force, ap- 
plicable to the class of business, the 
policy shall be canceled and rewritten 
on or before its first anniversary date 
in compliance with the rules and forms. 

Rule 2 (e) (1) of the personal prop- 
erty floater policy rules and forms is 
amended to make it advisory only for 
the time being. Clause 5 of the per- 
sonal property floater forms—additional 
living expense endorsement—is repealed 
and there is substituted a provision that 
in event the principal residence specified 
is rendered uninhabitable by loss of or 
damage to it or personal property situ- 
ated therein caused by a peril not ex- 
cluded under clause 13, subject to all 
terms and conditions contained in this 
policy, the insurer also will pay to the 
assured the additional living or hotel ex- 
pense over and above the rental value 
of the residence unfurnished, which is 
incurred by assured in maintaining, as 
far as practicable, the normal conduct 
of his household, but subject to due 
diligence and dispatch in reinstating 
property. It is agreed the extended cov- 
erage is limited to 10 percent of the 
amount of insurance in force under 
paragraph 3b of the policy at the time 
loss occurs and shall not increase the 
total amount of insurance. 

This clause parallels one adopted in 
the new dwelling form recently an- 
nounced by the Canadian Underwriters’ 
Association. 





Weyant Marine Secretary 


R. F. Weyant has been appointed 
marine secretary of the Union Marine 
& General, Phoenix Assurance, Nor- 
wich Union Fire and Columbia of 


New York of which James Mather is 
marine manager. Mr. Weyant has 
been with the office since 1917. The po- 
sition of marine secretary has been 
vacant since 1931. 





Brough to Swett & Crawford 


Winston Brough, for two years with 
the marine department of the National 
Fire group at San Francisco, has re- 
turned to Seattle, his home city, and has 
joined Swett & Crawford as marine spe- 
cial agent. Mr. Brough gained his first 
insurance experience with the Washing- 
ton Insurance Examining Bureau follow- 
ing his graduation from the University 
of Washington in 1937. 





Air Views on Providing 
War Injury Benefits 





(CONTINUED FROM PAGE 17) 
hoped that an agreement could be 
reached in advance that adjustments 
could be made. under state law without 
raising the question of state jurisdiction 
because to do so would only involve 
litigation and invite delay. 

If the bill were adopted in connection 
with a general disability program for 
the entire population, William Haber of 
the budget bureau said he felt the leg- 
islation should be integrated with the 
general provisions for social insurance 
already prevailing, turning over the 
problem to the Federal Security Agency. 

Other speakers included Geoffrey 
May, Federal Security Agency; Brig- 
adier General F. T. Hines, administra- 
tor of veterans’ affairs; J. J. Keegan, 
commissioner United States Employes’ 
Compensation Commission; V. Skutt, 
representing the Health & ‘Accident Un- 
derwriters Conference, and several oth- 
ers. Mr. Skutt outlined that organiza- 
tion’s new policy to cover civilian war 
injuries. 

The Senate finance committee now is 
working on a bill to provide civilian war 
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A distinctive hotel—located in the heart of New 
York’s finest shopping district —near the best thea- 
tres and gayest night clubs. In the hub of the City’s 
social and cultural district, it offers an unusually 
central place to stay while in town. Here, spacious 
rooms, superb service, a quiet and refined atmos- 
phere, and excellent cuisine, make for dignified living. 
A. $. KIRKEBY, Managing Director 


The Gotham 


5th Avenue at 55th Street « New York City 








risk benefits to replace those eliminated 
from the Pepper bill. 

The Senate passed and sent to the 
House Title 3 of the Pepper bill author- 
izing benefits for civilian personnel in- 
jured, killed or captured in war action in 
military installations outside of the 
United States, but eliminated provisions 
authorizing payments of monthly bene- 
fits for civilians within the United States. 

There is a disposition at present to 
base civilian war risk insurance on rules 
and regulations other than those of the 
workmen’s compensation acts. A plea 
has been made to the Senate finance 
committee for early enactment of legis- 
lation giving civilians protection against 
loss of life and injury due to war action. 
A number of persons already have been 
injured as a result of war activities, it 
was said. 


Budget Bureau Man Speaks 


William Haber, insurance expert and 
special assistant to the budget bureau di- 
rector of the government, told the com- 
mittee that state compensation laws 
cover only 20,000,000 persons and vary 
considerably between states as to 
amounts of compensation paid. Experi- 
ence in England indicates that war in- 
juries to civilians occur more often in 
homes and on the street than in factor- 
ies. The budget bureau feels that com- 
pensation laws should not be used as a 
basis for administering this program be- 
cause such laws do not cover the entire 
population or numerous circumstances 
under which injuries might occur. 

Mr. Haber said that about $102,000 al- 
ready has been paid to the dependents 
of persons, mainly contractors’ em- 
ployes. 

Chairman Landis of the Office of Ci- 
vilian Defense told the committee that 
some form of compensation for civilian 
defense workers injured in line of duty 
is necessary. Seven workers have been 
killed and 32 injured in this work, he 
said. It is difficult to enlist workers in 
the program because the government 


gives them no protection, he stated. 
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2 % The knowledge made possible by un- 
paralleled educational facilities has 

te been one of the most potent forces 

: 3 in building America. 

is Since the days of the “little red 
= schoolhouse” this country has built 


into its educational structure: 


(a) almost a quarter of a million 

elementary schools; 

(b) some 30,000 high schools; 

(c) approximately 1800 institu- 

tions of higher education. eit 


a To buiid America by building edu- 
ee cated minds, a total of over $1,075,- 
: 000,000 is being invested yearly in the 
maintenance of elementary schools 
alone—and an average of $113.00 
per pupil in daily attendance in the 





‘ regular and vocational high schools. 
2 Democracy in this “land of the free” 
oe finds its most eloquent expression in 


the educational opportunities offered 
its citizens. Statistics, U. S. Office of Education 








Over ten billion dollars are invested in the land, buildings 
and equipment used in this country for educational purposes. 

Insurance protects the vast values represented by such 
buildings and equipment. And even more important than 
reimbursement for loss is the service rendered by capital 
stock insurance companies in the field of loss prevention. 
Such activities not only minimize the danger of damage 
to property by fire or other hazards but also safeguard the 
lives of teachers and pupils by encouraging the use of all precautionary measures 
known to modern safety engineering. 

Royal-Liverpool agents offer unexcelled underwriting and service facilities to meet 
the needs of educational institutions. Particulars on request. 





































From the birthday cake above, it appears that there's a priority on candles—but there 
certainly isnt any priority on birthdays! for July 22nd marks the 45th birthday of The 
Mercantile Insurance Company of A\merica, organized in 1897. 


Managed by progressive underwriters, the “Mercantile” has participated liberally in the 
development of the fire insurance business here. [ts accomplishments are a tribute to the loyal 
cooperation and support it has always received from the agency force. Its present strong financial 


condition is best shown by the following statement as of December 31st, 1941: 


*Assets ‘ . $7,592,288.8 1 
Liabilities . 2,649,977.86 
*Surplus to Policyholders = $5,042,310.95 





*On the basis of December 3Ist, 1941 market quotations for all bonds and stocks owned, 
the total Admitted Atssets would be increased to $8,026,316.68, and the Surplus to 
Policyholders to $5,376,338.82. 











THE MERCANTILE INSURANCE COMPANY ates, 
OF AMERICA ap: 


New York ~ Philadelphia 5 Boston = Detroit - Chicago = San F rancisco 








